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Strategy summary

Key features

Schroder Value Tax-Aware uses a value-driven approach and seeks to maximize after-tax
total return by investing in a portfolio of investment grade, fixed income securities. The
strategy seeks to add value by capitalizing on imbalances in the relationships among
sectors and individual bonds, spanning both tax-exempt municipals and US-dollar
denominated taxable bonds. We believe that investing in undervalued sectors and bonds
and selling expensive ones using an after-tax relative value assessment is the ideal
process to capture value.
The investment universe for this strategy considers both tax-exempt municipal bonds as
well as US dollar-denominated taxable fixed income securities, including governments,
corporate bonds, asset backed securities and sovereign and supranational entities and
taxable municipals. There is no exposure to currency risk, high yield bonds or emerging
market debt. The strategy is duration neutral, meaning that portfolio duration is set in an
attempt to meet client objectives and does not incorporate forecasts or speculation.
The strategy seeks to maximize after-tax total return at the specified target duration over
a market cycle using our value-driven approach and investing in investment-grade fixed
income securities.

─ Proprietary analytics assessing value
between tax-exempt and taxable bonds
─ Primarily invests in tax-exempt bonds
but will invest in taxable bonds when
the team believes they are undervalued
─ Value-driven, opportunity based
investment process, with no interest
rate forecasting or currency
speculations
─ Investments are chosen based on
relative value without reference to
qualitative content of the benchmark
─ Customized for each client’s specific
requirements and tax needs within
consistent, value-oriented approach
─ Crossover decision and security
allocation are the main sources of
generating return
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*Inception January 1, 1988.
The benchmark is defined as 75% BofA Merrill
Lynch Municipal Large Cap Index, 25%
Bloomberg Barclays Long Gov Bond Index.
Past performance is not a guide to future
performance. The value of an investment can go
down as well as up and is not guaranteed. Please
refer to the disclosures at the end of the
document for important information about the
composite. Performance for periods greater
than 1 year is annualized. All data and statistics
as of June 30, 2019.

Duration breakdown (%)

Sector breakdown (%)
Treasury

65.6

24.3
26.1

Tax-Exempt Municipals

1-3 Years

74.8

7.8

Corporates
Government Related

17.8

11.3

21.7

7-10 Years

0.4
0.1

0

1.3

5-7 Years

0.1

Cash & Cash Equivs.

7.1

3-5 Years

0.8

Taxable Municipals

1.5
1.1

0-1 Year

9.8

10+ Years
20

40

Schroder Tax-Aware Value

60

80

100

76.1

27.2

0

25.2
20

40

Schroders Tax-Value

Benchmark

Portfolio and risk statistics

80

100

Benchmark

Credit quality breakdown (%)
AAA

Schroder
Value Tax-

11.0

2.27

2.34

Yield to worst (%, after tax)

1.58

2.07

Effective duration (years)

8.78

8.74

32

3,339

3.3
8.3

BBB
Below IG
Cash & Cash Equivs.
-20

37.9

12.3
17.4

A

Yield to worst (%, before tax)

73.1

32.5

AA

Benchmark

Aware

Number of issues (holdings)

60

3.8
0.4
0.1

0

20

40

Schroders Tax-Aware Value

60

80

100

Benchmark

Top ten holdings
% of
Cpn.

Maturity

Total
Market
Value

United States Treasury Note/Bond 2.625000 15/Feb/2029 2.6250
2.63 15/02/2029
2/15/2029 45.28
US TREASURY NOTES 3.125% 15/11/2028

