
Schroders - Climate Change 2018
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(C0.1) Give a general description and introduction to your organization.

At Schroders, our values of excellence, innovation, teamwork, passion and integrity provide the framework within which we operate,
and support our approach to doing the right thing for our clients. These values define our reputation, determine the behaviours we
expect of our employees and are integral to everything that we do. We are committed to minimising the environmental impacts of our
operations and to delivering continuous improvement in our environmental performance.  

As a global investment manager, we help institutions, intermediaries and individuals across the planet to meet their goals, fulfil their
ambitions, and prepare for the future. As the world changes, so do our clients' needs. That's why we have a long history of adapting
to suit the time and keeping our focus on what matters most to our clients. As asset managers, we understand that our ability to
respond to fast-changing ESG issues is critical to our long-term success.  Doing this takes experience and expertise. We bring
together people and data to spot the trends that will shape the future. This provides a unique perspective which allows us to always
invest with conviction. We are responsible for £447.0 billion of assets for our clients who trust us to deliver sustainable returns. We
remain determined to build future prosperity for them and for society. 

Today, we have people across six continents who focus on doing just this *as of 31 March 2018.  We are a global business that's
managed locally. This allows us to always keep clients' needs at the heart of everything we do. For over two centuries and more that
seven generations we've grown and developed our expertise in tandem with our clients' need and interests.  

Schroders expects both direct and indirect impacts from and on climate change; directly through our operations, and indirectly through
our investment activities. Whilst our direct operations may have a modest climate change impact, we proactively address our
emissions related to energy use, travel and waste. The indirect impact of climate change on the companies in which we invest, and of
those companies on climate change, varies by sector.  We have a proactive ESG team that analyses the investment and
opportunities that climate change presents. We are committed to developing tools that help us to incorporate this risk in a more
meaningful way. We are educating our clients on the issue and developing products such as Global Climate Change Fund which
seeks to invest in the opportunities presented by climate change We engage with companies in which we invest to improve levels of
governance and to encourage greater sustainability. This engagement allows us to facilitate improvements in how these companies
operate, and how they are governed, in the interests of both our clients and wider society. 

In 2017 we were ranked as the top European Asset Manager for Responsible Investment performance by ShareAction. We also
received a UNPRI A+ ranking for strategy, governance, equity, credit, fixed income and sovereign fixed income and an A for real
estate. We are also a founding signatory of the ‘Climate Action 100+’ initiative, a five year collaborative engagement project to
engage over 100 of the world’s largest corporate greenhouse gas emitters to improve governance on climate change, curb emissions
and strengthen climate-related financial disclosures. As well as our quarterly and annual reports, we regularly publish thematic
research, and our voting records at schroders.com/sustainability. Finally we are engaged in the public policy debate on this vital
improvement.  We have now made a commitment to using 100% renewable energy in all locations by 2025. 

As part of our commitment to responsible consumption and production, we aim to minimise the impact that our own business has on
the environment. We constantly review opportunities to minimise the environmental impact of our operations and to deliver continuous
improvements in our environmental performance. In 2015, we set renewable energy targets for the first time. We achieved our target
of sourcing over 60% of our global electricity supply from renewable sources by the end of 2016. We have recently signed up to the
Climate Group and CDP’s RE100 initiative, which brings together more than 100 businesses globally. As part of this commitment, we
are aiming to increase our use of renewable energy to 75% by 2020 and 100% by 2025. By the end of 2017 we had reached a total of
70% renewable energy globally and we anticipate our membership of RE100 will help us towards our final goal. For the last three
years, we have used the internationally accepted GHG Protocol Corporate Standard for reporting. We continue to prepare for the
transition to our new UK headquarters at 1 London Wall Place, which provides opportunities for some notable improvements in
energy and water usage and access to high quality green spaces.
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(C0.2) State the start and end date of the year for which you are reporting data.

Start date End date Indicate if you are providing emissions data for past
reporting years

Select the number of past reporting years you will be providing
emissions data for

Row
1

January 1
2017

December 31
2017

No <Not Applicable>

Row
2

<Not
Applicable>

<Not
Applicable>

<Not Applicable> <Not Applicable>

Row
3

<Not
Applicable>

<Not
Applicable>

<Not Applicable> <Not Applicable>

Row
4

<Not
Applicable>

<Not
Applicable>

<Not Applicable> <Not Applicable>

C0.3

(C0.3) Select the countries/regions for which you will be supplying data.
Argentina
Australia
Bermuda
Brazil
Chile
China
China, Hong Kong Special Administrative Region
Denmark
France
Germany
Gibraltar
Guernsey
Indonesia
Italy
Japan
Jersey
Luxembourg
Mexico
Netherlands
Republic of Korea
Singapore
South Africa
Spain
Sweden
Switzerland
United Arab Emirates
United States of America

C0.4

(C0.4) Select the currency used for all financial information disclosed throughout your response.
GBP

C0.5

(C0.5) Select the option that describes the reporting boundary for which climate-related impacts on your business are being
reported. Note that this option should align with your consolidation approach to your Scope 1 and Scope 2 greenhouse gas
inventory.
Financial control
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C1. Governance

C1.1

(C1.1) Is there board-level oversight of climate-related issues within your organization?
Yes

C1.1a

(C1.1a) Identify the position(s) of the individual(s) on the board with responsibility for climate-related issues.

Position of
individual(s)

Please explain

Chief Financial
Officer (CFO)

Richard Keers is the Chief Financial Officer at Schroders, whom the head of Corporate Services reports into. Richard influences decisions in
regards to schroders internal operations including environmental matters and decision making.

Other, please
specify (Global
Head of Equities)

Nicky Richards, Nicky joined Schroders in May 2014 as Global Head of Equities, based in London. She is a member of the Global
Management Committee, Director of Schroder Investment Management, the Global Investment Committee, The Equity Risk Committee and
chairs the Equity Executive Committee and Corporate Responsibility Committee.

Other, please
specify (Global
Head of
Stewardship)

Jessica Ground, Jessica is responsible for the firm wide ESG strategy and implementation. She is responsible for global corporate
governance, oversight of ESG integration into investment processes and products across geographies and asset classes.

C1.1b

(C1.1b) Provide further details on the board’s oversight of climate-related issues.

Frequency with
which climate-
related issues are
a scheduled
agenda item

Governance
mechanisms into which
climate-related issues
are integrated

Please explain

Scheduled – all
meetings

Setting performance
objectives
Monitoring and
overseeing progress
against goals and targets
for addressing climate-
related issues

The firm’s CR Committee acts in an advisory capacity to the Chair of the Committee and the Head of CR, ensuring
that our commitment to act responsibly, support our clients, deliver value to our shareholders and make a wider
contribution to society is embedded across our business in all that we do. The Committee meets at least four times
per year and reports annually to the GMC on the Group’s CR activities and impacts.

C1.2
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(C1.2) Below board-level, provide the highest-level management position(s) or committee(s) with responsibility for climate-
related issues.

Name of the position(s) and/or
committee(s)

Responsibility Frequency of reporting to the board on climate-related
issues

Chief Financial Officer (CFO) Both assessing and managing climate-related risks and
opportunities

Quarterly

Corporate responsibility committee Both assessing and managing climate-related risks and
opportunities

Quarterly

C1.2a

(C1.2a) Describe where in the organizational structure this/these position(s) and/or committees lie, what their associated
responsibilities are, and how climate-related issues are monitored.

The Corporate Responsibility Committee is cross organisational, comprising of members from Asset Management, Infrastructure,
Group and Wealth Management, this enables us to cover all aspects of the business and harness different interpretations and views
on corporate responsibility.  

We view Corporate Responsibility as the management of all of the environmental, social, governance, economic and ethical issues
that make up our relationships with stakeholders and society. The development of our strategy has continued throughout this year,
reinforcing our commitment to act responsibly and contribute to society. 

Our carefully selected CR committee represents the breadth of our business with representatives from all of our divisions and internal
operations for our offices around the world. The firm’s CR Committee acts in an advisory capacity to the Chair of the Committee and
the Head of CR, ensuring that our commitment to act responsibly, support our clients, deliver value to our shareholders and make a
wider contribution to society is embedded across our business in all that we do. 

C1.3

(C1.3) Do you provide incentives for the management of climate-related issues, including the attainment of targets?
Yes

C1.3a
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(C1.3a) Provide further details on the incentives provided for the management of climate-related issues.

Who is entitled to benefit from these incentives?
All employees

Types of incentives
Other non-monetary reward

Activity incentivized
Emissions reduction project

Comment
Schroders continues to run various initiatives to encourage consideration and action by all employees of environmental issues in
both the business and home environments, especially those related to either corporate or Individual impact on climate change.
These initiatives are key to Schroders improvement in management of climate change impacts and are a significant contributor to
emissions reductions. Throughout 2017, various sessions were organised to provide educational advice to employees on how they
can contribute to environmental efficiency and climate change efforts. We also organised schemes designed to improve awareness
and provide charitable contributions through internal competition and fund raising events. These are limiting the corporate and
personal carbon emissions profile, with the aim of contributing toward both mandatory and voluntary climate change targets. During
2017, initiatives continued to broaden the scope of our recycling activities, to minimise waste sent to landfill, with the associated
benefit to climate change targets.

Who is entitled to benefit from these incentives?
Environment/Sustainability manager

Types of incentives
Monetary reward

Activity incentivized
Efficiency project

Comment
Individuals within the organisation have targets set during the annual appraisals process incentivising improvements in climate
change affecting areas. Performance against these targets forms a part of the annual compensation review process.

C2. Risks and opportunities

C2.1

(C2.1) Describe what your organization considers to be short-, medium- and long-term horizons.

From (years) To (years) Comment

Short-term 0 5 Goals that are manageable with tangible steps to be implemented for their achievement

Medium-term 5 10 Less defined objectives with their success still to be planned and agreed

Long-term 10 15 Aspirational objectives to be defined

C2.2

(C2.2) Select the option that best describes how your organization's processes for identifying, assessing, and managing
climate-related issues are integrated into your overall risk management.
Integrated into multi-disciplinary company-wide risk identification, assessment, and management processes

C2.2a
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(C2.2a) Select the options that best describe your organization's frequency and time horizon for identifying and assessing
climate-related risks.

Frequency of
monitoring

How far into the future are risks
considered?

Comment

Row
1

Six-monthly or more
frequently

3 to 6 years CR committee receives reports on performance during the year. The CR Committee is chaired
by a member of the Board.

C2.2b

(C2.2b) Provide further details on your organization’s process(es) for identifying and assessing climate-related risks.

Schroders has been actively involved in assessing the risks and opportunities that climate change presents to the financial services
industry for a long time. We voted on our first climate change resolution in 2000 and our first recorded instance of engaging on the
topic was in 2002. Our dedicated Sustainable Investment team has published a number of papers on the topic since 2003, including
the aviation sector's exposure to climate change risks, stranded asset risks to the extractive sector and delivering energy efficiency in
the electrical equipment sector. More recently in 2017 we have looked at the extent to which company profits and investor returns
could be at risk from tougher climate policies and higher carbon prices. Our Carbon Value at Risk model shows almost half of listed
global companies would face a rise or fall of more than 20% in earnings if carbon prices rose to $100 a tonne (for further details see:
http://www.schroders.com/en/about-us/corporate-responsibility/sustainability/climate-progress-dashboard/carbon-var/).

