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Understanding private equity 
Australian investors are becoming increasingly interested in private equity.  
But what is private equity, and how does it differ from public, or listed equities? 

Public companies are listed on stock exchanges – such as the Australian 
Securities Exchange (ASX) or the New York Stock Exchange (NYSE) – and  
they may have millions of investors who all own a share in the company.  
These shares can be traded on a daily, or even intra-day, basis. 

In contrast, private companies are privately owned, generally by a concentrated 
set of owners, and they have very different characteristics and growth prospects 
as outlined below. 

Schroders has a 20 year track record of delivering strong and consistent private equity returns. The Schroder 
Specialist Private Equity Fund provides investors with access to the often hard-to-reach global private equity 
markets. The fund offers the opportunity for enhanced returns, diversification and can smooth volatility.  
For more information speak to your financial adviser or visit schroders.com.au/privateequity

Disclaimer
This material is current as at the date of publication and is provided by Schroder Investment Management Australia Limited (ABN 22 000 443 274, AFSL 226473) (Schroders) for 
information purposes only. Opinions constitute Schroders’ judgement at the time of issue and are subject to change. The information contained is general information only and 
does not take into account your objectives, financial situation or needs. Investment in any of the Schroders funds may be made on an application form accompanying the relevant 
Product Disclosure Statement (PDS) which is available from Schroders. Before acting on the information contained in this material you should obtain a copy of the relevant PDS and 
consider the appropriateness of the information in regard to your objective, financial situation and needs before making any decision about whether to invest, or continue to hold.
Schroders does not give any warranty as to the accuracy, reliability or completeness of information which is contained in this document. Except insofar as liability under any statute 
cannot be excluded, Schroders and its directors, employees, consultants or any company in the Schroders Group do not accept any liability (whether arising in contract, in tort 
or negligence or otherwise) for any error or omission in this document or for any resulting loss or damage (whether direct, indirect, consequential or otherwise) suffered by the 
recipient of this document or any other person. 
You should note that past performance is not a reliable indicator of future performance. 
Schroders may record and monitor telephone calls for security, training and compliance purposes.

Public Equity Private Equity

OwnershipBroad public ownership 
which can change from 
day to day 

Private ownership,  
often concentrated

Access to  
information about 

the company

All material information that 
may impact the share price 
is publicly disclosed

Information is confidential 
and disclosed only if certain 
privacy obligations are met

Investor  
involvement

Shareholders are relatively 
passive, although they can 
voice opinions at AGMs

Investors often have direct 
involvement in key decisions 
and the strategic direction of 
the company 

Management  
focus 

Management must report 
earnings quarterly, therefore 
they may be unduly influenced 
by short-term factors

Management is more likely 
to take a longer-term view, 
planning over a multi-year 
period

Maturity  
stage

Generally large and mature 
due to the cost and effort 
to meet stock exchange 
requirements

May be at any stage in the 
company lifecycle – from early 
growth phase through to 
buyouts and turnarounds

Illiquidity  
premium

Readily traded on public stock 
exchanges (liquid) which 
removes the potential for an 
‘illiquidity premium’

May offer higher returns due 
to the investment being held 
for longer and being more 
difficult to sell (illiquid)