3.13 11/15/2028 15.98

MET PIER 0.0000 15/06/2045

0.00

6/15/2045

4.02

CHICAGO WTR REF-C 5.2500 01/12/2032

5.25

12/1/2032

3.80

KILLEEN TX INDEP SCH 5.0000 15/02/2037

5.00

2/15/2037

2.90

SPRING BRANCH ISD 5.0000 01/02/2043

5.00

2/1/2043

2.84

United States Treasury Note/Bond 3.000000 15/Aug/2048 3.00

8/15/2048

2.60

DALLAS RAPID TRN-REF 5.2500 01/12/2030

5.25

12/1/2030

2.26

MARION ETC SD 24J 5.0000 15/06/2039

5.00

6/15/2039

2.09

CHICAGO IL O'HARE INT 5.0000 01/01/2047

5.00

1/1/2047

Total
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2.07
83.84

Source: Schroders, BofA Merrill Lynch, Bloomberg Barclays as of June 30, 2019.
The benchmark is defined as 75% BofA Merrill Lynch Municipal Large Cap Index,
25% Bloomberg Barclays Long Gov Bond Index. The portfolio characteristics
shown for the strategy are based on a representative account and the percentage
measurements are based on relative market values. These characteristics are
subject to change, should not be viewed as an investment recommendation and
may vary among individual accounts within the strategy. We believe tax-exempt
municipal bond prices are less sensitive to changes in the general level of interest
rates than taxable securities, if any tax-exempt municipal bonds are held in the
portfolio or benchmark, we adjust the duration by multiplying by a factor of 0.7.
Data may not add to 100% due to rounding.
Sector breakdown: Gov’t Related includes Agency, Sovereign, and Supranational
bonds. Sectors are mentioned for illustrative purposes and not as a
recommendation to buy/sell.
Credit quality breakdown: The data is shown as a percentage of market value.
Credit quality breakdown reflects the average of the credit ratings assigned by
S&P, Moody’s, and/or Fitch. If only two of the three agencies rate the security, the
lower rating is used to determine the rating classification. For example, a bond
rated A1/AA- by Moody’s and S&P, respectively, would be included in the single-A
quality tier.
Top ten holdings: Securities listed are shown for illustrative purposes and not to
be considered a recommendation to buy or sell. The top ten holdings are based
on a representative portfolio within the composite. Cash and cash equivalents are
excluded from the calculations. These holdings are subject to change and should
not be viewed as an investment recommendation. It should not be assumed that
any of these holdings were or will be profitable.

Schroder Value Tax-Aware Composite
Composite disclosures as of: December 31, 2017
Definition of the Firm
The Firm is defined as all accounts managed by Schroder Investment
Management in the US, UK, Switzerland, Singapore, Hong Kong, Japan and
Australia by wholly owned subsidiaries of Schroders PLC. Accounts managed
by Schroders Adveq are excluded, Schroders Adveq claims compliance
separately. Assets managed against a liability driven mandate or invested in
direct property are excluded from the GIPS Firm. Advisory portfolios signed
to Schroders Investment Management Hong Kong (SIMHK) are also
excluded from the GIPS Firm. On January 1, 2017 the Schroders Investment
Management GIPS Firm ('the Firm") was formed following the merger of
independent regional Schroders Investment Management (SIM) GIPS Firms
defined based predominantly on location of the investment desk and held
out to clients or prospective clients as the following distinct firms: combined
London/New York/Zurich (SIMUK/US & SIMSAG respectively), Singapore
(SIMSL), Hong Kong (SIMHK), Australia (SIMAL) and Japan (SIMJP). These
Firms were merged as a result of the increasingly global nature of the
business, details of previous firm mergers are available upon request.
Composite Definition
The Schroder Value Tax-Aware Composite follows a value approach and
consists of all discretionary fixed income accounts of private wealth clients
that are managed with tax considerations and composite benchmark or a
similar index or composition index. On November 1, 2011, the Schroder
Value Tax-Aware Composite benchmark was changed from a blended
benchmark composed of 40% Barclays Long State GO Index, 35% Barclays
Municipal Bond Index and 25% Barclays Long Government Bond Index to a
new blended benchmark composed of 75% BofA Merrill Lynch Municipal
Large Cap Index and 25% Barclays Long Government Bond Index as a result
of a large number of composite members changing to the new blended
benchmark. In accordance with the Firm's account inclusion/exclusion
procedures, to be included in the Schroder Value Tax-Aware Composite, a
portfolio must be fully invested, deemed discretionary and have a minimum
beginning market value of $15 million invested in fixed income securities
denominated in US dollars. The Schroder Value Tax-Aware Composite
inception date is January 1, 1988 and it was created in October 2009.
On 01/11/2014 the composite changed name from STW Private Wealth
Composite to Schroder Value Private Wealth Value, this was to reflect a firm
merger. There was no change to investment strategy.
Composite Construction
A portfolio will be included in the composite on the first day of the first
calendar month that it meets the composite inclusion criteria. Discretionary
portfolios are those not subject to material client-imposed investment
restrictions which hinder or constrain the investment management strategy
Schroders would otherwise apply. A portfolio will be removed from the
composite when its beginning market value falls below the 5% threshold of
the minimum beginning market value and it will be excluded for that entire
month and until it exceeds the threshold. If a portfolio is removed from a
composite, its prior history remains in the composite. The Schroder Value
Short Taxable Composite inception date is June 1, 2010 and it was created in
June 2010. The results have been prepared and presented in compliance
with GIPS®.

