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This document contains a notice of meeting of Unitholders, which is being convened in respect of 
the Schroder Strategic Bond Fund. The meeting is to be held at the office of Schroder Unit Trusts 
Limited, 31 Gresham Street, London EC2V 7QA at 9.00 a.m. on 7 June 2011. You are requested to 
complete and return the enclosed Form of Proxy (and the power of attorney or other authority (if any) 
under which it is signed (or a notarially certified copy thereof)) in the prepaid envelope provided, to be 
received no later than 48 hours before the time appointed for the meeting, and hence by 9.00 a.m. on 
3 June 2011. 

This document is important and requires 
your immediate attention
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Qualification date for Unitholder voting 30 April 2011

Despatch of proposal and Forms of Proxy to Unitholders 6 May 2011

Last time for receipt of Forms of Proxy 9.00 a.m. on 3 June 2011

Meeting of Unitholders 9.00 a.m. on 7 June 2011

If the Extraordinary Resolution is passed:

Effective date of change of investment objective, policy and 
powers, and change of name

0.01 a.m. on 13 June 2011

Timetable for the Proposals



06 May 2011

Dear Investor

Proposals Relating To The Schroder Strategic Bond Fund (“The Fund”)

I am writing to you as a Unitholder in the above named Fund to inform you of a number of proposals in respect of the Fund 
and to give you the opportunity to vote on the proposals. 

The changes we propose to make to the Schroder Strategic Bond Fund fall into two categories as follows:

Proposed changes to the Fund that require Unitholder approval:

–  to change the investment objective and policy of the Fund to reflect that it is managed with the aim of achieving a 
positive return (i.e. above zero) over a 12 month rolling period.

Changes to the Fund that do not require Unitholder approval:

– to increase the Fund’s flexibility within a rising interest rate environment

– to change the Fund’s name from Schroder Strategic Bond Fund to Schroder Absolute Return Bond Fund. 

Funds are classified by the Investment Management Association (“IMA”) into comparable groups. As a result of the above 
changes we propose to apply to the IMA to move the Fund from the IMA £ Strategic Bond sector to the IMA Absolute 
Return sector.

This circular serves as the formal notification to Unitholders of the above proposals. The purpose of this document is to 
give you details of the changes and to describe the benefits and implications for Unitholders. It also explains the mechanics 
of the proposals and any action you should take.
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Details of the proposed changes that require 
Unitholder approval

Changes to the investment objective and policy  
of the Fund

Current investment objective of the Fund

The current investment objective of the Fund as described 
in the Fund’s Prospectus reads as follows:-

Objective:  To achieve a total return from a diversified 
portfolio of global debt securities. The full 
spectrum of available securities, including 
non-investment grade, may be utilised. The 
portfolio will consist of sterling denominated 
securities or other securities, hedged back into 
sterling as well as other investments permitted 
by the COLL Sourcebook for UCITS Funds. 

Investment will be in directly held transferable securities. 
The Fund may also invest in collective investment 
schemes, derivatives, cash, deposits, warrants and  
money market instruments.

Proposed investment objective and policy of the Fund 
with effect from 13 June 2011

To achieve the proposals we would like to replace the 
current objective with the following. 

Objective:  To achieve a positive return over rolling  
12 month periods. 

Policy:  To achieve the investment objective, the fund 
will invest primarily in a portfolio of bonds 
and other fixed and floating rate securities 
denominated in various currencies issued by 
governments, government agencies, supra-
national and corporate issuers worldwide. The 
full spectrum of available securities, including 
non-investment grade, may be utilised. In 
addition, foreign currency strategies may also 
be employed.

Investment will be primarily in directly held transferable 
securities. The Fund may also invest in collective investment 
schemes, derivatives, cash, deposits, warrants and money 
market instruments.

Further  
Information:  The manager will seek to achieve positive 

returns in all market conditions, but there  
is no guarantee that this objective will  
be achieved.

Details of the proposed changes that do not require 
Unitholder approval

Change to investment flexibility of the Fund

We propose to increase the fund’s flexibility to respond to 
interest rate changes. In recent years interest rates have 
been falling. However, rates are now at generational lows 
and we wish to increase the flexibility of the fund’s interest 
rate strategy to allow for a change in this environment.