We also looked at how falling demand will impact the profitability and the fate of fossil fuel producers. Our analysis shows that up to
20% of listed companies' cashflows are at risk if policies strengthen in line with political commitments (for further details see:
http://www.schroders.com/en/about-us/corporate-responsibility/sustainability/climate-progress-dashboard/fossil-fuel-
producers/). 

We collect information from companies relating to short and long term climate change risks and opportunities. We integrate climate
and carbon risk into our company analysis, leveraging insights and proprietary tools e.g. our Climate Progress Dashboard and
Carbon Value at Risk model. The Sustainable Investment team has worked with equity and credit analysts to develop a proprietary
ESG guidance tool which highlights the key material ESG issues that analysts should consider from a valuation perspective, including
climate risk considerations. This tool is available to all investors through Schroders' internal database. Where relevant, the carbon
profile and risk of a company is considered as part of our fundamental research and our analysts will incorporate such considerations
into their final view on the security. This may be a more significant consideration for companies within certain industries/sub-industries
e.g. Oil and Gas. If we believe there could be material carbon risk, an analyst may have lower conviction and/or apply a discount to
valuation, which may in turn influence position sizing within the portfolio or whether the security is included at all.

Our central economics team has also examined the topic, looking at the effect of climate change on global growth and inflation, ways
of quantifying the impact of climate change on global economic activity, how climate change will affect developed and developing
countries differently and public policy responses.

We continue to develop tools for integrating consideration of climate change (and other ESG factors) into our investment process
through analysis of corporate strategy and determining if climate change affects the fundamental financials of companies in which we
invest. 

We engage with companies on their strategies for managing climate change risks and opportunities. It is important that we are able to
able to analyse companies on their greenhouse gas performance and the targets that they have set in a data driven way and much of
our work is focused on this. During 2017, we completed a significant amount of climate change research and analysis which
highlighted a number of companies at risk. We engaged with more than 150 companies to promote more transparency into their
climate strategies. We also vote on shareholder resolutions covering climate change related issues and have co filed on some of
these resolutions. 
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We address opportunities and risks through various different mechanisms. In 2007 we launched the Schroders Global Climate
Change fund which invests in companies that will likely benefit from efforts to mitigate or adapt to the impact of global climate change.
Investments are made across five broad themes: sustainable transport, environmental resources, clean energy, low-carbon leaders
and energy efficiency. Companies that report significant ownership of fossil fuel reserves (e.g. oil, coal, gas, tar-sands, shale-gas) are
excluded from the investable universe. We have also worked on a number of Fossil Fuel free mandates for clients. 

The Company operates a groupwide risk management frame work which considers locational risk and potential implications arising
from climate change-led natural disasters affecting the business performance or operational presence. Risk reporting and analysis is
included in reports to senior risk managers and the Group Risk Committee (chaired by the CFO) and onward to the Board. 

C2.2c

(C2.2c) Which of the following risk types are considered in your organization's climate-related risk assessments?

Relevance
&
inclusion

Please explain

Current
regulation

Relevant,
always
included

From an internal operations perspective we keep an up to date legal register of all of the regulations which apply to our business. One of
the tools we use to facilitate this process is using an online Health, Safety and Environmental library. Subscription to Online Health,
Safety & Environmental Libraries.

Emerging
regulation

Relevant,
always
included

Using our Online Health, Safety & Environmental Library we are alerted when there are changes in relevant regulations and make the
appropriate changes in our version controlled legal register. we also review our legal register annually, we then change our risk
assessments, operational procedures and any other documentation to reflect these changes.

Technology Relevant,
always
included

Due to the nature of our business changes in technology do not greatly affect our the climate related risks in our internal business. We do
consider more environmentally conscious products when considering the purchasing of new technology such as computer screens, lights
and go for more energy efficient options. Changes in technology will have an impact on the performance in companies which we invest
in. Companies who invest in technologies which are more energy efficient will have lower emissions levels therefore changes in
technologies are considered in our risk assessments due to their significant impact on climate related issues.Meeting global climate goals
will require a significant reallocation of capital from carbon intensive industries to low carbon technologies. That transition will create
material growth opportunities for companies positively exposed to that shift and headwinds for others. Those changes in industry growth
will have significant impacts on the values of companies exposed to them, and therefore the portfolios we manage. costs to adopt to new
technologies

Legal Relevant,
always
included

Legal requirements are recorded in our Legal Register which is a live document and modified when there are any changes to the law.

Market Relevant,
always
included

Climate change may create a abrupt shift in energy costs, due to potential affects on energy supply and political influences on prices of
oil, gas and other element. Meeting long term climate goals will likely require changes in climate policy and carbon prices that could
affect our firm's energy costs and the energy costs associated with running our offices around the world.

Reputation Relevant,
always
included

Heightened public awareness on global climate increases our customers moral obligations to want to invest in companies who are more
environmental conscious and consciously make efforts reduce their contribution to climate change. This increases the demand for goods
and/or services we provide to our customers and the type of companies we invest in.

Acute
physical

Relevant,
always
included

Increased severity of extreme weather events such as cyclones and floods may increase our insurance premiums and potential for
reduced availability of insurance on assets in 'high risk' locations.

Chronic
physical

Not
evaluated

Upstream Not
evaluated

Downstream Not
evaluated

C2.2d
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(C2.2d) Describe your process(es) for managing climate-related risks and opportunities.

As investment managers seeking to deliver sustainable long-term investment performance for our clients, it is important for us to
analyse and understand the potential impact of climate change on our client's portfolios. This happens at a number of different levels.
Our Economics team has assessed the impact of climate change on long term growth, and made adjustments to their regional
forecast. This work will drive asset allocations across a number of investment desks. We also conduct extensive work into the risks
and opportunities faced by the companies in which we invest, including the direct or indirect effects of climate change on
performance. 

Management of this process is multi-layered involving various levels of investment management, group risk and client relationship
managers to ensure investment performance and internal and external regulatory requirements are met whilst considering climate
change risks and opportunities are appropriately identified and leveraged where these align with client and/or other business
mandates.  

  

As part of our process to manage climate-related risks and opportunities we use scenario analysis, examine company emissions
disclosure, and leverage proprietary tools such as our Carbon VAR model mentioned above to provide an objective measure of the
risk exposure companies face.  Through our Climate Progress Dashboard which we update each quarter, we monitor the progress
 governments and industries around the world are making towards decarbonising the global economy.   We compare projections
made by international organisations to estimate the temperature change implied by the progress in each area.    

More information can be found at: http://www.schroders.com/en/lu/professional-investor/featured/climate-change-dashboard/.

  

We actively engage with companies in which we invest both directly and in collaboration with other investors. During 2017, we
completed a significant amount of climate change research and analysis which highlighted a number of companies at risk. We
undertook over 150 engagements with portfolio companies to promote more transparency into their climate strategies. 

Additionally, the Company operates a groupwide risk management frame work which considers locational risk and potential
implications arising from climate change-led natural disasters affecting the business performance or operational presence. Risk
reporting and analysis is included in reports to senior risk managers and the Group Risk Committee (chaired by the CFO) and onward
to the Board.   

We continue to develop systems for integrating consideration of climate change (and other ESG factors) into our security selection
and valuation process through analysis of corporate strategy and determining if climate change affects the fundamental financials of
companies in which we invest.  We engage with companies on their strategies for managing climate change risks and opportunities
(e.g. through the CDP and Carbon Action Initiative).  We vote on shareholder resolutions covering climate change related issues and
have co-filed on some of these resolutions.  We produce thematic research on these issues. In addition to assessing climate change
risk at the stock level we have tools, to assess climate change risks at a portfolio level (e.g. exposure to carbon assets, portfolio
carbon foot printing and constituent reporting).

C2.3

(C2.3) Have you identified any inherent climate-related risks with the potential to have a substantive financial or strategic
impact on your business?
Yes

C2.3a

(C2.3a) Provide details of risks identified with the potential to have a substantive financial or strategic impact on your
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business.

Identifier
Risk 1

Where in the value chain does the risk driver occur?
Supply chain

Risk type
Transition risk

Primary climate-related risk driver
Policy and legal: Increased pricing of GHG emissions

Type of financial impact driver
Policy and legal: Write-offs, asset impairment, and early retirement of existing assets due to policy changes

Company- specific description
The World Bank calculates that there are 40 national and 20 sub-national emissions trading schemes around the world at various
stages of implementation and consideration This may indirectly affect Schroder's by impacting the performance of companies in
which we invest, the returns to clients and profitability. We expect that significantly higher carbon prices will be needed for
companies to meet the climate commitments they made at COP21 in Paris. We expect that 10-15% of the cashflows of global
companies could be at risk and have developed models to better evaluate and manage the risks that challenge creates for the
investments we manage. That analysis is described on our website: https://www.schroders.com/en/lu/professional-
investor/featured/climate-change-dashboard/carbon-var/

Time horizon
Medium-term

Likelihood
Very likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated indirect impacts of those investment risks to Schroders Plc are not available at this point.

Management method
The Sustainable Investment Team undertakes frequent analysis to understand forthcoming Global policy demands and how this
may give rise to future risk to Schroders Investment performance and to understand how these risk may be best mitigated.

Cost of management

Comment
Other: Our ability to fully assess and predict the implementation of legislation and its potential impact on the companies and assets
in which we invest our clients' monies will affect our ability to deliver superior returns and hence retain and attract clients. We
believe our investment in developing robust tools and analysis will help mitigate the impact of climate risks to the investments we
make for our clients

Identifier
Risk 2

Where in the value chain does the risk driver occur?
Supply chain

Risk type
Transition risk

Primary climate-related risk driver
Technology: Substitution of existing products and services with lower emissions options

Type of financial impact driver
Policy and legal: Write-offs, asset impairment, and early retirement of existing assets due to policy changes

Company- specific description
The large combustion plant directive on power stations and EU VI for automotive are two examples of regulation which may
indirectly affect Schroders by impacting the performance of companies in which we invest. More broadly, meeting climate goals will
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require a significant reduction in fossil fuel use presenting threats to the value of companies reliant on that production

Time horizon
Medium-term

Likelihood
Very likely

Magnitude of impact
Medium-low

Potential financial impact

Explanation of financial impact
Estimated indirect impacts of those investment risks to Schroders Plc are not available at this point.

Management method
The Sustainable Investment team invests in developing robust tools and analysis to better identify, measure and manage the
valuation impacts of reduced fossil fuel demand for companies reliant on that production.