Performance Calculation
Schroders reports annualized, annual and periodic returns, from the
composite inception, calculated on a monthly basis and geometrically linked.
Monthly composite returns are calculated by weighting each account's
monthly return based upon beginning market values. Policies for valuing
portfolios, calculating performance and preparing compliant presentations
are available upon request.
Fee Schedule
For tax-responsive or other loss and/or gain restricted mandates, fees are
payable quarterly at the annual rate of: 0.3375% of the first $30 million;
0.2250% of the next $70 million; 0.1125% of the next $400 million; 0.0900%
of the next $500 million and 0.0720% of the balance. Schroders generally
combines assets of the same and related clients for purposes of
determining fees. Fees are billed quarterly in advance or arrears.
Fee Treatment
Performance results can be presented both net of fees and/or gross of fees.
“Net of fees” performance results are net of management fee. Clients with
accounts in the composite incur other expenses in connection with their
accounts such as custody fees and other costs. “Net of fees” composite
returns may not be reflective of performance in any one particular account.
The management fee will reduce client returns for performance results that
are presented gross of fees. Investment management fees are based on the
total market value, including accrued interest, of the assets under
management as calculated by mutual agreement with the client. Actual fees
are used in the calculation of net of fee returns.
Dispersion
Internal dispersion is calculated using asset weighted standard deviation of
all portfolios where there are at least 5 portfolios that are included in the
composite for the entire year.
GIPS Compliance and Verification
Schroder Investment Management (UK, US and Switzerland) claims
compliance with the Global Investment Performance Standards (GIPS®) and
has prepared and presented this report in compliance with the GIPS
standards. Schroder Investment Management (UK, US and Switzerland) has
been independently verified for the periods January 1, 1996 to December 31,
2017. The verification report(s) is/are available upon request. Verification
assesses whether (1) the Firm has complied with all the composite
construction requirements of the GIPS standards on a firm-wide basis and
(2) the Firm’s policies and procedures are designed to calculate and present
performance in compliance with the GIPS standards. Verification does not
ensure the accuracy of any specific composite presentation. A complete list
of all composites and their descriptions is available upon request. Additional
information regarding policies for calculating and reporting returns is
available upon request.
Additional Information
The exchange rates used are provided by WM. Each currency is valued at 4
pm UK time on the last business day of the month. Additional information
regarding policies for valuing portfolios, calculating and reporting returns
and a description of all composites are available on request.
Risk Statistics Unavailability
Standard Deviations for composite and its benchmark that have not been
active or in existence for 3 years or more are not provided in the
presentation.

