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Schroder GAIA BlueTrend
Schroder GAIA BlueTrend offers investors access to a  
broad range of markets via a liquid alternative strategy.  
Leda Braga, CEO and Head of the investment team at 
Systematica, explains how the strategy works and what  
it can offer investors.
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Can you tell us a bit about Systematica 
and how the team is involved with  
this fund?
As a group, we started working together 
in the early days of BlueCrest, the hedge 
fund company founded in 2000. Our first 
systematic strategy was launched in 2002, 
and in January 2015 we became Systematica, 
an independent company. We currently 
manage two main programs: BlueTrend and 
BlueMatrix. The former is a trend-following 
commodity trading adviser (CTA) strategy. The 
latter is a quantitative, market neutral, equity 
strategy. BlueTrend was launched in 2004 and 
BlueMatrix in 2007.

At Systematica, the search for excellence 
drives us. We believe that focusing on sectors 
is the best way to promote excellence, and we 
organise each sector into research, technology 
and trading. This orientation forms a natural 
fit for the systematic approach employed 
by the strategy. Almost everything we do is 
measured, assessed and improved continually.

What does Schroder GAIA BlueTrend 
offer investors?
Schroder GAIA BlueTrend has been designed 
to match the BlueTrend off-shore programme, 
whilst complying with the UCITS regulatory 
framework. The investor gets an experienced 
CTA manager, operating under the UCITS 
regulatory regime with the benefit of monitoring 
offered by Schroders. We are very proud to be 
partnering with Schroders to offer this strategy 
on the GAIA platform.

What is a CTA or trend following strategy?
Trend following is an investment strategy 
that seeks to take advantage of upward or 
downward market trends by analysing the 
price movement, rather than the fundamentals, 
of the underlying asset. Investors who employ 
this strategy attempt to identify a trend and 

trade in the direction of that trend: buy when 
the price is rising and sell when the price is 
falling. Trend followers do not forecast market 
direction but aim to make profits from both 
upward trending and downward trending 
markets. Using a systematic approach, trend 
followers remove human emotion from the 
investment decision.

What is the fund’s investment universe?
BlueTrend trades a diversified set of liquid 
instruments. In total, the programme trades in 
excess of 150 different contracts in equities, 
commodities, fixed income and foreign 
exchange (FX). Regional diversification is 
also high, with exposure to North America, 
Europe and Asia-Pacific. A small fraction of the 
universe is traded in over the counter (OTC) 
instruments, such as FX forwards and interest 
rates swaps. However, the vast majority of 
the strategy’s risk is taken through exchange 
traded futures contracts.  

What is your research process and how is 
it reflected in your investment approach?  
Investment management is information 
management. All managers look at data 
to make their investment choices. The 
systematic investment process simply 
articulates the decision-making through 
algorithms which analyse data. 

Every manager – discretionary or systematic 
– evolves their approach over time. Each year 
a new year’s worth of data is thrown at us 
and we are obliged to evaluate performance 
and learn lessons. As such, we roll out 
between 10 and 20 incremental upgrades 
into production annually. Research is therefore 
integral to the life of the investment process. 
The most important decision we make 
each year is the direction of the research. 
The research agenda is what allows the 
investment process to continually improve.

How do you construct the portfolio?  
The BlueTrend portfolio targets a certain level 
of risk. 90% of this risk budget is taken in 
trend-following. The remainder is taken in a 
collection of smaller sub-strategies operating 
in the same markets, but not necessarily in 
traditional trend-following. They are there for 
diversification purposes. So, at the top level, 
there is a 90/10 allocation between trend 
and non-trend. Within the trend-following 
module, the portfolio construction focuses on 
diversification across sectors and geographies.

How do you manage risk in the portfolio?   
The design of the algorithm comes first, 
followed by the supervision and monitoring of 
the live process.  

By design, the trend-following module 
manages risk on three levels. At the single 
contract level, the risk recently delivered by 
each contract is measured and the positions 
taken reflect a risk-adjusted trade. For 
example, for the same amount of trend-
following signal, positions will halve if the 
volatility delivered by a contract doubles. 

At the portfolio level, long-term correlations 
between markets are computed and an overall 
risk target for the portfolio is set. 

Finally, the short-term delivered risk of the 
portfolio is measured and corrects itself to 
match the overall target. This provides a 
fast-moving safety valve for the long-term 
considerations deployed in level two, above, 
which may not always unfold as anticipated. 

In addition to these construction principles, 
there are constraints in terms of maximum 
position sizes and maximum order sizes for 
each market. Once the system is live, there are 
two groups that monitor the risks: the trading 
desk and the risk team, which are independent 
of those who design the systems.
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The trading desk monitors position and order 
sizes while keeping an eye out for changes 
in liquidity versus assumptions taken by the 
model. The risk team runs daily risk reports 
and holds weekly risk meetings where they 
assess the live risk of the programme with the 
investment team.