Cost of management

Comment
Other: Our ability to fully assess and predict the implementation of legislation and its potential impact on the companies and assets
in which we invest our clients' monies will affect our ability to deliver superior returns and hence retain and attract clients. We
believe our investment in developing robust tools and analysis will help mitigate the impact of climate risks to the investments we
make for our clients

Identifier
Risk 3

Where in the value chain does the risk driver occur?
Direct operations

Risk type
Transition risk

Primary climate-related risk driver
Technology: Substitution of existing products and services with lower emissions options

Type of financial impact driver
Technology: Capital investments in technology development

Company- specific description
Meeting global climate goals will require a significant reallocation of capital from carbon intensive industries to low carbon
technologies. That transition will create material growth opportunities for companies positively exposed to that shift and headwinds
for others. Those changes in industry growth will have significant impacts on the values of companies exposed to them, and
therefore the portfolios we manage.

Time horizon
Medium-term

Likelihood
Very likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Given uncertainty over the technology and investment shifts that will occur in the future, it is not possible to provide detailed
assessment of the impacts on our portfolios in the future. Our analysis indicates that one-in-five companies could be impacted by
+/- 10% under the industry growth rates associated with a two degree transition.

Management method
Our Sustainable Investment team has invested in developing analysis and tools to help analysts and fund managers identify,
measure and manage the potential value impacts of changes in industry growth on company valuations. Those tools are shared
across investment teams.
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Cost of management

Comment
It is not possible to separate the costs of examining the investment risks and opportunities associated with climate growth from our
wider fundamental research processes.

Identifier
Risk 4

Where in the value chain does the risk driver occur?
Supply chain

Risk type
Transition risk

Primary climate-related risk driver
Market: Other

Type of financial impact driver
Market: Abrupt and unexpected shifts in energy costs

Company- specific description
Meeting long term climate goals will likely require changes in climate policy and carbon prices that could affect our firm's energy
costs.

Time horizon
Medium-term

Likelihood
Very likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Insofar as energy costs represent less than 1% of our global costs, we expect impacts to our profitability to be limited.

Management method
We are committed to improving the energy and carbon efficiency of our operations where opportunities to do so allow.

Cost of management

Comment
We do not believe the costs of the investments we make can reasonably be separate from existing operating costs.

Identifier
Risk 5

Where in the value chain does the risk driver occur?
Supply chain

Risk type
Physical risk

Primary climate-related risk driver
Acute: Increased severity of extreme weather events such as cyclones and floods

Type of financial impact driver
Increased capital costs (e.g., damage to facilities)

Company- specific description
We expect the physical risks associated with climate change will continue to grow, as rising GHG emissions feed higher
temperatures and increased disruption. Those impacts pose risks to the value of the investments we make for our clients.

Time horizon
Long-term

Likelihood
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Virtually certain

Magnitude of impact
Medium-low

Potential financial impact

Explanation of financial impact
Like other risks, the impacts will depend on the future construction of portfolios we manage. We estimate that the impact of physical
risk to the value of global companies will be less than 5%, with significant differences between the best and worst placed
companies.

Management method
The Sustainable Investment Team has developed detailed analysis and tools to help analysts and fund managers identify, measure
and manage risks associated with rising physical damage as global temperatures rise.

Cost of management

Comment
We do not consider it possible to separate the costs of developing climate analysis separately from our wider fundamental research
process.

Identifier
Risk 6

Where in the value chain does the risk driver occur?
Supply chain

Risk type
Transition risk

Primary climate-related risk driver
Policy and legal: Exposure to litigation

Type of financial impact driver
Policy and legal: Increased operating costs (e.g., higher compliance costs, increased insurance premiums)

Company- specific description
Meeting long term climate goals will require significant policy intervention and changes in national energy and economic policies.
Those policy changes are likely to impact the valuations of companies in which we invest, as well as their riskiness.

Time horizon
Medium-term

Likelihood
Very likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Given uncertainty over the future direction and details of national energy and climate policies, as well as the future construction of
our investment portfolios, we do not believe it is possible to quantify future impacts with precision.

Management method
Many teams across Schroders are engaged in regular discussion with policy makers, industry groups and other stakeholder to
monitor and input into policy discussions. We believe our preparation and monitoring will help us to adapt to future policy changes.

Cost of management

Comment
We do not believe it possible to separate the costs of our activities in this area from wider policy discussions and our broader
fundamental research processes.

Identifier
Risk 7

Where in the value chain does the risk driver occur?
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Supply chain

Risk type
Transition risk

Primary climate-related risk driver
Policy and legal: Other

Type of financial impact driver
Technology: Costs to adopt/deploy new practices and processes

Company- specific description
Changes in national energy and climate policies will impact the competitiveness and economic health of countries in which we
invest, for example through sovereign bond securities.

Time horizon
Medium-term

Likelihood
Very likely

Magnitude of impact
Medium-high

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present, given the uncertainty of future policy changes and
portfolio construction.

Management method
Several teams across Schroders are engaged with policy discussions and regularly monitor developments in the countries in which
we invest. By identifying potential risks, we believe our fundamental analysis will leave us well placed to manage those potential
risks.

Cost of management

Comment
Many teams across Schroders are engaged in regular discussion with policy makers, industry groups and other stakeholder to
monitor and input into policy discussions. We believe our preparation and monitoring will help us to adapt to future policy changes.

Identifier
Risk 8

Where in the value chain does the risk driver occur?
Customer

Risk type
Transition risk

Primary climate-related risk driver
Reputation: Shifts in consumer preferences

Type of financial impact driver
Market: Reduced demand for goods and/or services due to shift in consumer preferences

Company- specific description
Our clients increasingly recognise the importance of climate change to the global economy and societies. Their expectations of fund
managers to manage portfolios differently, or to offer different types of investment product create potential risks to demand for our
funds.

Time horizon
Short-term

Likelihood
Very likely

Magnitude of impact
Medium
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Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Management method
Our investment team and market research group regularly assess client demand, augmented by our annual survey of public and
institutional investor expectations of their managers.

Cost of management

Comment
We do not believe the costs can be separated from ongoing costs

Identifier
Risk 9

Where in the value chain does the risk driver occur?
Direct operations

Risk type
Physical risk

Primary climate-related risk driver
Acute: Increased severity of extreme weather events such as cyclones and floods

Type of financial impact driver
Increased insurance premiums and potential for reduced availability of insurance on assets in "high-risk" locations

Company- specific description
While our business is relatively asset-light, our facilities and operations are at heightened risk from physical damage stemming from
climate change.

Time horizon
Long-term

Likelihood
Virtually certain

Magnitude of impact
Low

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present. Given the asset-light nature of our operations, and their
locations in typicall protected areas, we do not expect material impacts.

Management method
We continue to assess changes in physical risk and incorporate a range of scenarios in most capital investment decisions.

Cost of management

Comment
We are unable to separate the costs of recognising physical risks from our wider strategy processes.

Identifier
Risk 10

Where in the value chain does the risk driver occur?
Direct operations

Risk type
Transition risk

Primary climate-related risk driver
Technology: Other

Type of financial impact driver
Other, please specify (Changes in our ability to attract talent)
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Company- specific description
Climate change is an important concern for many of our current and prospective employees. We recognise that a proactive strategy
is important to retaining their commitment to our firm.

Time horizon
Short-term

Likelihood
Likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Management method
We have invested in developing robust and thoughtful climate analysis into our investment decisions and external communications.

Cost of management

Comment
We do not believe those costs can sensibly separated from our wider business costs.

C2.4

(C2.4) Have you identified any climate-related opportunities with the potential to have a substantive financial or strategic
impact on your business?
Yes

C2.4a

(C2.4a) Provide details of opportunities identified with the potential to have a substantive financial or strategic impact on
your business.

Identifier
Opp1

Where in the value chain does the opportunity occur?
Direct operations

Opportunity type
Resilience

Primary climate-related opportunity driver
Participation in renewable energy programs and adoption of energy-efficiency measures

Type of financial impact driver
Increased reliability of supply chain and ability to operate under various conditions

Company- specific description
The on-going international climate change negotiations will affect the macroeconomic environment as countries and regions will
implement any outcomes of the negotiations. In addition, many countries/regions are already implementing policies in order to
improve the carbon efficiency of their economies.

Time horizon
Medium-term

Likelihood
Very likely

Magnitude of impact
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Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Strategy to realize opportunity
We regularly monitor policy changes and their impact on our business. We believe our investments in improving energy and carbon
efficiency of our operations leave us well placed to adapt to future changes.

Cost to realize opportunity

Comment
It is not possible to separate those costs from ongoing operating costs

Identifier
Opp2

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Products and services

Primary climate-related opportunity driver
Development of new products or services through R&D and innovation

Type of financial impact driver
Increased revenue through demand for lower emissions products and services

Company- specific description
Efforts by national governments to reduce pollution will create investment opportunities in sectors supplying the relevant
equipment, as well as in those companies with low exposure to the issue in comparison to their peers. Investment in companies
positively exposed to those trends will provide opportunities to investors in funds exposed to them.

Time horizon
Medium-term

Likelihood
Very likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present given uncertain over future changes and portfolio
construction.

Strategy to realize opportunity
A portion of the Sustainable Investment analysts time will be spent addressing these issues.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the companies and assets in which we invest will affect the
performance of our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and
retain existing ones.

Identifier
Opp3

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Energy source
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Primary climate-related opportunity driver
Participation in carbon market

Type of financial impact driver
Reduced exposure to GHG emissions and therefore less sensitivity to changes in cost of carbon

Company- specific description
Carbon taxes and other fiscal tools are increasingly being used by host governments to regulate national emissions and to improve
the carbon efficiency of their economy.

Time horizon
Medium-term

Likelihood
More likely than not

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Strategy to realize opportunity
The Sustainable Investment Team undertakes frequent analysis to understand forthcoming taxation and other governmental
demands and how this may give rise to future risk to Schroders Investment performance and to understand how any opportunities
may be best leveraged.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the companies and assets in which we invest will affect the
performance of our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and
retain existing ones.

Identifier
Opp4

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Resource efficiency

Primary climate-related opportunity driver
Use of more efficient modes of transport

Type of financial impact driver
Reduced operating costs (e.g., through efficiency gains and cost reductions)

Company- specific description
The World Bank calculates that there are 40- national and 20 sub-national emissions trading schemes around the world at various
stages of implementation and consideration. This may indirectly affect Schroders by impacting the performance of companies in
which we invest, the returns to clients and profitability.

Time horizon
Short-term

Likelihood
Very likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.
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Strategy to realize opportunity
The Sustainable Investment Team undertakes frequent analysis to understand current and forthcoming global trading scheme
impacts and how these may give future Investment performance opportunities and how they may be best leveraged.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the companies and assets in which we invest will affect the
performance of our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and
retain existing ones.

Identifier
Opp5

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Resource efficiency

Primary climate-related opportunity driver
Use of more efficient production and distribution processes

Type of financial impact driver
Reduced operating costs (e.g., through efficiency gains and cost reductions)

Company- specific description
Implementation of these taxes and regulations will lead to opportunities within sectors and companies which have least cost
exposure to them.