Change of name of the Fund 

Subject to Unitholder approval of the above change, the 
name of the Fund is to change from the “Schroder Strategic 
Bond Fund” to the “Schroder Absolute Return Bond Fund”. 
This will be effected by an amendment to the Trust Deed by 
Schroder Unit Trusts Limited and the Trustee of the Fund, 
J. P. Morgan Trustee and Depositary Company Limited.

Change of sector of the Fund 

Subject to Unitholder approval of the change in investment 
objective and policy, the Fund will apply to move sector from 
the IMA £ Strategic Bond to the IMA Absolute Return sector.

Rationale and benefit to Unitholders of the  
proposed changes

The strategy of the Fund has evolved over time and is in 
practice already managed with an aim to achieving positive 
returns over a 12-month period. We therefore feel that it 
is currently incorrectly labelled, and that it is much better 
suited to the IMA Absolute Return Sector. When formulating 



the fund’s asset allocation we seek to allocate to only those 
sectors that are expected to generate an absolute positive 
return. In addition, in the management of each strategy 
we implement profit and loss levels in order to lock in the 
gains and limit negative impact of losses. Therefore with the 
combination of these two key elements the fund is focussed 
on achieving the absolute return objective.

We feel the change in sector, the adjustment to the 
investment objective and the change in name of the fund 
will more accurately reflect how the Fund is being managed.

Procedure

Implementation of the proposal to change the investment 
objective and policy of the Fund is conditional upon the 
passing of an extraordinary resolution of Unitholders at a 
meeting of Unitholders. We would encourage Unitholders to 
vote in favour of the proposal.

Details of the resolution and the notice of meeting of 
Unitholders to consider the proposal are set out in 
Appendix 3.

The procedure for the meeting to approve the change to 
the investment objective and policy of the Fund detailed 
above, including details of the various consents and a list of 
the documents relating to the proposal, which are available 
for inspection, are set out in Appendix 1. We will pay the 
costs of convening and holding the meeting.

If the proposal is approved, the changes will be effective 
from 0.01 a.m. on 13 June 2011.

The proposals to change the name of the Fund and to 
move IMA sector do not require Unitholder approval, 
although implementation of the changes are conditional 
upon receipt of Unitholder approval to the changes to the 
investment objective and policy of the Fund. Subject to this 
approval, these changes will also become effective from 
0.01 a.m. on 13 June 2011.

Revisions to the Prospectus and Trust Deed of the Fund to 
reflect the changes outlined in this circular will be effective 
from 0.01 a.m. on 13 June 2011.
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You are entitled to switch your units in the Fund for units in 
another Schroder unit trust (free of any initial charge) at any 
time before 13 June 2011. Please note, however, that a 
switch of units to another Schroder unit trust will be treated 
as a disposal for capital gains tax purposes unless the units 
are held within an Individual Savings Account (“ISA”). Details 
of our range of unit trusts are set out in the prospectuses 
which are available at www.schroders.com/uk or on 
request by telephoning 0800 718 777.

If the changes are approved at the meeting of Unitholders, 
they will be implemented regardless of whether you voted 
for or against the proposal, or voted at all. You are entitled 
to exit the Fund following the effective date of the changes, 
which is 13 June 2011. It is Schroders’ current policy not 
to charge a fee to investors for exiting any of its authorised 
unit trusts. Please note, however, that redeeming your units 
will constitute a disposal for capital gains tax purposes and 
if you hold the units through an ISA you will lose the right to 
open an equivalent ISA plan with the cash received. If this is 
the only holding within your ISA, your plan will be closed.

Action to be taken

We urge you to vote in favour of the proposal to change the 
investment objective and policy of the Fund. To be passed, 
an extraordinary resolution requires a majority in favour of 
not less than 75% of the votes validly cast for and against 
the resolution so it is important that you exercise your right 
to vote.

Please complete and return the enclosed Form of 
Proxy in the reply-paid envelope provided to Schroder 
Administration Centre, IOS Vote Administration, 15 Rolling 
Mill Road, Jarrow NE32 3DE. Your Form of Proxy must be 
received no later than 48 hours before the time appointed 
for the meeting, being no later than 9.00 a.m. on  
3 June 2011.

Completion and return of the Form of Proxy will not 
preclude you from attending and voting at the meeting in 
person if you so wish.
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If you are uncertain as to how to respond to this document, 
you should consult a professional financial adviser for advice.

If you have any queries about the proposal or require 
any further information, please contact Schroder Investor 
Services, PO Box 1102, Chelmsford CM99 2XX  
(Tel: 0800 718 777 Fax: 0870 043 4080).