Composite: Schroder Value Tax-Aware Benchmark: 75% BofA Merrill Lynch Municipal Large Cap Index and 25% Barclays Long Government Bond Index
Currency: USD Returns as of: Dec-31-2017 Inception: Dec-31-1987
Year
2017
2016
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005
2004
2003
2002

Gross Composite

Net Composite

Return (%)

Return (%)

Primary
Benchmark

3 Year

Return (%)

(%)1

(%)1 5

6.06
6.46
6.63
7.23
7.50
6.64
6.41
9.75
9.26
8.83
5.19
6.76
8.60
8.86
8.31
6.74

5.59
6.00
5.79
5.84
6.58
6.32
6.57
7.38
6.58
5.82
3.77
4.54
6.27
6.81
6.67
5.62
Primary

8.59
1.58
4.31
17.59
-5.54
13.86
15.53
5.45
13.23
0.94
4.23
6.49
5.89
6.43
5.77
14.42

8.28
1.26
4.03
17.32
-5.70
13.70
15.36
5.29
13.04
0.74
4.00
6.28
5.68
6.18
5.51
14.16

7.09
0.78
3.05
15.65
-6.64
8.08
17.96
4.78
6.76
0.78
3.98
4.77
5.39
6.94
5.15
11.25

Gross Composite

Net Composite

Benchmark

Return (%)
4.79
5.03
7.70
7.32
8.00

Return (%)
4.48
4.76
7.46
7.09
7.71

Return (%)
3.61
3.73
6.27
5.61
7.07

Primary
As of Dec-2017
Annualized 3 Year
Annualized 5 Year
Annualized 7 Year
Annualized 10 Year
Annualized S.I.3

3 Year Primary

Composite Risk Benchmark Risk

Number of
Portfolios

Account

(throughout

Dispersion (%)2

period)
<5
<5
<5
8 (8)
12 (11)
12 (10)
10 (9)
9 (6)
7 (7)
10 (7)
7 (6)
6 (4)
<5
<5
<5
<5

N/A
N/A
N/A
0.79
0.64
1.39
0.62
1.30
1.81
2.12
0.41
N/A
N/A
N/A
N/A
N/A

Market Value at end Average Account Value
of Period
49,133,763.00
24,833,232.00
24,556,953.00
250,302,918.00
531,669,865.43
617,310,637.32
578,167,817.70
481,107,741.81
436,373,055.09
567,321,537.26
332,275,259.95
188,547,728.89
129,381,283.55
120,743,343.27
116,588,794.52
112,690,466.00

at end of Period
24,566,881.50
24,833,232.00
24,556,953.00
31,287,864.75
44,305,822.12
51,442,553.11
57,816,781.77
53,456,415.76
62,339,007.87
56,732,153.73
47,467,894.28
31,424,621.48
32,345,320.89
30,185,835.82
29,147,198.63
28,172,616.50

Percentage of
Firm Assets (%)
0.01
0.01
0.01
0.09
5.63
5.31
5.08
4.58
4.40
5.94
3.00
1.76
1.12
1.13
1.27
1.61

Total Firm Assets4
455,112,000,742.08
302,127,480,638.57
293,397,986,258.49
282,697,291,678.31
9,448,032,431.00
11,634,000,000.00
11,384,000,000.00
10,498,710,000.00
9,915,000,000.00
9,548,000,000.00
11,077,710,000.00
10,692,030,000.00
11,580,000,000.00
10,686,000,000.00
9,174,000,000.00
7,005,000,000.00

Composite Risk Benchmark Risk
(%)1
6.06
6.47
6.54
7.60
7.08

(%)1
5.59
5.70
5.87
6.33
5.83

Past performance is not indicative of future results.
1. Annualized standard deviation of gross monthly returns for the composite and monthly returns for the benchmark. 2. Asset weighted standard deviation of annual
gross returns of accounts that have been in the composite for the entire year. Part periods are not annualized. 3. Since Inception December 31, 1987. 4. Since December
31, 2003 Total Firm Assets include non-fee paying accounts. 2003 Total Firm Assets value has been restated due to the inclusion of those non-fee paying accounts. Total
Firm Assets from 2007 incorporate the UK & US firm merger as detailed in the Definition of the Firm, from the start of 2011 Schroder Property Investment Management
Multi Manager accounts are included in the Total Firm Assets. 5. Benchmark volatility not shown as the benchmark is cash which is not comparable to the composite.
N/A - Information is not statistically meaningful due to an insufficient number of portfolios for the entire year *Returns are for a part period year
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Team highlights
─ Team manages approximately $16 billion of fixed income assets, of which over
$2.8 billion is in tax-aware value strategies
─ Disciplined approach to tax-aware strategies since 1985
─ Five member portfolio management team has over 20 average years of
experience
─ Investments are team managed, and portfolio management and credit research
are an integrated function
─ Access to team of global credit analysts utilizing a rigorous research process that
combines fundamental and relative value assessment
*AUM across all Value Tax-Aware products, which includes Value Tax-Aware Opportunistic High
Grade and Value Tax-Aware Opportunistic.