Time horizon
Short-term

Likelihood
Virtually certain

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Strategy to realize opportunity
The Sustainable Investment Team undertakes frequent analysis to understand current and forthcoming tax and regulation changes
and how these may give future Investment performance opportunities and how they may be best leveraged.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the companies and assets in which we invest will affect the
performance of our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and
retain existing ones.

Identifier
Opp6

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Resource efficiency

Primary climate-related opportunity driver
Use of more efficient production and distribution processes

Type of financial impact driver
Reduced operating costs (e.g., through efficiency gains and cost reductions)
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Company- specific description
Changes in temperature extremes are already occurring and have wide macro-economic implications creating investment
challenges and opportunities.

Time horizon
Short-term

Likelihood
Virtually certain

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Strategy to realize opportunity
The Sustainable Investment Team incorporates these considerations as part of the Investment process.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the assets in which we invest will affect the performance of
our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and retain existing
ones.

Identifier
Opp7

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Resource efficiency

Primary climate-related opportunity driver
Reduced water usage and consumption

Type of financial impact driver
Reduced operating costs (e.g., through efficiency gains and cost reductions)

Company- specific description
Changes in mean precipitation will vary around the world and affect the value chain of the companies in which we invest, creating
investment opportunities.

Time horizon
Short-term

Likelihood
Virtually certain

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Strategy to realize opportunity
The Sustainable Investment Team incorporates these considerations as part of the Investment process.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the assets in which we invest will affect the performance of
our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and retain existing
ones.
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Identifier
Opp8

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Resource efficiency

Primary climate-related opportunity driver
Use of recycling

Type of financial impact driver
Increased production capacity, resulting in increased revenues

Company- specific description
Regulation governing recycling, as well as changes in consumer demands will drive growth in recycling use, creating opportunities
for companies positively exposure to those markets.

Time horizon
Medium-term

Likelihood
Likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Strategy to realize opportunity
The Sustainable Investment Team incorporates these considerations as part of the Investment process.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the assets in which we invest will affect the performance of
our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and retain existing
ones.

Identifier
Opp9

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Resource efficiency

Primary climate-related opportunity driver
Move to more efficient buildings

Type of financial impact driver
Reduced operating costs (e.g., through efficiency gains and cost reductions)

Company- specific description
Companies and the public are increasingly aware of building efficiency, which influences their location choices to a growing extent.
Regulation to improve efficiency compounds the impacts. Companies with more efficiency buildings, or providing services which
can improve building efficiency, are well placed to benefit from stronger demand.

Time horizon
Medium-term

Likelihood
Likely

Magnitude of impact
Medium
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Potential financial impact

Explanation of financial impact
Estimated Impacts on Investment performance are not available at present.

Strategy to realize opportunity
Estimated Impacts on Investment performance are not available at present.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the assets in which we invest will affect the performance of
our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and retain existing
ones.

Identifier
Opp10

Where in the value chain does the opportunity occur?
Supply Chain

Opportunity type
Resilience

Primary climate-related opportunity driver
Participation in renewable energy programs and adoption of energy-efficiency measures

Type of financial impact driver
Increased market valuation through resilience planning (e.g., infrastructure, land, buildings)

Company- specific description
The economic value of ecosystem services, biodiversity and other natural resources is only recently being recognised. All the
science predicts changes in ecosystem services and biodiversity as a result of climate change. In 2017 we committed to
purchasing 100% of our electricity from renewable energy for all of our operations globally.

Time horizon
Medium-term

Likelihood
Likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
Other: Our ability to identify the opportunities that this driver presents to the assets in which we invest will affect the performance of
our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and retain existing
ones. In order to achieve our goal purchasing 100% of our electricity from renewable energy for all of our operations globally we will
have secure the services of a company whom will be able to hire the services of an energy consultant who will be able to assist in
enabling us to fulfil our objectives across the globe which will require a moderate financial investment.

Strategy to realize opportunity
The Sustainable Investment Team incorporates these considerations as part of the Investment process.

Cost to realize opportunity

Comment
Other: Our ability to identify the opportunities that this driver presents to the assets in which we invest will affect the performance of
our funds. If integrated effectively we should be able to out-perform the market and hence attract new clients and retain existing
ones.

Identifier
Opp11

Where in the value chain does the opportunity occur?
Direct operations
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Opportunity type
Resource efficiency

Primary climate-related opportunity driver
Move to more efficient buildings

Type of financial impact driver
Reduced operating costs (e.g., through efficiency gains and cost reductions)

Company- specific description
Buildings which are not energy efficient lead to high carbon emissions this in-turn leads to a higher expense on energy bills, when
moving to a new building we look for building which are highly environmentally accredited.

Time horizon
Medium-term

Likelihood
Likely

Magnitude of impact
High

Potential financial impact

Explanation of financial impact
Moving to a more energy efficient will have an cost saving factor in saving on energy bills.

Strategy to realize opportunity
When moving to a new building we look for building which are more environmental efficient to help us in reducing our carbon
emissions. We look for buildings which are of BREEAM Rating to validate the sustainability value of our assets cost. We continue to
prepare for the transition to our new UK headquarters at 1 London Wall Place, which provides opportunities for some notable
improvements in energy and water usage and access to high quality green spaces.

Cost to realize opportunity

Comment
In April 2017 our New York team moved to new offices at 7 Bryant Park. The building achieved Leadership in Energy and
Environmental Design (LEED) Gold certification and has highly efficient coatings on the exterior glass and energy saving
mechanical systems to help reduce carbon emissions. Despite only being in occupation for eight months of 2017 there has been a
reduction in electricity consumption of 23% for the year compared to 2016.

Identifier
Opp12

Where in the value chain does the opportunity occur?
Direct operations

Opportunity type
Resource efficiency

Primary climate-related opportunity driver
Use of recycling

Type of financial impact driver
Reduced operating costs (e.g., through efficiency gains and cost reductions)

Company- specific description
We encourage a company culture of recycling, encouraging our staff to recycle where possible and educating them on how waste
can negatively impact the environment in terms of more waste going to landfill and recycling.

Time horizon
Short-term

Likelihood
Very likely

Magnitude of impact
Medium-high

Potential financial impact
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Explanation of financial impact
Estimated Impacts on are not available at present.

Strategy to realize opportunity
When moving to new buildings we embrace the opportunity to remove desktop printers and introduce follow-me-printing. This has
resulted in a reduction in paper consumption consequently reducing the amount of waste generated. We continue to prepare for
the transition to our new UK headquarters at 1 London Wall Place, which provides opportunities for some notable improvements in
energy and water usage and access to high quality green spaces. As outlined in our Procurement Supplier Code of Conduct , we
expect suppliers of Schroders to work together with their supply chains to minimise the environmental impact of their operations and
ensure business practices meet all applicable environmental laws and regulations. We require our suppliers to comply with all
applicable environmental legislation and regulations and encourage suppliers to have policies for effective environmental
management and to participate in voluntary environmental reporting and certification programs and endorse environmental efforts
such as: Reducing consumption of greenhouse gas emissions, Reducing consumption of gas and electricity and purchasing energy
from renewable sources wherever practical and possible, Reducing consumption of natural resources and environmentally
damaging products and changing to recyclable and sustainable alternatives, Effective waste management, targeting recyclable
waste and minimising waste to landfill.

Cost to realize opportunity

Comment
In April 2017 our New York team moved to new offices at 7 Bryant Park. Despite only being in occupation for eight months of 2017
there has been a reduction in electricity consumption of 23% for the year compared to 2016. The opportunity was also taken to
remove desktop printers and introduce follow-me-printing. This has resulted in a reduction in paper consumption of 16% compared
to 2016. Recent initiative in our London Gresham Street office 'Atrium Cafe' include making all take away boxes bio-degradable,
introducing KeepCups to not only save on disposable costs, but also to reduce the amount of cups we are sending to landfill. We
segregate our food waste from recyclable and waste products to ultimately reduce what we send to landfill. Through the widespread
sales of Keepcup we want cafes to lift reuse rates to 40% reusable in the 'to go' environment. Atrium has been named a three star
sustainability champion by the sustainable restaurant association.

C2.5

(C2.5) Describe where and how the identified risks and opportunities have impacted your business.

Impact Description

Products
and
services

Impacted
for some
suppliers,
facilities,
or
product
lines

Climate change risks and opportunities have given the business additional avenues through which to provide services which allow our
clients and employees to support global and regional climate change initiatives. In some cases this allows Schroder's to leverage
developments in climate change activities to benefit not only our direct employees but also clients and partners. Since 2007 when climate
change targets were first identified Schroder's have been able to take advantage of their involvement with our external partners such as
CDP, Green500, Carbon Saver & RE100. In our investment portfolio we provide our clients with investment solutions and options to invest
with companies which are more environmental conscious and are driven towards reducing their carbon footprint.

Supply
chain
and/or
value
chain

Impacted We work closely with our supply chain, to ensure that products and services being provided take cognisance of environmental matters such
as recycle-ability and reuse. Our tender process for new products and services includes these elements to ensure that we and our partners
continue to improve environmental performance. Since 2007 we have seen continued improvement in both absolute and relative measures
across a broad range of services which both benefit Schroder's and the pool of communities in which we work.

Adaptation
and
mitigation
activities

Impacted Since 2007 our ESG activities have increased significantly, being proactive and maintaining our awareness of the current climate in regards
to climate change, change in legislation and environmental initiatives. This is in response to both a demand in ESG product from our clients
and also in response to the desire to continue to improve our own environmental performance.

Investment
in R&D

Impacted We have invested significantly in the ESG team because we recognise the importance of these activities to our future performance and the
demands of and the performance we deliver to, our clients.

Operations Impacted We monitor closely our performance in respect of our operations. With the majority of our environmental impacts arising from our occupied
properties, we have continued to address and benefit from climate change and carbon emission reduction reducing opportunities. Since
2007 we signed up to RE100, this year we have reached 70% renewable energy across our global operations, in addition we have had
several initiatives where we have introduced follow me printing to reduce our paper consumption and other staff engagement activities to
raise awareness of recycling which have had a positive outcome on our waste consumption and recycling. Ahead of our move to a new
head office building we have started to remove single use plastic from our operation with the aim to have removed these completely by the
time we move in summer 2018. when we seek new premises to occupy we do so in of local climate risks and with a regard to
environmental performance and environmental accreditation of the building itself, an example our new office in London will be BREAM
rating excellent.

Other,
please
specify

Please
select
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C2.6

(C2.6) Describe where and how the identified risks and opportunities have factored into your financial planning process.

Relevance Description

Revenues Impacted for
some suppliers,
facilities, or
product lines

Development of ESG products has introduced additional revenue opportunities and is considered to do so. Analysis of market
opportunities forms a fundamental part of our investment process and we will continue to react to develop these revenue streams
where we see benefit to our clients and our operations.

Operating
costs

Impacted Operating costs have been impacted by some of the opportunities identified, these form both positive and negative impacts
however we deem that where a improvement in environmental performance is achievable an increase in operating cost, is
acceptable, generally based on a cost benefit analysis.