Yours faithfully

Robin Stoakley

For and on behalf of Schroder Unit Trusts Limited 
(Director)
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Appendix 1
Procedure for the Unitholder meeting

The Notice convening the meeting of Unitholders in the 
Fund is set out in Appendix 2 of this document and sets 
out the extraordinary resolution to approve the proposal to 
change the investment policy of the Fund. To be passed, 
the extraordinary resolution must receive the support of a 
majority of 75% of the total number of votes cast.

Quorum and voting requirements

The quorum for the meeting is two Unitholders present in 
person or by proxy.

If a quorum is not present within 15 minutes after the time 
appointed for the start of the meeting, the meeting will be 
adjourned to a date not less than seven days following 
the meeting. Notice will be given of the adjourned meeting 
and at that meeting two Unitholders present in person or 
by proxy are required to constitute a quorum. However, 
this may be reduced to one Unitholder if a quorum is 
not present after a reasonable time. In the event of an 
adjourned meeting and unless instructions are received, 
forms of proxy received in respect of the first meeting will 
remain valid for the adjourned meeting.

The resolution will be proposed as an extraordinary 
resolution and must therefore be carried by a majority in 
favour of not less than 75% of the total number of votes 
cast at the meeting. Persons who are Unitholders on the 
date seven days before the Notice is sent out, but excluding 
persons who are not Unitholders at the time of the relevant 
meeting, are entitled to vote. Once passed, the Extraordinary 
Resolution is binding on all Unitholders in the Fund.

In view of the importance of the proposals the chairman of 
the meeting will call for a poll to be taken in respect of the 
Extraordinary Resolution. On a poll, the voting rights for 
each unit are the proportion of the voting rights attached to 
all of the units in issue that the price of the unit bears to the 
aggregate price or prices of all of the units in issue at the 
date seven days before the notice of the meeting was sent 

out. A Unitholder is entitled to more than one vote on a poll 
and need not, if he votes, use all his votes or cast all the 
votes he uses in the same way.

In order to avoid an adjournment, please complete 
and sign the enclosed form of proxy and return 
it as soon as possible in the enclosed prepaid 
envelope. Forms of proxy should arrive at the 
offices of Schroder Administration Centre, IOS Vote 
Administration, 15 Rolling Mill Road, Jarrow NE32 
3DE, not later than 9.00 a.m. on 3 June 2011.

Return of a form of proxy will not preclude a Unitholder 
from attending the meeting if entitled to do so, nor from 
voting in person.

Individual Savings Accounts

If you hold your units through a Schroder ISA you are 
entitled to exercise the votes attaching to the units.

Joint Holders

In the case of joint holders, the vote of the senior holder on 
the register who tenders a vote, whether in person or by 
proxy shall be accepted to the exclusion of the votes of the 
other joint holders. Seniority is determined by the order in 
which the names stand on the register of Unitholders.

The Manager

The Manager is entitled to attend the meeting but shall 
not be entitled to vote or be counted in a quorum at the 
meeting, nor any adjournment. If the registered holder of 
any units is an associate of the Manager, that associate 
will only be entitled to exercise the voting rights in respect 
of those units if the units are held by it jointly with or on 
behalf of a person who, if he himself was a registered 
holder, would be entitled to vote, and from whom voting 
instructions have been received. Associates of the Manager 
holding units are entitled to be counted in a quorum.
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Chairman

J. P. Morgan Trustee and Depositary Company Limited, 
the trustee of the Fund, has nominated Paul Truscott or, 
failing him, Mike Champion, to be Chairman of the meeting 
and at any adjourned meeting. These nominees have 
indicated that, in view of the importance of the proposed 
Extraordinary Resolution, they will demand that a poll  
be taken.

Consents and Clearances

The Trustee

In accordance with normal practice, J. P. Morgan Trustee 
and Depositary Company Limited, the trustee of the Fund, 
whilst neither recommending nor offering an opinion on 
the merits of the proposal, which is a matter for each 
Unitholder’s judgement, has informed Schroders by letter 
that it has no objection to the proposal being placed 
before Unitholders for their consideration. The trustee has 
approved the form of the Form of Proxy and the place for 
the meeting and the lodging of Forms of Proxy. 

The trustee has also informed Schroders by letter that it 
consents to the references made to it in this document in 
the form and context in which they appear.

