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Dialogue
We speak with companies to 

understand if and how they are 
prepared for the long-term 

sustainability challenges they face.

Engagement
We work with companies to help 

them to recognise the impact of the 
long-term sustainability challenges they 
face and to help them to take action in 

the areas where improvement is 
required, for example by 

communicating our expectations. 

Voting
We use our voice and rights 

as shareholders to make sure
these changes are happening.

What is Active Ownership?
We identify three key methods of practicing active ownership:



ESG issues are increasing in scope and complexity
There is a need to prioritise issues to ensure deeper and more meaningful 
engagement interactions, we propose the following thematic priorities:

+ cross-cutting thematic priorities and sector specific issues

Human Capital 
Management 

Inclusion and 
Diversity

Human 
Rights

Governance
and Oversight

Natural Capital 
and Biodiversity

Climate

− Climate governance, 
transparency and 
accountability

− Decarbonising
− Restoring
− Adapting

− Biodiversity and 
natural capital

− Circular economy, 
pollution and waste

− Sustainable food and 
water

− Deforestation

− Culture and oversight
− Compensation 

and benefits
− Engagement, 

representation and 
development

− Health, safety and 
wellbeing

− Board Diversity
− Executive diversity
− Workforce diversity
− Value chain

− Ethical supply chains
− Indigenous rights and 

community relations
− Access to fundamental 

products and services

− Boards and 
management

− Executive remuneration
− Relationships with 

shareholders
− Purpose, strategy 

and capital allocation
− Transparency 

and reporting



Future predictions surrounding ESG 
priorities in South Africa:

Schroders’ 
ESG 

priorities 
in South 
Africa

We expect an increasing focus on climate change and biodiversity

Social issues are increasingly recognised as material issues to companies

It is likely that access to sanitation and water resources will increase 
(cross link to climate) and health and safety/workers rights in mines

Important AO topics for SA clients – annual institutional investor survey  
(clients select all that apply):
– 89% – climate
– 67% – remuneration 
– 56% – ethical supply chain



Important information

For professional investors and advisers only. The material is not suitable for retail clients. We define "Professional Investors" as those who have the appropriate expertise and 
knowledge e.g. asset managers, distributors and financial intermediaries.

This information is a marketing communication. This information is not an offer, solicitation or recommendation to buy or sell any financial instrument or to adopt any investment strategy.  
Information herein is believed to be reliable but we do not warrant its completeness or accuracy.

Any data has been sourced by us and is provided without any warranties of any kind.  It should be independently verified before further publication or use.  Third party data is owned or 
licenced by the data provider and may not be reproduced, extracted or used for any other purpose without the data provider’s consent.  Neither we, nor the data provider, will have any 
liability in connection with the third party data. 

The material is not intended to provide, and should not be relied on for accounting, legal or tax advice.  Reliance should not be placed on any views or information in the material when 
taking individual investment and/or strategic decisions.  

Any references to securities, sectors, regions and/or countries are for illustrative purposes only. Schroders has expressed its own views and opinions in this document and these may 
change. 

The value of investments and the income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may 
cause the value of any investments to rise or fall. Past Performance is not a guide to future performance and may not be repeated. 

The forecasts included are not guaranteed; they are provided only as at the date of issue and should not be relied upon. Our forecasts are based on our own assumptions which may 
change. We accept no responsibility for any errors of fact or opinion and assume no obligation to provide you with any changes to our assumptions or forecasts. Forecasts and assumptions 
may be affected by external economic or other factors.

Issued in March 2022 by Schroders Investment Management Ltd registration number: 01893220 (Incorporated in England and Wales) which is authorised and regulated in the UK by the 
Financial Conduct Authority and an authorised financial services provider in South Africa FSP No: 48998.
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