Capital
expenditures
/ capital
allocation

Impacted Investments which support our targets to reduce energy consumption such as using energy saving light bulbs or using energy
saving monitors are included in annual capital and revenue budgets, these are included in our general operating budgets.

Acquisitions
and
divestments

Impacted Taking into consideration the climate related risk identified we take into consideration the Environmental performance of
businesses that we acquire and investments prior to completing the acquisition or purchase. In 2017 we acquired Adveq who this
year we trained on how to participate on our environmental reporting to esure our carbon emissions for 2017 included Adveq's
operations.

Access to
capital

Impacted Appropriate forecasting is carried out internally to ensure that we are financially prepared for any capital costs related to climate
related risks identified.

Assets Impacted For assets which we acquire for our own use, we include a environmental performance factors in our , purchasing products which
qualify for a capital allowance.

Liabilities We have not
identified any
risks or
opportunities

Other Not evaluated

C3. Business Strategy

C3.1

(C3.1) Are climate-related issues integrated into your business strategy?
Yes

C3.1a

(C3.1a) Does your organization use climate-related scenario analysis to inform your business strategy?
Yes, qualitative and quantitative

C3.1c

(C3.1c) Explain how climate-related issues are integrated into your business objectives and strategy.

In 2008, Schroders’ Board approved a Climate Change statement which details our ambitions to monitor, manage and report on our
emissions and efforts to reduce them, as well as on how we integrate considerations of climate change into our business strategy
and services that we offer our clients.     
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Climate change in the longer term represents both risks and opportunities to the securities in which we invest and therefore the
performance of our business, we have developed various solutions for integrating these considerations into the investment process
on an iterative basis.   

During our investment process we incorporate the environmental, social and governance (ESG) performance of the companies in
which we invest, we collect information from companies relating to short and long term climate change risks and opportunities. We
have group wide ESG policies for equities, Fixed Income and Property covering this approach. We publically publish climate change
relevant research, we hope to demonstrate thought leadership on this issue of fundamental importance.  

We produce an annual and quarterly Responsible Investment (RI) Reports to report our activities in this area to clients. We also
respond to specific client requests for individual carbon information at a portfolio level.   

Schroders was a founding member of the Institutional Investors Group on Climate Change (set up to raise awareness about the risks
and opportunities climate change presents to the investment community), and is also a supporter of, and special adviser to, the
Carbon Disclosure Project.  We have a dedicated RI team which engages with companies across Schroders’ holdings on ESG topics.
Schroders votes at the AGMs of companies, including resolutions on climate change issues.  We have supported calls for increased
Government commitment through various channels as we recognise that we need this clarity on policy in order to make effective
investment strategies. We have convened meetings of other senior investors to discuss possible actions going forward. Most recently
we have responded to Task Force on Climate Related Disclosure call for evidence with practical solutions.  

In addition, we have established a Schroders Global Climate Change Fund which invests in companies that will benefit from efforts to
mitigate and adapt to climate change.  This fund will also provide learning opportunities for our other investment products across the
group.  We believe that this focus on determining the impacts of climate change on the investment process will provide us with a
competitive advantage, whether a reputational advantage, or through benefits delivered to our investment process, and hence client
returns.   

Schroders has been actively involved in assessing the risks and opportunities that climate change presents to the financial services
industry for a long time. Our first recorded instance of engaging with a company on this topic was in 2002, it was also in this year that
we became a founding member of the Institutional Investors Group on Climate Change (which was originally established to raise
awareness about the risks and opportunities that climate change presents to the financial services).  

In terms of thinking about climate change from an investment perspective and how we are managing client assets there are several
different approaches that can be applied. At a thematic level we launched the Global Climate Change fund in 2007 which invests in
companies that will benefit from efforts to mitigate climate change or the necessity to adapt to its impacts. More broadly we recognise
that one of the key tools needed to integrate a consideration of climate change into the investment process is to be able to analyse
companies on their greenhouse gas performance and the targets that they have set. This is why we were an early signatory to the
Carbon Disclosure Project in 2006 (now known as CDP) which was established to encourage companies to disclose this information.
In addition, in 2011 we were a founding member of CDP’s Carbon Action Initiative (established to engage with large emitters that had
not responded to the CDP with GHG data or set emission reduction targets.   

Climate change is an issue that we will consider when integrating ESG considerations into our investment processes, though it is
more material to some sectors than to others. The ESG team at Schroders has worked with equity and credit analysts to develop a
proprietary ESG guidance tool which highlights the key material ESG issues that analysts should consider from a valuation
perspective. This tool is available to all investors through Schroders’ internal database. We also produce dedicated research on the
topic; our first report in 2003 looked at the aviation sector’s exposure to climate change risks and the latest reports we will be
publishing this year (2015) will focus on stranded asset risks to the extractive sector. 
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 We are increasingly aware of the impacts of climate change at the portfolio level. In 2015 our Chief Economist published a series of
four articles on the topic: the first examines the effect of climate change on global growth and inflation; the second looks at various
methods of quantifying the impact of climate change on global economic activity; the third discusses how climate change will affect
developed and developing countries differently; and the final article looks at some popular policy responses.

C3.1d

(C3.1d) Provide details of your organization’s use of climate-related scenario analysis.

Climate-
related
scenarios

Details

Other,
please
specify (UN
Sustainability
Goals)

On 1 January 2016, the United Nations Sustainable Development Goals (SDGs), which were adopted by world leaders in 2015, came into force. The
17 SDGs apply to all countries with the aim to end poverty, protect the planet and ensure prosperity for all by 2030 as part of a new sustainable
development agenda. To achieve the SDGs, all aspects of society, from government to the private sector to the general public, will need to play their
part. The construction and property sector have an essential role in delivering the SDGs and their associated targets, given the significant economic,
environmental and social impacts and benefits associated with construction products, buildings and infrastructure throughout their lifecycles. The CR
Committee has chosen to focus on 4 of the UN Sustainable Development Goals; Responsible Consumption and production, Gender Equality,
decent work and economic growth and quality education. We have aligned our business as usual activities and new and exiting CR Policies,
programmes and partnerships to monitor our impact on CO2 emissions and air quality, food, recycling and waste, moving to our new headquarters
1LWP, purchasing renewable energy and sustainable sourcing and procurement.

C4. Targets and performance

C4.1

(C4.1) Did you have an emissions target that was active in the reporting year?
Intensity target

C4.1b

(C4.1b) Provide details of your emissions intensity target(s) and progress made against those target(s).

Target reference number
Int 1

Scope
Scope 2 (location-based)

% emissions in Scope
99

% reduction from baseline year
71.73

Metric
Metric tons CO2e per unit FTE employee

Base year
2007

Start year
2007

Normalized baseline year emissions covered by target (metric tons CO2e)
3.4
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Target year
2017

Is this a science-based target?
No, but we anticipate setting one in the next 2 years

% achieved (emissions)
100

Target status
Expired

Please explain
Targets were established in 2007 for reductions across a range of environmental and climate change affecting areas which is now
used as our baseline year. The target year for these was 2012 and these targets were generally met or exceeded. In 2013 a further
set of five year targets was established adding to and building on the previous range of initiatives and targets. We have continued
to expand our business but remained within the same property portfolio, thereby reducing the overall emissions per FTE Employee,
in 2017 we completed the acquisition of Adveq which added both human and physical resources for the second half of 2017.

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

Target reference number
Int 2

Scope
Scope 1+2 (location-based) +3 (upstream)

% emissions in Scope
99

% reduction from baseline year
53.54

Metric
Metric tons CO2e per unit FTE employee

Base year
2007

Start year
2007

Normalized baseline year emissions covered by target (metric tons CO2e)

Target year

Is this a science-based target?
No, but we anticipate setting one in the next 2 years

% achieved (emissions)

Target status
Underway

Please explain
Targets were established in 2007 for reductions across a range of environmental and climate change affecting areas which is now
used as our baseline year. The target year for these was 2012 and these targets were generally met or exceeded. In 2013 a further
set of five year targets was established adding to and building on the previous range of initiatives and targets.

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

C4.2
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(C4.2) Provide details of other key climate-related targets not already reported in question C4.1/a/b.

Target
Renewable energy consumption

KPI – Metric numerator
100% Purchase of renewable energy globally by 31st December 2025.

KPI – Metric denominator (intensity targets only)

Base year
2016

Start year
2017

Target year
2025

KPI in baseline year
68.63

KPI in target year
100

% achieved in reporting year
70.43

Target Status
Underway

Please explain
As part of our commitment to responsible consumption and production, we aim to minimise the impact that our own business has on
the environment. We constantly review opportunities to minimise the environmental impact of our operations and to deliver
continuous improvements in our environmental performance.In 2015, we set renewable energy targets for the first time. We
achieved our target of sourcing over 60% of our global electricity supply from renewable sources by the end of 2016. We have
recently signed up to the Climate Group and CDP’s RE100 initiative, which brings together more than 100 businesses globally. As
part of this commitment, we are aiming to increase our use of renewable energy to 75% by 2020 and 100% by 2025. By the end of
2017 we had reached a total of 70% renewable energy globally and we anticipate our membership of RE100 will help us towards
our final goal.

Part of emissions target

Is this target part of an overarching initiative?
RE100

C4.3

(C4.3) Did you have emissions reduction initiatives that were active within the reporting year? Note that this can include
those in the planning and/or implementation phases.
Yes

C4.3a
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(C4.3a) Identify the total number of projects at each stage of development, and for those in the implementation stages, the
estimated CO2e savings.

Number of projects Total estimated annual CO2e savings in metric tonnes CO2e (only for rows marked *)

Under investigation 0

To be implemented* 4

Implementation commenced* 0

Implemented* 1

Not to be implemented 0

C4.3b

(C4.3b) Provide details on the initiatives implemented in the reporting year in the table below.

Activity type
Energy efficiency: Building fabric

Description of activity
Maintenance program

Estimated annual CO2e savings (metric tonnes CO2e)

Scope
Scope 2 (location-based)

Voluntary/Mandatory
Voluntary

Annual monetary savings (unit currency – as specified in CC0.4)

Investment required (unit currency – as specified in CC0.4)

Payback period
1-3 years

Estimated lifetime of the initiative
Please select

Comment
New York office relocation to more energy efficient building with state of the art features. The building achieved Leadership in
Energy and Environmental Design (LEED) Gold certification and has highly efficient coatings on the exterior glass and energy
saving mechanical systems to help reduce carbon emissions. Despite only being in occupation for eight months of 2017 there has
been a reduction in electricity consumption of 23% for the year compared to 2016. Total energy savings to be captured after full
year of occupancy.

C4.3c
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(C4.3c) What methods do you use to drive investment in emissions reduction activities?

Method Comment

Compliance with
regulatory
requirements/standards

The Carbon Reduction Commitment applies to Schroders and requires a mandatory annual report. To ensure we minimise our exposure
to CRC, we develop annual budgets for and invest in solutions various solutions including energy efficient plant replacement, process
change and education, to reduce our carbon output, energy consumption and have participated in initiatives such as the Carbon Trust,
Carbon Saver Gold Standard and the Green500. We have been doing so since before 2007.

