
Source: Datastream

The Schroders Australia Multi-Asset team have a long and established track record in objective based investing. For more about our 
capabilities and Schroder ISF Global Target Return here.

This is prepared by Schroders for information and general circulation only and the opinions expressed are subject to change without notice. 
It does not constitute an offer or solicitation to deal in units of any Schroders fund (the “Fund”) and does not have regard to the specific 
investment objectives, financial situation or the particular needs of any specific person who may receive this. Investors may wish to seek 
advice from a financial adviser before purchasing units of any Fund. In the event that the investor chooses not to seek advice from a 
financial adviser, he should consider whether the Fund in question is suitable for him. Past performance of the Fund or the manager, and 
any economic and market trends or forecast, are not necessarily indicative of the future or likely performance of the Fund or the manager. 
The value of units in the Fund, and the income accruing to the units, if any, from the Fund, may fall as well as rise. Investors should read the 
prospectus, available from Schroder Investment Management (Singapore) Ltd or its distributors, before deciding to subscribe for or 
purchase units in any Fund. Funds may carry a sales charge of up to 5%.
The information contained herein: (1) is proprietary to Bloomberg and/or its content providers; (2) may not be copied or distributed; (3) may 
not be accurate, complete or timely; and (4) has not been checked or verified by Schroders in any way. None of Bloomberg, its content 
providers or Schroders shall be responsible for any damages or losses arising from any use of the information in any way.

The countdown to a US recession has started

Multi-Asset Viewpoint

Inflation is nearing a tipping point

Monetary policy needs to continue responding

But tighter monetary policy raises risk of recession

Even if this market cycle doesn’t end with a bang just yet, risks are rising

Time to preserve capital, not chase returns

The US economy is strong

Central banks acting pre-emptively to contain inflationary risk

US Fed containing pressure by:

1 2

US Federal Reserve (Fed) indicators point to rising 
inflation ahead

We are positioned defensively, and await 
better opportunities

Absorbing fiscal stimulus from Trump’s tax cuts also means the central bank will need to raise rates 
much more quickly

Source: NY Fed Reserve, Bloomberg
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Recessions kill bull markets 
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Selling assets from balance sheetsRaising interest rates

$

Economy working above 
capacity

Unemployment at 
decade lows

Job openings at 
decade highs

Rising wages 
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But is in danger of overheating

Long-term market indicators signal a recession 
12-24 months away
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US valuations are expensive, suggesting 
returns over next 10 years will be weak

Valuations are the most important driver of 
long run market returns
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