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Schroder ISF* QEP Global Core is an actively
managed, enhanced-index fund which aims to
deliver consistent outperformance over the
MSCI World, with limited index-relative risk.
Why invest?

Asset class
Bonds
Alternatives

Equities
Property

Accreditation

ȂȂ Designed to offer investors the benefits of index-based investing from a risk and cost
perspective, with the advantage of relative outperformance
ȂȂ Benefits from strategic diversification between Value and Quality drivers, offering
investors the potential for outperformance across a broad range of environments
ȂȂ Exploits a wide opportunity set – within index-relative constraints – across sectors,
regions and the market cap spectrum.
ȂȂ Highly experienced and well-resourced team managing over €32 billion of global,
international and emerging equity strategies.

SCHRODERS SUSTAINABILITY ACCREDITATION

Source: Schroders, August 2018,
see disclaimer for explanation or visit
www.schroders.lu/sustainabilityaccreditation

Investment team

Source: Schroders, AUM as at 30 June 2018.

Our approach
Complementary fundamental drivers
This is a blend approach – we invest on the basis of both valuations and business quality.
Valuations: we use fundamentals such as dividends and earnings to identify companies
which we believe are undervalued by their current market price.
Business quality: we look for quality companies by assessing measures of profitability,
stability, financial strength and governance.
The advantage of combining Value and Quality opportunities in a single portfolio is that
while both strategies tend to outperform through time they tend to deliver their returns at
different stages of the economic cycle, offering investors the potential for outperformance
across a broad range of market environments.
Exploiting genuine breadth of opportunity
We maximise the opportunity set by looking beyond the fund’s MSCI World benchmark
to an investment universe index of more than 15,000 stocks globally. The fund is highly
diversified, typically investing in over 500 stocks, which enables us to gain exposure to
many more potential return opportunities in a risk-controlled way.
Limited index-relative risk via intelligent portfolio construction
Risks are carefully managed in our portfolio construction process by applying
index- relative limits. Regions and sectors are constrained to within +/- 2.5% and stocks
to within +/- 0.5% relative to the index. This results in a low tracking error which is
typically less than 1.5% per annum. However, the team still has the flexibility to invest a
controlled amount in the best opportunities beyond the index. Our portfolio construction
tools allow us to manage the risk-return trade-off efficiently and we also focus on
cost-effective implementation.

*Schroder International Selection Fund is referred to as Schroder ISF throughout this document.

The QEP Investment Team was established
in 1996 and has managed assets since 2000.
The team, led by Justin Abercrombie, consists
of 26 members based in London, Sydney and
New York. It manages over €32 billion in a
comprehensive range of global, international
and emerging market equity strategies on
behalf of clients all over the world.
Source: Schroders, team as at 30 June 2018.

Investment process

Schroders’ awards

Clear and repeatable process

Fundamental Drivers

Stock selection

Portfolio construction

– Universe of 15,000 stocks maximises the
opportunity
– Rank stocks by Value (cashflows, dividends,
earnings and assets) ...
– ... and Quality (profitability, stability,
financial strenth and governance)
– I ndustry-specific decision trees “trade off” Value
and Quality
– I nvest in stocks offering an attractive combination
of Value and Quality
–S
 tock weighting determined by conviction, risk
and liquidity
–5
 00+ stocks, maximum active weight +/- 0.5%
–R
 egion, country, sector and industry exposure
tightly risk-managed
–D
 isciplined re-balancing (buy/sell) to take
advantage of market volatility

Source: Investment Europe Fund Manager
of the Year Awards 2017.

About Schroders
€508.2bn of assets
under management
and administration.
An extensive global network 
of 4,800+ employees.
Presence in 30 countries
across Europe, the Americas,
Asia, Middle East and Africa.

Risk considerations
ȂȂ The capital is not guaranteed
ȂȂ Investments denominated in a currency other than that of the share-class may not be
hedged. The market movements between those currencies will impact the share-class

Over 200 years’ experience
of investment markets.
Source: Schroders, as at 30 June 2018.

ȂȂ The fund will not hedge its market risk in a down cycle. The value of the fund will move
similarly to the markets.
ȂȂ Changes in China’s political, legal, economic or tax policies could cause losses or higher
costs for the fund.
Source: Fitch Ratings, as at 10 July 2017.

Key information
ISIN code
LU0106255481

Date of inception
09 June 19931

Ongoing charge
(latest available)2
0.42%

Bloomberg code
SCHGEQA:LX

Fund currency
USD

Benchmark
MSCI World (NDR)

Entry charge
Up to 1.00 % of
gross investment
amount

To learn more about Schroder ISF QEP
Global Core, visit:

schroders.com/qep

Information in the table above is for the C Accumulation share class, for further share class information please see
the Prospectus.
1	The QEP Investment Team have been managing this fund since 30 September 2001; it was originally launched in
1993 under the management of a different team and approach.
2	The ongoing charges figure is based on the last year’s expenses for the year ending May 2018 and may vary from
year to year.

Important information: This document does not constitute an offer to anyone, or
a solicitation by anyone, to subscribe for shares of Schroder International Selection
Fund (the “Company”). Nothing in this document should be construed as advice and is
therefore not a recommendation to buy or sell shares. Subscriptions for shares of the
Company can only be made on the basis of its latest Key Investor Information Document
and prospectus, together with the latest audited annual report (and subsequent
unaudited semi-annual report, if published), copies of which can be obtained, free
of charge, from Schroder Investment Management (Europe) S.A. The Company is a
Luxembourg registered UCITS recognised in the UK under Section 264 of the Financial
Services and Markets Act 2000. There will be no right to cancel any agreement to
purchase shares under section 6.7 of the UK Financial Services Conduct of Business
Sourcebook. All or most of the protection provided by the UK regulatory system does not
apply to investments in the Company and compensation will not be available under the
UK Financial Services Compensation Scheme. An investment in the Company entails risks,
which are fully described in the prospectus. Past performance is not a reliable indicator

of future results, prices of shares and the income from them may fall as well as rise
and investors may not get the amount originally invested. Schroders has expressed
its own views and opinions in this document and these may change. Schroders will be a
data controller in respect of your personal data. For information on how Schroders might
process your personal data, please view our Privacy Policy available at www.schroders.
com/en/privacy-policy or on request should you not have access to this webpage. This
document is issued by Schroder Investment Management Limited, 31, Gresham Street,
EC2V 7QA, who is authorised and regulated by the Financial Conduct Authority. For
your security, communications may be taped or monitored. Schroders sustainability
accreditation: Our Schroders sustainability accreditation helps investors distinguish
how ESG factors are considered across our products. The fund has been awarded an
Integrated accreditation. ESG factors are embedded into the investment process and
can be clearly evidenced. There is a strong commitment to stewardship and company
engagement. For further information about our Schroders Sustainability Accreditation
please visit www.schroders.lu/sustainabilityaccreditation. CS00399.