Risk disclosures
All investments involve risks including the risk of possible loss of principal. The
market value of the portfolio may decline as a result of a number of factors,
including interest rate risk, credit risk, inflation/deflation risk, mortgage and assetbacked securities risk, US Government securities risk, foreign investment risk and
liquidity risk. Frequent trading of the portfolio may result in relatively high
transaction costs and may result in taxable capital gains.

About Schroders
$ 536.7bn in assets across
equities, fixed income,
multi-asset, alternatives
and real estate
An extensive global network
of 5,000+ employees
Operating in 32 countries
across Europe, the Americas,
Asia, Middle East and Africa
Over 200 years’ experience
of investment markets
Source: Schroders, as of December 31, 2018. Firm assets
include assets under management and administration.

To learn more about Schroders visit:

schroders.com/us

Important Information: The views and opinions herein are those of Schroders’ investment professionals, and are subject to change over time. This
document does not constitute an offer to sell or any solicitation of any offer to buy securities or any other instrument described in this document. The
information and opinions contained in this document have been obtained from sources we consider to be reliable. No responsibility can be accepted for
errors of facts obtained from third parties. Reliance should not be placed on the views and information in the document when making individual investment
and/or strategic decisions. Schroders has expressed its own views and opinions in this document and these may change. Past performance is no guarantee
of future results. The value of investments can go down as well as up and is not guaranteed. Sectors/securities illustrate examples of types of
sectors/securities in which the strategy invested and may not be representative of the strategy’s current or future investments. Portfolio sectors/securities
and allocations are subject to change at any time and should not be viewed as a recommendation to buy/sell. The opinions stated in this document include
some forecasted views. We believe that we are basing our expectations and beliefs on reasonable assumptions within the bounds of what we currently know.
However, there is no guarantee that any forecasts or opinions will be realized. Schroder Investment Management North America Inc. (SIMNA Inc.) is
registered as an investment adviser with the US Securities and Exchange Commission and as a Portfolio Manager with the securities regulatory authorities in
Alberta, British Columbia, Manitoba, Nova Scotia, Ontario, Quebec, Saskatchewan, Newfoundland and Labrador. It provides asset management products and
services to clients in the United States and Canada. Schroder Fund Advisors LLC (SFA) markets certain investment vehicles for which SIMNA Inc. is an
investment adviser. SFA is a wholly-owned subsidiary of SIMNA Inc. and is registered as a limited purpose broker-dealer with the Financial Industry
Regulatory Authority and as an Exempt Market Dealer with the securities regulatory authorities in Alberta, British Columbia, Manitoba, New Brunswick, Nova
Scotia, Ontario, Quebecc, Saskatchewan, Newfoundland and Labrador. This document does not purport to provide investment advice and the information
contained in this material is for informational purposes and not to engage in a trading activities. It does not purport to describe the business or affairs of any
issuer and is not being provided for delivery to or review by any prospective purchaser so as to assist the prospective purchaser to make an investment
decision in respect of securities being sold in a distribution. SIMNA Inc. and SFA are indirect, wholly-owned subsidiaries of Schroders plc, a UK public company
with shares listed on the London Stock Exchange. Further information about Schroders can be found at www.schroders.com/us or www.schroders.com/ca.
Schroder Investment Management North America Inc. 7 Bryant Park, New York, NY, 10018-3706, (212) 641-3800.
PFS-STWTAX
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