
Total return % 1 mth 3 mths FYTD 1 yr 3 yrs pa Inception pa
-1.57 -1.60 -6.04 3.07
0.80 -6.12 -8.51 -6.73
-2.37 4.51 2.47 9.80

Inception date of the Schroder All China Equity Opportunities Fund is 8 Jan 2021
Past performance is not a reliable indicator of future performance.

Performance overview
Stock Country Fund %
Alibaba Group Holding Ltd Hong Kong 8.1%
Tencent Holdings Ltd Hong Kong 4.4%
China Pacific Insurance Group Hong Kong 2.6%
Weichai Power Co Ltd Hong Kong 2.5%
Kingdee International Software Hong Kong 2.5%
Shandong Gold-Mining Hong Kong 2.5%
Xinyi Solar Holdings Ltd Hong Kong 2.4% Drivers of fund performance
Li Ning Co Ltd Hong Kong 2.4%
China Jushi Co Ltd China 2.4%
Zijin Mining Group Co Ltd Hong Kong 2.4%
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Relative performance

Monthly - August 2021

Schroder All China Equity 
Opportunities

Chinese equities were flat overall in August amid concerns over increased regulation. Official 
data showed factory activity grew at a slower pace in the month, suggesting a slowdown in 
the country’s economy. The Hong Kong market was slightly lower. 

The fund posted a negative return and underperformed the target benchmark over the 
month. 

Investment in the Schroder All China Equity Opportunities Fund (“the Fund”) may be made on an application accompanying  the c urrent Product Disclosure Statements, available from the Issuer, Schroder 
Investment Management Australia Limited (ABN 22 000 443 274 AFSL 226473) (“Schroders”).This Report is intended solely for the information of the person to whom it is provided by Schroders. It should not 
be relied on by any person for the purposes of making investment decisions. Total returns are calculated using exit price to exit price, after fees and expenses, and assuming reinvestment of income. Gross 
returns are calculated using exit price to exit price and are gross of fees and expenses. The repayment of capital and perfor mance of the Fund is not guaranteed by Schroders or any company in the Schroders 
Group. Past performance is not a reliable indicator of future performance. Unless otherwise stated the source for all graphs and tables contained in this report is Schroders. Opinions constitute our judgment 
at the time of issue and are subject to change. This report does not contain and is not to be taken as containing any financi al product advice or financial product recommendation. For security reasons 
telephone calls may be recorded.

Third party data including MSCI data, is owned by the applicable third party identified in the presentation and is provided f or your internal use only. Such data may not be reproduced or re-disseminated and 
may not be used to create any financial instruments or products or any indices. Such data is provided without any warranties of any kind. Neither the third party data owner nor any other party involved in the 
publication of this document can be held liable for any error. The terms of the third party’s specific disclaimers, if any, a re set forth in the Important Information section at www.schroders.com.au.

Stock selection was the key factor behind the fund’s negative relative returns. 

At the regional level, stock selection in China was weak, while overweight exposure to the off -
benchmark Hong Kong market also detracted from returns. 

At the sector level, stock selection was notably weak in consumer discretionary, while also 
negative in materials, information technology and healthcare. Overweight positioning in the 
materials sector, however, benefited performance. 

At the stock level, the greatest relative performance came from our holdings in China Jushi, LB 
Group and Li-Ning. The greatest detractors to relative returns came from our positions in 
Advanced Micro-Fabrication Equipment, Prada and Thunder Software Technology. 

The near-term economic outlook remains challenging. The export sector, which has been 
resilient since 2020, is showing signs of weakness due to slowing demand for medical and 
other products given the normalisation in global supply-chain activity. The supply-side 
bottleneck has also impacted the operation of Chinese exporters in recent months. 
Consumption growth has been lacklustre, reflecting the impact of Covid-19 outbreaks in 
several cities and the related restrictions put in place. 

Such moderating growth has reinforced the need for policy adjustment. The cut in the reserve 
requirement ratio of major banks in July sent a clear signal that the tightening cycle has come 
to an end. We expect more policy support before the end of the year. 

Regulatory changes remain a key area to watch out for in the second half of the year. While 
new rules could seem to be worrying initially, investors will likely digest the changes and focus 
back on Chinese fundamentals. 

For the remainder of 2021, our base case is that the market will continue to be range-bound, 
unless there is substantial policy stimulus from the government, which could lead to a re-
rating in the market. We are maintaining our stance that a balanced approach to value and 
growth factors is warranted. Stock picking will remain the key to generating alpha amid this 
backdrop. 
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