Dedicated budget for
energy efficiency

A dedicated budget is created each year to cover all initiatives within the scope of the CR Committee. This includes investment in natural
resource efficient systems and materials, as well as employee engagement and communication and external advice and guidance on
water usage, energy consumption, waste production and recycling etc.

Employee engagement The company develops an annual budget for and invests in poster campaigns and other education activities, such as presentations from
specialists and environmental days where employee awareness is enhanced through interaction with subject matter experts across a
range of topics and internal services managers to ensure employees are aware of and are able to raise areas where improvement can be
made through reasonable investment.

Internal
incentives/recognition
programs

Sessions are held to provide guidance and advice to employees on how energy and resource efficiencies can be gained both in the office/
home environments and recycling initiatives, all of which form part of our overall emissions reduction activities.

C4.5

(C4.5) Do you classify any of your existing goods and/or services as low-carbon products or do they enable a third party to
avoid GHG emissions?
Yes

C4.5a

(C4.5a) Provide details of your products and/or services that you classify as low-carbon products or that enable a third party
to avoid GHG emissions.

Level of aggregation
Group of products

Description of product/Group of products
We offer a Global Climate Change Fund which allows investors to seek to maximise excess returns by investing in companies that
are positively impacted, or likely to benefit, from efforts to mitigate or adapt to the impact of climate change. The fund invests across
five broad themes: sustainable transport, environmental resources, clean energy, low-carbon leaders and energy efficiency. For
example, companies that provide renewable energy solutions such as solar, wind and biofuel generation as well as companies
developing low energy lighting and consumer good and hybrid vehicles. We also see compelling investment opportunities in the
agricultural industry where solutions to climate change issues will have a major bearing on the ability to meet increasing crop
production requirements. Companies that report significant ownership of fossil fuel reserves (e.g. oil, coal, gas, tar-sands, shale-
gas) are excluded from the investable universe. Our QEP Global ESG product launched in 2015 targets a much lower carbon
footprint than the index. We run segregated managed for institutional clients that are fossil fuel free and target an on going
reduction in their carbon footprint over time. Our Real Estate team includes sustainability and building performance considerations
into portfolio decisions, targeting BREEAM excellence in the UK. Lowering operational costs for us and our occupiers through
efficiencies in energy, water and waste, is one of the most immediate ways we pursue a responsible investment approach and
realise financial benefits. We have the tools and ability to screen clients’ portfolios and report on a broad range of climate-related
metrics, not just carbon footprints. By providing clients with more information we are able to discuss their climate risk exposure and
how this aligns with their investment philosophy and objectives.

Are these low-carbon product(s) or do they enable avoided emissions?
Low-carbon product

Taxonomy, project or methodology used to classify product(s) as low-carbon or to calculate avoided emissions
Other, please specify (Comparison using MSCI data)

% revenue from low carbon product(s) in the reporting year

Comment

CDP Page  of 5531



C5. Emissions methodology

C5.1

(C5.1) Provide your base year and base year emissions (Scopes 1 and 2).

Scope 1

Base year start
January 1 2007

Base year end
December 31 2007

Base year emissions (metric tons CO2e)
433.31

Comment

Scope 2 (location-based)

Base year start
January 1 2007

Base year end
December 31 2007

Base year emissions (metric tons CO2e)
5442.58

Comment

Scope 2 (market-based)

Base year start
January 1 2007

Base year end
December 31 2007

Base year emissions (metric tons CO2e)

Comment
Not calculated

C5.2

(C5.2) Select the name of the standard, protocol, or methodology you have used to collect activity data and calculate Scope
1 and Scope 2 emissions.
Defra Voluntary 2017 Reporting Guidelines
The Greenhouse Gas Protocol: A Corporate Accounting and Reporting Standard (Revised Edition)

C6. Emissions data

C6.1

CDP Page  of 5532



(C6.1) What were your organization’s gross global Scope 1 emissions in metric tons CO2e?

Row 1

Gross global Scope 1 emissions (metric tons CO2e)
638

End-year of reporting period
<Not Applicable>

Comment

C6.2

(C6.2) Describe your organization’s approach to reporting Scope 2 emissions.

Row 1

Scope 2, location-based
We are reporting a Scope 2, location-based figure

Scope 2, market-based
We have operations where we are able to access electricity supplier emission factors or residual emissions factors, but are unable
to report a Scope 2, market-based figure

Comment
Scope 2 (energy indirect) emissions include those released into the atmosphere that are associated with Schroders consumption of
purchased electricity, heat, steam and cooling in Schroders offices around the world. These indirect emissions are a consequence
of Schroders energy use, but occur at sources Schroders do not own or control.

C6.3

(C6.3) What were your organization’s gross global Scope 2 emissions in metric tons CO2e?

Row 1

Scope 2, location-based
4702

Scope 2, market-based (if applicable)
<Not Applicable>

End-year of reporting period
<Not Applicable>

Comment
Scope 2 (energy indirect) emissions include those released into the atmosphere that are associated with Schroders consumption of
purchased electricity, heat, steam and cooling. These indirect emissions are a consequence of Schroders energy use, but occur at
sources Schroders do not own or control.

C6.4

(C6.4) Are there any sources (e.g. facilities, specific GHGs, activities, geographies, etc.) of Scope 1 and Scope 2 emissions
that are within your selected reporting boundary which are not included in your disclosure?
No

C6.5
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(C6.5) Account for your organization’s Scope 3 emissions, disclosing and explaining any exclusions.

Purchased goods and services

Evaluation status
Not evaluated

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation

Capital goods

Evaluation status
Not evaluated

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation

Fuel-and-energy-related activities (not included in Scope 1 or 2)

Evaluation status
Relevant, calculated

Metric tonnes CO2e
403

Emissions calculation methodology
This value relates to Scope 3 T&D losses GHG emissions (purchased electricity & steam)

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation

Upstream transportation and distribution

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
Our products do not utilise physical transportation or distribution.
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Waste generated in operations

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
We calculate and report on the quantities of waste we produce but have not yet captured sufficient information to enable this to be
converted to CO2. We will be looking to include this is subsequent reports.

Business travel

Evaluation status
Relevant, calculated

Metric tonnes CO2e
9812

Emissions calculation methodology
Travel figures are compiled for the global business and CO2e figures are calculated using DEFRA conversion factors.

Percentage of emissions calculated using data obtained from suppliers or value chain partners
100

Explanation

Employee commuting

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation

Upstream leased assets

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
We have no upstream leased assets.
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Downstream transportation and distribution

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
Our products do not utilise physical transportation or distribution.

Processing of sold products

Evaluation status
Not evaluated

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation

Use of sold products

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
Use of our products does not generate carbon emissions.

End of life treatment of sold products

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
Our products do not create carbon emissions at the end of life beyond those captured in reported scope 1 and scope 2 figures.
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Downstream leased assets

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
We have no downstream leased assets.

Franchises

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
We do not operate franchise arrangements as part of our business model.

Investments

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation

Other (upstream)

Evaluation status
Not evaluated

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation
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Other (downstream)

Evaluation status
Not evaluated

Metric tonnes CO2e
0

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners
0

Explanation

C6.7

(C6.7) Are carbon dioxide emissions from biologically sequestered carbon relevant to your organization?
No

C6.10
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(C6.10) Describe your gross global combined Scope 1 and 2 emissions for the reporting year in metric tons CO2e per unit
currency total revenue and provide any additional intensity metrics that are appropriate to your business operations.

Intensity figure
2.13

Metric numerator (Gross global combined Scope 1 and 2 emissions)
5340

Metric denominator
unit total revenue

Metric denominator: Unit total
2511.7

Scope 2 figure used
Location-based

% change from previous year
27.75

Direction of change
Decreased

Reason for change
the change has been due to an increase in revenue and a decrease in our global consumption figure. We have diversified our
portfolio and the services we offer which has contributed to an increase in revenue.

Intensity figure
0.06

Metric numerator (Gross global combined Scope 1 and 2 emissions)
5340

Metric denominator
square meter

Metric denominator: Unit total
66185.56

Scope 2 figure used
Location-based

% change from previous year
19.38

Direction of change
Decreased

Reason for change
We have moved to more energy effecient buildings which has reduced intensity figure for emissions per square meter.

C7. Emissions breakdowns

C7.1

(C7.1) Does your organization have greenhouse gas emissions other than carbon dioxide?
No

C7.2
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(C7.2) Break down your total gross global Scope 1 emissions by country/region.

Country/Region Scope 1 emissions (metric tons CO2e)

France 22.74

Japan 8.87

Luxembourg 139.86

Switzerland 86

United States of America 7.55

United Kingdom of Great Britain and Northern Ireland 367.21

Mexico 0.1

Netherlands 6.02

C7.3

(C7.3) Indicate which gross global Scope 1 emissions breakdowns you are able to provide.
By facility

C7.3b

(C7.3b) Break down your total gross global Scope 1 emissions by business facility.

Facility Scope 1 emissions (metric tons CO2e) Latitude Longitude

France Office 22.74

Tokyo, Japan Office 8.87

Luxembourg Office 139.86

Mexico 0.1

Netherlands Office 6.02

Switzerland - Zurich(Weinbergstrasse/Central) 63.56

Switzerland - Geneva 0.2

Switzerland - Zurich Westpark 22.23

USA - New York / Philadelphia 7.55

London - 31 Gresham Street 234.99

London - Moorgate 132.22

C7.5
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(C7.5) Break down your total gross global Scope 2 emissions by country/region.

Country/Region Scope 2, location-
based (metric tons
CO2e)

Scope 2, market-
based (metric tons
CO2e)

Purchased and consumed
electricity, heat, steam or
cooling (MWh)

Purchased and consumed low-carbon electricity, heat,
steam or cooling accounted in market-based approach
(MWh)

Argentina 21.91 57.02

Australia 173.02 229.23

Bermuda 16.67 36.58

Brazil 10.06 64.25

Chile 7.08 16.15

China 18.18 27.66

Denmark 2.08 11.96

United Arab Emirates 37.48 65.99

France 0.83 17.85

Germany 56.4 202.49

Gibraltar 1.76 2.31

Guernsey 35.26 101.11

China, Hong Kong
Special Administrative
Region

270.3 368.06

Indonesia 77.61 105.93

Italy 62.65 182.98

Japan 102.43 299.14

Jersey 11.62 33.32

Luxembourg 123.21 438.17

Mexico 45.65 99.33

Netherlands 29.33 60

Singapore 221.97 510.15

South Korea 35.75 67.92

Spain 7.57 25.84

Sweden 0.07 6.36

Switzerland 24.32 1004.82

Taiwan (Province of
China)

178.19 271.14

United States of
America

385.79 846.78

South Africa 1.74 1.76

United Kingdom of
Great Britain and
Northern Ireland

2742.98 7866.29

C7.6

(C7.6) Indicate which gross global Scope 2 emissions breakdowns you are able to provide.
By facility

C7.6b
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(C7.6b) Break down your total gross global Scope 2 emissions by business facility.

