
 

 

 
Insurance based solutions Nordics 1 

 

 

Insurance based solutions Nordics 
 
May 2019 

 
Often our clients in the Nordics area ask us what Private Label Life Insurances (PPLI) are. 
As we focus only on our core competence which is wealth management, we asked Marc-
André Sola, insurance expert, to briefly summarise the characteristics as well as the risks 
and benefits of PPLI. 
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Private insurance (PPLI) –  
The new age wealth-planning tool 
In today's highly transparent and strongly regulated 
world, clients and advisers are confronted with a 
number of challenges and often, important needs can 
no longer be met with existing solutions and holding 
structures: clients are taxed on gains (sometimes 
even on non-realized currency gains). Transparency 
leads to a lack of financial privacy, which puts clients 
and their families at personal risk with legal asset 
protection becoming increasingly important. 
Financial institutions need to provide country specific 
reporting whilst cross-border regulations limit the 
contact between clients and their advisers etc. 

In this complex world, one wealth-planning tool 
stands out as a solution provider: The PPLI (the 
Private Placement Life Insurance).  

The concept of life insurance is known to all countries 
– regardless of whether they follow common law or 
civil law - and in most countries, assets linked to 
insurance policies grow tax preferred. 

What is a PPLI? 
A PPLI is an investment-linked insurance policy, 
tailored to grow tax preferred under the tax-law of 
the client's domicile. Rather than owning the 
investments in his own name, the client signs-up for 
an insurance policy. The insurer then opens an 
account in its own name and the funds are invested 
according to the agreed strategy. Other than with 
traditional holding structures, the insurance company 

becomes the ultimate beneficial owner of the policy 
account and the underlying investments. The client 
owns an investment-linked insurance policy.  

What about taxation? 
Most countries allow assets to grow tax preferred 
under an insurance policy. Depending on the tax law, 
funds may grow tax deferred or fully tax-free. 
Furthermore, if the insurer is located in a country 
with favourable double tax agreements, withholding 
tax on dividends may be partially reclaimed. In 
addition, if a foreign insurer holds an account in 
Switzerland, the Swiss stamp duty of 0.15% to 0.3% 
will not apply.  

Consequently, the client's net performance will be 
enhanced substantially, compared with direct 
investments. 

What investments are available? 
Technically, the client can be fully hands-on with 
respect to the investment strategy and the underlying 
investments. The insurance company can invest in 
traditional managed portfolios, in almost all listed but 
also in unlisted securities. However, some 
jurisdictions may require that the client remains at 
arm's length and does not self-direct the investments, 
in order for the policy to grow tax preferred. 
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Who owns the policy? 
This depends on the client's family situation, his place 
of residency and his personal needs. The policy can 
be owned directly or it can be combined with an 
existing legal structure (e.g. a trust, foundation or 
company), if appropriate. Very often, existing legal 
structures have certain deficiencies, which can be 
fixed by combining them with a private insurance. 

What other benefits are available? 
Asset protection: In a transparent world, asset 
protection becomes increasingly important. If 
correctly structured, a policy cannot be seized and is 
not included in a bankruptcy proceeding against the 
policyholder because the underlying assets are 
owned by the insurer. 

Given that the policy underlying assets are 
segregated and serve as a safety stock for each 
policy, the assets are not part of the bankruptcy 
estate in case of insolvency of the insurer. 

Estate planning: At death of the insured person, the 
policy will pay out to the beneficiaries within thirty 
days. Neither probate nor a will are required and no 
waiting period applies. The private insurance is ideal 
to distribute assets to the next generation, also in 
complex family situations, especially because 
separate policies can be set up for specific  
beneficiary groups. 

Summary 
A PPLI is a fantastic planning tool, either stand-alone 
or in combination with existing structures. It allows 
client funds to grow tax preferred, achieve higher net 
gains and enjoy asset protection, whilst taking care of 
the estate planning. It is, however, most important 
that these solutions are set up with the right insurer, 
in first-class jurisdictions and through highly 
competent advisers. 
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Schroders plc is a world-class asset manager operating from 32 countries across Europe, the Americas, Asia, the Middle East and Africa 
with 5000 talented employees. The company manages CHF 529 billion (31.12.18) on behalf of institutional and retail investors, financial 
institutions, charities and high-net-worth clients from around the world. The Wealth Management division which includes Schroder & Co 
Bank AG in Switzerland accounts for approx. 10 percent of Schroders plc’s total business.  
Schroders has developed under stable ownership for over 215 years and long-term thinking governs its approach to investing, building 
client relationships and growing business. Schroders has been listed on the London Stock Exchange since 1959 and is a member of the FTSE 
100. 
In Switzerland, Schroders employs 250 people and has approx. CHF 79.2 billion administered and cumulated assets (31.12.18).  As a 
specialised Private Bank, Schroder & Co Bank AG focus solely on the requirements of its discerning clients and external asset managers. 

 

Disclaimer 

The content of this document is provided for informational purposes only and does not necessarily reflect the opinions of Schroder & Co 
Bank AG. The information in this document may be changed at any time and without prior notice. No guarantee is given for its currency or 
completeness. It does not constitute any form of advice or offer to conclude any type of transaction. Liability for damages of any kind arising 
from the use of this information is expressly excluded. 

Published by Schroder & Co Bank AG, Central 2, P.O. Box, 8021 Zurich, www.schroders.ch 
Customer service: We welcome feedback and enquiries on all our publications via feedback@schroders.com 
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