What does trend-following offer that 
other alternative strategies cannot? 
Trend-following has one of the longest standing 
track records in the hedge fund industry and 

has consistently demonstrated its diversifying 
power. The ability to take short positions 
objectively is crucial to this characteristic. As 
a strategy with a relatively low Sharpe ratio, 
it needs to be well understood by investors, 
so the size of positions is in line with their 
risk tolerance. Trend-following is a strategy 
that requires a long term horizon and solid 
education of investors. 

Schroders has an outstanding reputation in the 
fund management world precisely because it 

has a long-term outlook. It works proactively 
with its investors to promote and educate,  
to ensure a sound understanding of 
investment choices. 

Fund Manager Biography
Leda Braga is the former President and Head of Systematic Trading, BlueCrest. Leda joined BlueCrest from Cygnifi Derivatives Services (a J.P. 
Morgan spin-off) in October 2001. At Cygnifi she formed part of the management team and was head of its Valuation Service. Prior to Cygnifi, Leda 
spent nearly seven years at J.P. Morgan as a Quantitative Analyst in the derivatives research team. Her past experience includes modelling of interest 
rate exotics, FX/interest rate hybrid instruments and equity derivatives. She holds a PhD in Engineering from Imperial College London, where she 
worked as a lecturer and led research projects for over three years prior to joining J.P. Morgan.

Schroder GAIA BlueTrend 1 Year 3 Year  
annualised

5 Year  
annualised

Since Inception* 
annualised

BlueTrend** 11.8% 0.1% 3.0% 11.1%

MSCI World Index 3.0% 12.2% 9.4% 4.7%

Barclays Capital Global Aggregate Bond Index 3.8% 3.1% 3.7% 4.5%

HFRI Fund Weighted Composite Index 2.6% 5.9% 4.7% 5.4%

Performance Summary

Note that the fund has not yet been launched.
*Common inception has been used for all above data of 1 January 2004.
** Performance is based on the BlueTrend strategy and refers to an SMA from 1 January 2004 to March 2004, and the BlueTrend Fund Limited (Class A USD) from 1 April 2004 
onwards. All performance is for NAV, net of fees.

Important Information: This document does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder GAIA (the “Company”). Nothing 
in this document should be construed as advice and is therefore not a recommendation to buy or sell shares. Subscriptions for shares of the Company can only be made on the 
basis of its latest Key Investor Information Document and prospectus, together with the latest audited annual report (and subsequent unaudited semi-annual report, if published), 
copies of which can be obtained, free of charge, from Schroder Investment Management (Luxembourg) S.A. An investment in the Company entails risks, which are fully described 
in the prospectus. Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not get the 
amount originally invested. Schroders has expressed its own views and opinions in this document and these may change. This document is issued by Schroder Investment 
Management, 31 Gresham Street, London, EC2V 7QA. For your security, communications may be taped or monitored. Risk considerations: The capital is not guaranteed.  
A security issuer may not be able to meet its obligations to make timely payments of interest and principal. This will affect the credit rating of those securities. Investments 
in money market instruments and deposits with financial institutions may be subject to price fluctuation or default by the issuer. Some of the amounts deposited may not be 
returned to the fund. The fund may hold indirect exposure to commodities. The value of these investment may be affected by changes in overall market movements, commodity 
index volatility, factors affecting a particular industry, natural events, embargoes, tariffs and international economic, political and regulatory developments. A financial model may 
provide a technique to identify and manage the risks of the fund. The model’s assumptions, calibration and programming may not deliver the expected results. The fund may 
be leveraged, which may increase its volatility. The fund may be leveraged by trading in a high volume of derivatives to achieve a risk target consistent with its risk profile. There 
is no guarantee that a financial derivative contract will achieve its intended outcome, even if the terms of the contract are completely satisfied. Third party data: Third party 
data is owned or licensed by the data provider and may not be reproduced or extracted and used for any other purpose without the data provider’s consent. Third party data is 
provided without any warranties of any kind. The data provider and issuer of the document shall have no liability in connection with the third party data. The Prospectus and/or  
www.schroders.com contains additional disclaimers which apply to the third party data. w48116_NH
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Figure 1: Performance track record 

Source: Schroders, Systematica as at 31 July 2015. Performance is based on the BlueTrend strategy and refers to an SMA from 1 January 2004 to March 2004, and the 
BlueTrend Fund Limited (Class A USD) from 1 April 2004 onwards. All performance is for NAV, net of fees.