Facility Scope 2 location-based emissions (metric tons
CO2e)

Scope 2, market-based emissions (metric tons CO2e)

Argentina 21.91

Australia 173.02

Bermuda 16.67

Brazil 10.06

Chile 7.08

China - Beijing 8.9

China - Shanghai 5.38

Denmark 2.08

Dubai 37.48

France 0.83

Germany 56.4

Gibraltar 1.76

Guernsey 35.26

Hong Kong 270.3

Indonesia- Jakarta 77.61

Italy 62.65

Japan - Tokyo 102.43

Jersey 11.62

Luxembourg 123.21

Mexico 45.65

Netherlands 29.33

Singapore 221.97

South Korea 35.75

Spain 7.57

Sweden 0.07

Switzerland -
Zurich(Weinbergstrasse/Central)

19.28

Switzerland - Geneva 1.11

Switzerland - Zurich Westpark 2.66

Taiwan 178.19

USA - New York / Philadelphia 372.11

South Africa 1.74

Adveq - Zurich 1.27

Adveq - New York 13.68

Adveq - Beijing 3.9

Chester 14

Cirencester 0.06

Edinburgh 6.73

Glasgow 0.08

London - 20 Gresham Street 26.45

London - 31 Gresham Street 2064.02

London - Moorgate 416.01

London - Wood Street 180.88

Oxford 34.73

C7.9

(C7.9) How do your gross global emissions (Scope 1 and 2 combined) for the reporting year compare to those of the
previous reporting year?
Decreased
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C7.9a

(C7.9a) Identify the reasons for any change in your gross global emissions (Scope 1 and 2 combined) and for each of them
specify how your emissions compare to the previous year.

Change in emissions (metric
tons CO2e)

Direction of
change

Emissions value
(percentage)

Please explain calculation

Change in renewable energy
consumption

76029 Increased 70.43 TOTAL from renewable energy Kwh 2016- TOTAL from
renewable energy Kwh 2017

Other emissions reduction
activities

<Not
Applicable>

Divestment <Not
Applicable>

Acquisitions <Not
Applicable>

Mergers <Not
Applicable>

Change in output <Not
Applicable>

Change in methodology <Not
Applicable>

Change in boundary <Not
Applicable>

Change in physical operating
conditions

<Not
Applicable>

Unidentified <Not
Applicable>

Other <Not
Applicable>

C7.9b

(C7.9b) Are your emissions performance calculations in C7.9 and C7.9a based on a location-based Scope 2 emissions figure
or a market-based Scope 2 emissions figure?
Location-based

C8. Energy

C8.1

(C8.1) What percentage of your total operational spend in the reporting year was on energy?
More than 0% but less than or equal to 5%

C8.2

CDP Page  of 5543



(C8.2) Select which energy-related activities your organization has undertaken.

Indicate whether your organization undertakes this energy-related activity

Consumption of fuel (excluding feedstocks) Yes

Consumption of purchased or acquired electricity Yes

Consumption of purchased or acquired heat No

Consumption of purchased or acquired steam Yes

Consumption of purchased or acquired cooling No

Generation of electricity, heat, steam, or cooling No

C8.2a

(C8.2a) Report your organization’s energy consumption totals (excluding feedstocks) in MWh.

Heating value MWh from renewable
sources

MWh from non-renewable
sources

Total MWh

Consumption of fuel (excluding feedstock) Please select 0 59335 0

Consumption of purchased or acquired electricity <Not
Applicable>

0 3809204 0

Consumption of purchased or acquired heat <Not
Applicable>

<Not Applicable> <Not Applicable> <Not Applicable>

Consumption of purchased or acquired steam <Not
Applicable>

137491 0 0

Consumption of purchased or acquired cooling <Not
Applicable>

<Not Applicable> <Not Applicable> <Not Applicable>

Consumption of self-generated non-fuel renewable
energy

<Not
Applicable>

<Not Applicable> <Not Applicable> <Not Applicable>

Total energy consumption <Not
Applicable>

0 3809204 0

C8.2b

(C8.2b) Select the applications of your organization’s consumption of fuel.

Indicate whether your organization undertakes this fuel application

Consumption of fuel for the generation of electricity Yes

Consumption of fuel for the generation of steam No

Consumption of fuel for the generation of cooling Yes

Consumption of fuel for co-generation or tri-generation No

C8.2c
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(C8.2c) State how much fuel in MWh your organization has consumed (excluding feedstocks) by fuel type.

Fuels (excluding feedstocks)
Gas Oil

Heating value
Please select

Total fuel MWh consumed by the organization
59.3

MWh fuel consumed for the self-generation of electricity
0

MWh fuel consumed for self-generation of heat
0

MWh fuel consumed for self-generation of steam
<Not Applicable>

MWh fuel consumed for self-generation of cooling
0

MWh fuel consumed for self- cogeneration or self-trigeneration
<Not Applicable>

Fuels (excluding feedstocks)
Natural Gasoline

Heating value
Please select

Total fuel MWh consumed by the organization
2514.66

MWh fuel consumed for the self-generation of electricity
0

MWh fuel consumed for self-generation of heat
0

MWh fuel consumed for self-generation of steam
<Not Applicable>

MWh fuel consumed for self-generation of cooling
0

MWh fuel consumed for self- cogeneration or self-trigeneration
<Not Applicable>

C8.2d
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(C8.2d) List the average emission factors of the fuels reported in C8.2c.

Gas Oil

Emission factor
2.95

Unit
metric tons CO2e per liter

Emission factor source
We use DEFRA’s conversion factors to calculate our CO2e emissions for all consumption apart from overseas electricity, for which
we use the International Energy Agency’s conversion factors as recommended by DEFRA for UK Reporting.

Comment
In 2017 Heating oil was consumed in our office in France, Luxembourg, Mexico, Switzerland and in our London Office.

Natural Gasoline

Emission factor
0.3487

Unit
kg CO2e per MWh

Emission factor source
We use DEFRA’s conversion factors to calculate our CO2e emissions for all consumption apart from overseas electricity, for which
we use the International Energy Agency’s conversion factors as recommended by DEFRA for UK Reporting.

Comment
in 2017 Natural Gas was consumed in our offices in Japan, Netherlands, Switzerland, USA & London.

C8.2f

(C8.2f) Provide details on the electricity, heat, steam and/or cooling amounts that were accounted for at a low-carbon
emission factor in the market-based Scope 2 figure reported in C6.3.

Basis for applying a low-carbon emission factor
No purchases or generation of low-carbon electricity, heat, steam or cooling accounted with a low-carbon emission factor

Low-carbon technology type
<Not Applicable>

MWh consumed associated with low-carbon electricity, heat, steam or cooling
<Not Applicable>

Emission factor (in units of metric tons CO2e per MWh)
<Not Applicable>

Comment

C9. Additional metrics

C9.1
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(C9.1) Provide any additional climate-related metrics relevant to your business.

Description
Other, please specify (Not applicable)

Metric value
0

Metric numerator

Metric denominator (intensity metric only)

% change from previous year

Direction of change
<Not Applicable>

Please explain

C10. Verification

C10.1

(C10.1) Indicate the verification/assurance status that applies to your reported emissions.

Verification/assurance status

Scope 1 Third-party verification or assurance process in place

Scope 2 (location-based or market-based) Third-party verification or assurance process in place

Scope 3 Third-party verification or assurance process in place

C10.1a

(C10.1a) Provide further details of the verification/assurance undertaken for your Scope 1 and/or Scope 2 emissions and
attach the relevant statements.

Scope
Scope 2 location-based

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Type of verification or assurance
Reasonable assurance

Attach the statement
2018-07-27_Schroders_Assurance_statement_v1.0.pdf

Page/ section reference
Page 1 & 2

Relevant standard
A1000AS

Proportion of reported emissions verified (%)
100
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C10.1b

(C10.1b) Provide further details of the verification/assurance undertaken for your Scope 3 emissions and attach the relevant
statements.

Scope
Scope 3- all relevant categories

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Attach the statement
2018-07-27_Schroders_Assurance_statement_v1.0.pdf

Page/section reference
Page 1 and 2

Relevant standard
AA1000AS

C10.2

(C10.2) Do you verify any climate-related information reported in your CDP disclosure other than the emissions figures
reported in C6.1, C6.3, and C6.5?
No, but we are actively considering verifying within the next two years

C11. Carbon pricing

C11.1

(C11.1) Are any of your operations or activities regulated by a carbon pricing system (i.e. ETS, Cap & Trade or Carbon Tax)?
No, but we anticipate being regulated in the next three years

C11.1d

(C11.1d) What is your strategy for complying with the systems in which you participate or anticipate participating?

All carbon and emissions management initiatives undertaken are aimed at reducing the UK businesses exposure to carbon trading
schemes. Our strategy is therefore to continue the emissions management works that are currently underway but to continually
review progress against targets and adjust approaches as appropriate. We also monitor developments in the guidelines and process
around Carbon Reduction Commitment (CRC)Energy Efficiency scheme works and change our programme or our reporting methods
in accordance with these guidelines to ensure we minimise the impact and maximise the benefits of participation in these mandatory
schemes. We have agreed and publicised environmental improvements targets and compliment actions already taken on improving
our standing in the CRC league tables. We will continue to work with our employees and partners to improve environmental
performance both in the office and at home.

C11.2
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(C11.2) Has your organization originated or purchased any project-based carbon credits within the reporting period?
No

C11.3

(C11.3) Does your organization use an internal price on carbon?
No, and we do not currently anticipate doing so in the next two years

C12. Engagement

C12.1

(C12.1) Do you engage with your value chain on climate-related issues?
Yes, our suppliers
Yes, our customers
Yes, other partners in the value chain

C12.1a

(C12.1a) Provide details of your climate-related supplier engagement strategy.

Type of engagement
Information collection (understanding supplier behavior)

Details of engagement
Collect climate change and carbon information at least annually from suppliers

% of suppliers by number
5

% total procurement spend (direct and indirect)

% Scope 3 emissions as reported in C6.5
0

Rationale for the coverage of your engagement
We engage the companies in which we invest extensively to promote improvements in disclosure and reporting of climate
performance and strategy, for instance through the framework of CDP reporting. We focus on the companies we identify as most
exposed to climate risks and where current disclosure is weak

Impact of engagement, including measures of success
We regularly assess companies disclosure to gauge the changes that follow our engagement efforts

Comment
We view engagement with portfolio companies as a key element of our responsibilities as long term, fundamental investors.
Climate change represents a badly understood but potentially very important risk or opportunity for badly or well prepared
companies respectively.

Type of engagement
Information collection (understanding supplier behavior)

Details of engagement
Collect climate change and carbon information at least annually from suppliers

% of suppliers by number
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4

% total procurement spend (direct and indirect)

% Scope 3 emissions as reported in C6.5

Rationale for the coverage of your engagement
We engage the companies in which we invest to push them to plan for the impacts of tougher climate action and a low carbon
transition, and to articulate those plans to investors, so we can better understand their readiness to adapt as those changes unfold

Impact of engagement, including measures of success
We regularly assess companies disclosure to gauge the changes that follow our engagement efforts

Comment
We view engagement with portfolio companies as a key element of our responsibilities as long term, fundamental investors.
Climate change represents a badly understood but potentially very important risk or opportunity for badly or well prepared
companies respectively.