Financial Services Authority

The Financial Services Authority has confirmed by letter to 
the Manager that implementation of the proposal will not 
affect the authorisation of the Fund as an authorised unit trust 
scheme under the Financial Services and Markets Act 2000.

Documents Available for Inspection

Copies of the following documents are available for 
inspection during usual business hours, Monday to Friday 
at the offices of Schroder Unit Trusts Limited, 31 Gresham 
Street, London EC2V 7QA until the date of the meeting or 

of any adjourned meeting:   

1.  The trust deed and supplemental trust deed currently 
constituting of the Fund;

2.  The draft supplemental trust deed to change the name 
of the Fund;

3.  The latest interim short report and accounts in respect 
of the Fund;

4.  The current and a draft of the amended Prospectus of 
the Fund;

5.  The letter from J. P. Morgan Trustee and Depositary 
Company Limited to Schroders referred to under 
“Consents and Clearances” above; and

6.  The letter from the Financial Services Authority 
to the Manager, referred to under “Consents and 
Clearances” above.
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Appendix 2
Notice of Extraordinary General Meeting
Schroder Strategic Bond Fund

NOTICE IS HEREBY GIVEN that an Extraordinary General 
Meeting of the Unitholders of the Schroder Strategic 
Bond Fund (the “Fund”) will be held at 31 Gresham Street, 
London EC2V 7QA at 9.00 a.m. on 7 June 2011 to 
consider and, if thought fit, to pass the following resolution 
which will be proposed as an Extraordinary Resolution:

Extraordinary Resolution 
To delete the present statement of the investment objective 
of the Fund in the Prospectus of the Fund and replace it 
with the following statement with effect from 0.01 a.m. on 
13 June 2011:

Objective:  To achieve a positive return over rolling  
12 month periods, in all market conditions. 

Policy:  To achieve the investment objective, the fund 
will invest primarily in a portfolio of bonds 
and other fixed and floating rate securities 
denominated in various currencies issued by 
governments, government agencies, supra-
national and corporate issuers worldwide. The 
full spectrum of available securities, including 
non-investment grade, may be utilised. In 
addition foreign currency strategies may also 
be employed.

Investment will be in directly held transferable securities. 
The Fund may also invest in collective investment schemes, 
derivatives, cash, deposits, warrants and money market 
instruments.

Further  
Information:  The manager will seek to achieve positive 

returns in all market conditions, but there is no 
guarantee that this objective will be achieved.

and the Prospectus of the Fund be updated accordingly.

Robin Stoakley 
Director 
Schroder Unit Trusts Limited 
31 Gresham Street 
London 
EC2V 7Q 

6 May 2011

Notes

1.  A Unitholder entitled to attend and vote at the above 
meeting is entitled to appoint a proxy to attend and vote 
instead of him. A proxy need not also be a Unitholder.

2.  To be valid, a form of proxy and any power of 
attorney or other authority under which it is signed 
(or a notarially certified copy thereof) must be lodged 
with Schroder Administration Centre, IOS Vote 
Administration, 15 Rolling Mill Road, Jarrow NE32 
3DE, no later than 9.00 a.m. on 3 June 2011. A form 
of proxy is enclosed.

3.  The quorum for the meeting is two Unitholders 
present in person or by proxy. The Manager may 
not vote or be counted in the quorum except in any 
case where the Manager holds units on behalf of or 
jointly with a person who, if himself the sole registered 
Unitholder, would be entitled to vote, and from whom 
the Manager has received voting instructions.

4.  To be passed, an Extraordinary Resolution must be 
carried by a majority in favour of not less than 75% of 
the total number of votes cast at the meeting.
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5.  At the meeting the vote will be taken by poll. On a poll, 
the voting rights for each unit are the proportion of the 
voting rights attached to all of the units in issue that 
the price of the unit bears to the aggregate price or 
prices of all of the units in issue at the date seven days 
before the notice of the meeting was sent out.  
A Unitholder entitled to more than one vote need not, 
if he votes, use all his votes or cast all votes he uses in 
the same way.

In notes 1 to 5 above the expression “Unitholder” means 
persons who were Unitholders in the Fund on the date 
seven days before the Notice concerning the meeting 
is sent out but excluding persons who are known to 
Schroders not to be Unitholders in the Fund at the time 
of the meeting and the expression “Unitholder” should be 
construed accordingly.





Issued in May 2011 by Schroder Unit Trusts Limited, 31 Gresham Street, London EC2V 7QA. Authorised and regulated by the Financial Services Authority. w36128