Type of engagement
Engagement & incentivization (changing supplier behavior)

Details of engagement
Run an engagement campaign to educate suppliers about climate change

% of suppliers by number

% total procurement spend (direct and indirect)

% Scope 3 emissions as reported in C6.5

Rationale for the coverage of your engagement
We consider climate change a key financial and investment risk, but one that remains badly understood by some of our current and
prospective clients. As a result, we seek to explain the scale of the challenge and our view of effective ways to mitigate those risks
through investment strategies.

Impact of engagement, including measures of success
Our view of success is based on the feedback we receive from clients, which has typically proven very positive.

Comment
Raising awareness of climate risks and promoting critical views on effective risk management across the investment industry will be
key to driving change in the investment industry's awareness of, and reaction to, climate risks.

Type of engagement
Innovation & collaboration (changing markets)

Details of engagement
Run a campaign to encourage innovation to reduce climate impacts on products and services

% of suppliers by number

% total procurement spend (direct and indirect)

% Scope 3 emissions as reported in C6.5

Rationale for the coverage of your engagement
We engage policy makers and industry groups to promote stronger climate action and more consistent policy signals. We believe it
is important that economic incentives are established to underpin efforts to decarbonise the global economy, and that action on
climate change is coordinated across the actors involved.

Impact of engagement, including measures of success
We engage both jointly with peers (for instance through joint support encouraging global leaders to take action) and directly (for
instance through one-on-one discussions with policy makers). It is not possible to isolate the impact of our effort from others' but
changes in policy and industry commitments define ultimate success.

Comment

C12.1b
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(C12.1b) Give details of your climate-related engagement strategy with your customers.

Type of engagement
Education/information sharing

Details of engagement
Run an engagement campaign to education customers about your climate change performance and strategy

Size of engagement

% Scope 3 emissions as reported in C6.5
0

Please explain the rationale for selecting this group of customers and scope of engagement
We consider climate change a key financial and investment risk, but one that remains badly understood by some of our current and
prospective clients. As a result, we seek to explain the scale of the challenge and our view of effective ways to mitigate those risks
through investment strategies. Raising awareness of climate risks and promoting critical views on effective risk management across
the investment industry will be key to driving change in the investment industry's awareness of, and reaction to, climate risks.

Impact of engagement, including measures of success
Our view of success is based on the feedback we receive from clients, which has typically proven very positive.

Type of engagement
Collaboration & innovation

Details of engagement
Run a campaign to encourage innovation to reduce climate change impacts

Size of engagement

% Scope 3 emissions as reported in C6.5

Please explain the rationale for selecting this group of customers and scope of engagement
We engage policy makers and industry groups to promote stronger climate action and more consistent policy signals. We believe it
is important that economic incentives are established to underpin efforts to decarbonise the global economy, and that action on
climate change is coordinated across the actors involved.

Impact of engagement, including measures of success
We engage both jointly with peers (for instance through joint support encouraging global leaders to take action) and directly (for
instance through one-on-one discussions with policy makers). It is not possible to isolate the impact of our effort from others' but
changes in policy and industry commitments define ultimate success.

C12.1c

(C12.1c) Give details of your climate-related engagement strategy with other partners in the value chain.

As global ESG disclosure and standardisation improves, we expect the understanding of how key ESG performance indicators
influence business performance to improve and, subsequently, how the analysis of ESG data can be integrated in to the stock
selection and valuation process as well as the engagement process.  Schroders was a founding member of the Institutional Investors
Group on Climate Change (set up to raise awareness about the risks and opportunities climate change presents to the investment
community), and is also a supporter of, and special adviser to, the Carbon Disclosure Project.  We have a dedicated RI team which
engages with companies across Schroders’ holdings on ESG topics. Schroders votes at the AGMs of companies, including
resolutions on climate change issues.  

C12.3

(C12.3) Do you engage in activities that could either directly or indirectly influence public policy on climate-related issues
through any of the following?
Direct engagement with policy makers
Trade associations
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C12.3a

(C12.3a) On what issues have you been engaging directly with policy makers?

Focus of
legislation

Corporate
position

Details of engagement Proposed legislative
solution

Cap and
trade

Support We make efforts to understand and integrate the risk of climate change into our investment process and to act
as good stewards of the companies in which we invest on behalf of our clients by engaging with them to improve
transparency on climate change data and strategy Schroders regularly support requests to policy makers to
establish binding global targets for GHG emissions reduction as well as the establishment and support for
carbon markets and emission reduction technologies. In order to create the soft infrastructure that will support
the market in a transition to a low carbon economy.

Establish binding global
targets for GHG emission
reductions and the
establishment of carbon
markets and emission
reduction technologies.

Adaptation
or
resilience

Support Public calls for tougher action by global leaders to meet goals agreed at COP21. Follow up meeting with
Ministers.

Climate
finance

Support At an European level clearer policy effort to promote transparency and understanding of climate exposure in
investment funds.

Increased transparency
requirements of asset
managers.

Mandatory
carbon
reporting

Support Public support for TCFD recommendations promoting stronger climate disclosure. Requirements on
companies to provide
key information to
assess climate risk.

C12.3b

(C12.3b) Are you on the board of any trade associations or do you provide funding beyond membership?
No

C12.3f
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(C12.3f) What processes do you have in place to ensure that all of your direct and indirect activities that influence policy are
consistent with your overall climate change strategy?

Climate change strategy decisions are embedded within our integrated investment process. Our research in this area is distributed
both internally and externally and we also educate investors on the issue through roundtables, events or 1:1 training where
requested. 

Earlier this year we trialled an innovative new approach to engagement.  We held an educational event on climate change for the
board members of the companies in which we invest.  We felt that many directors, especially outside of the resources sectors lacked
knowledge on sizeable impact from the transition risk around climate change.  Education in this area is difficult to obtain, but
necessary to equip board members to be good long term stewards. The internal tools that we have developed, such as the Climate
Progress Dashboard and Carbon VAR have been deliberately designed to focus on the on the tangible business and profitability
implications of climate change for companies  in an understandable manner. We explained our analysis of the risks and opportunities,
and the gap between winners and losers to the sixty companies that attended. We worked with the CDP to be clear on what kind of
disclosure is helpful in particular given the framework being promoted by the TCFD.  The response was very positive and a number of
invitees have requested the materials to share with colleagues.  The event was an excellent chance to engage with board members.
Most of our engagements on the topic tend to be with Investor Relations employees or Senior Board Members. Feedback has been
that many other board members feel they do not understand investors views. 

Our policy on  engagement and voting is clearly set out in our ESG policy. This is published externally and explicitly references
Climate Change as a major long term risk. This underpins our dialogue with company boards, as part of our ESG engagement
process, allows us encourage improvements in environmental performance disclosures.  We also have a clear process for voting at
AGMs on Environmental issues that is published and we disclose the outcome of these votes on our website.

 

Our climate change strategy also forms a key part of our day to day business operations, and we invest time and resource to ensure
the properties from which we operate, and the services that we provide, have the least possible environmental and climate impact.
 Leaders from our Investment Team who are involved in integrating Climate Change risk also sit on our CR committee to ensure
consistency.  

 We are members of CDP and respond annually to its data reporting process.  

C12.4
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(C12.4) Have you published information about your organization’s response to climate change and GHG emissions
performance for this reporting year in places other than in your CDP response? If so, please attach the publication(s).

Publication
In mainstream reports

Status
Complete

Attach the document
Schroders Annual Report 2017.pdf

Content elements
Governance
Strategy
Risks & opportunities
Emissions figures
Emission targets

Publication
In voluntary communications

Status
Complete

Attach the document
SCH64988 2017 Corporate Responsibility Report final spreads.pdf

Content elements
Risks & opportunities

C14. Signoff

C-FI

(C-FI) Use this field to provide any additional information or context that you feel is relevant to your organization's response.
Please note that this field is optional and is not scored.

No further comments

C14.1

(C14.1) Provide details for the person that has signed off (approved) your CDP climate change response.

Job title Corresponding job category

Row 1 Head of Facilities and Corporate Service Management Other, please specify (Head of Department)

Submit your response

In which language are you submitting your response?
English

CDP Page  of 5554



Please confirm how your response should be handled by CDP

Public or Non-Public Submission I am submitting to

I am submitting my response Public Investors

Please confirm below
I have read and accept the applicable Terms
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	Low-carbon technology type
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	C10.1a
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	Verification or assurance cycle in place
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	Type of verification or assurance
	Attach the statement
	Page/ section reference
	Relevant standard
	Proportion of reported emissions verified (%)

	C10.1b
	(C10.1b) Provide further details of the verification/assurance undertaken for your Scope 3 emissions and attach the relevant statements.
	Scope
	Verification or assurance cycle in place
	Status in the current reporting year
	Attach the statement
	Page/section reference
	Relevant standard

	C10.2
	(C10.2) Do you verify any climate-related information reported in your CDP disclosure other than the emissions figures reported in C6.1, C6.3, and C6.5?

	C11. Carbon pricing
	C11.1
	(C11.1) Are any of your operations or activities regulated by a carbon pricing system (i.e. ETS, Cap & Trade or Carbon Tax)?

	C11.1d
	(C11.1d) What is your strategy for complying with the systems in which you participate or anticipate participating?

	C11.2
	(C11.2) Has your organization originated or purchased any project-based carbon credits within the reporting period?

	C11.3
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	C12. Engagement
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	(C12.1a) Provide details of your climate-related supplier engagement strategy.
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	Details of engagement
	% of suppliers by number
	% total procurement spend (direct and indirect)
	% Scope 3 emissions as reported in C6.5
	Rationale for the coverage of your engagement
	Impact of engagement, including measures of success
	Comment
	Type of engagement
	Details of engagement
	% of suppliers by number
	% total procurement spend (direct and indirect)
	% Scope 3 emissions as reported in C6.5
	Rationale for the coverage of your engagement
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	Details of engagement
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	% Scope 3 emissions as reported in C6.5
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	C12.1c
	(C12.1c) Give details of your climate-related engagement strategy with other partners in the value chain.

	C12.3
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	C12.3a
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	C12.3b
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	C12.3f
	(C12.3f) What processes do you have in place to ensure that all of your direct and indirect activities that influence policy are consistent with your overall climate change strategy?

	C12.4
	(C12.4) Have you published information about your organization’s response to climate change and GHG emissions performance for this reporting year in places other than in your CDP response? If so, please attach the publication(s).
	Publication
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	Attach the document
	Content elements
	Publication
	Status
	Attach the document
	Content elements

	C14. Signoff
	C-FI
	(C-FI) Use this field to provide any additional information or context that you feel is relevant to your organization's response. Please note that this field is optional and is not scored.

	C14.1
	(C14.1) Provide details for the person that has signed off (approved) your CDP climate change response.
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