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Schroder ISF European Special Situations – How we invest
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Focus on the businesses, and let them drive performance

“Invest in well-managed, market-leading businesses that can generate cash and grow sustainably in the long-run. That’s it.”

Quality management; 
strong governance; 

market share.

Decent and stable 
cash flow ROA 

profile.

Innovation and 
productivity; balance 

stakeholders’ interests; 
long-term drivers.

Ignore the noise 
and focus on the 
specific drivers of 

specific companies.

Source: Schroders. 



Fund characteristics
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Source: Schroders’ Data Insights Unit. Data from April 2004 to March 2019 sourced from TR DataStream. Percentile ranking relative to MSCI Europe universe. 

Portfolio of consistent quality growth companies AND potential change stories  
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Our companies growing at sustainably higher rates

Growth in a changing world
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Source: Schroders. For illustrative purposes only and should not be viewed as a recommendation to buy or sell.

Present GDP

Disrupted industries

Growth opportunities

Shifting consumer behaviour

Industry 4.0

Safety/integrity

Population change

Bio/tech

Green energy/materials

Theme Description Companies

Shifting consumer behaviour Robotics and online shopping Husqvarna, Adidas

Population change Baby boomers and millennials spending patterns Orpea, Dometic, Diasorin

Industry 4.0 Productivity and efficiency improvements across industries Hexagon, Kion

Bio/tech Huge advancements in biotech and semiconductor industries Lonza, ASML, VAT

Green energy/materials Reduction in carbon emissions through natural sourcing Croda, Beijer Ref, DSM

Safety/integrity Proliferation of data needs safeguarding and protection Experian, Relx, 

Air Quality Electric Vehicles Infineon

Global growing middle class Air travel, healthcare access and aspiration Amadeus, Fresenius SE, Adidas



Fund performance
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Periods to 30 September 2020

Schroder ISF European Special Situations

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get back 
the amounts originally invested.
Source: Schroders, Morningstar, MSCI. Performance data is based on ‘C’ class shares, bid to bid, net of fees. As at 30 September 2020. 1Launch date: 31 March 2006. 2As at 31 December 2019, calculated as lesser 
of purchases and sales divided by average market value over 12 months.
Source of ratings: Citywire, FE Trustnet, Morningstar. Based on ‘C’ class shares, as at 30 September 2020. Please see the Important Information slide for the full Morningstar disclaimer.
The fund's performance should be assessed against its target benchmark being to exceed the MSCI Europe (Net TR) index.

Cumulative fund return over 10 years 128.7%

Cumulative index return over 10 years 76.7%

Down capture ratio over 10 years 86.8%

Up capture ratio over 10 years 103.0%

Average turnover over 5 years2 28.4%

Performance in EUR % Year to date 1 year 3 years p.a. 5 years p.a. 10 years p.a. Since launch p.a.1

Schroder ISF European Special Situations 2.0 12.2 5.2 8.1 8.6 5.9

MSCI Europe -12.7 -7.8 -0.3 3.2 5.9 3.1

Relative +14.7 +20.0 +5.5 +4.9 +2.7 +2.8



Annual performance
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Schroder ISF European Special Situations

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get back 
the amounts originally invested.
Source: Morningstar, bid to bid, net of fees, based on C Acc shares, EUR.  As at 31 December 2019. 
The fund's performance should be assessed against its target benchmark being to exceed the MSCI Europe (Net TR) index.

Risk Considerations
Liquidity risk: In difficult market conditions, the fund may not be able to sell a security for full value or at all. This could affect performance and could cause the fund to defer or suspend 
redemptions of its shares. 

Operational risk: Operational processes, including those related to the safekeeping of assets, may fail. This may result in losses to the fund. 

Currency risk: The fund may lose value as a result of movements in foreign exchange rates. 

Derivatives risk – Efficient Portfolio Management and Investment Purposes: Derivatives may be used to manage the portfolio efficiently. A derivative may not perform as expected, 
may create losses greater than the cost of the derivative and may result in losses to the fund.

Counterparty risk: The fund may have contractual agreements with counterparties. If a counterparty is unable to fulfil their obligations, the sum that they owe to the fund may be lost in 
part or in whole. 

Higher volatility risk: The price of this fund may be volatile as it may take higher risks in search of higher rewards. 

Performance risk: Investment objectives express an intended result but there is no guarantee that such a result will be achieved. Depending on market conditions and the macro economic 
environment, investment objectives may become more difficult to achieve. 

IBOR: The transition of the financial markets away from the use of interbank offered rates (IBORs) to alternative reference rates may impact the valuation of certain holdings and disrupt 
liquidity in certain instruments. This may impact the investment performance of the fund.

Market Risk: The value of investments can go up and down and an investor may not get back the amount initially invested

2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

Schroder ISF European Special Situations 35.9 -16.8 +16.2 +1.2 +17.7 +4.5 +15.0 +23.2 -8.3 +20.1 +29.5 -39.5

MSCI Europe (TR) 26.0 -10.6 +10.2 +2.6 +8.2 +6.8 +19.8 +17.3 -8.1 +11.1 +31.6 -43.6
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Source: Factset, Schroders. The analysis breaks down the 10 year gross return of SISF European Special Situations from 6/30/10 – 6/30/20 into three components of total return; earnings per share growth, p/e 
multiple expansion and dividend yield using monthly stock-level holdings, weights, price and P/E ratios for fund and the MSCI Europe Index. Cash and index futures have been excluded. Returns are gross of 
fees. Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get back the 
amounts originally invested.
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Is the performance party over?
The performance has been driven by earnings growth, more than multiple expansion



Is the performance party over?
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Winners getting stronger; plenty of names with stored up potential

Source: Schroders. For illustrative purposes only and should not be viewed as a recommendation to buy or sell.

Covid beneficiaries Covid casualties

Growth compounders Value/cyclicals



We have been conscious of our “factor” exposure, and dialled it down

Is the performance party over?
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Relative performance impact of a 1 SD change in factor

Source: Schroders. Aladdin/Style Research. Data shown for Schroder ISF European Special Situations. As at 30 September 2020. Past performance is not a guide to future performance and may not be repeated. 
The value of investments and the income from them may go down as well as up and investors may not get back the amounts originally invested.
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Schroder ISF European Special Situations
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Alpha
14-year track record of 

outperformance of 2.8% p.a.² from 
same team with consistent investment 

philosophy and process 

Growth
Companies growing by helping 

consumers and industry adapt to a 
changing world: productivity; smart 

materials; demographic change; 
growth of data etc…

Sustainability
Low carbon footprint; long-term multi 
stakeholder driven companies; strong 

governance focus

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get back 
the amount originally invested. 
Source: Schroders. 1As at 30 June 2020. ²As at 31 August 2020, based on Schroder ISF European Special Situations C Acc Eur share class. 

Launch Date: 31 March 2006   
Schroder European Special Situations strategy assets under management: €936 million1



Disclaimer

Marketing material for professional investors or advisers only. 

This presentation does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder International Selection Fund (the “Company”). Nothing in this 
document should be construed as advice and is therefore not a recommendation to buy or sell shares. Subscriptions for shares of the Company can only be made on the basis of its latest 
prospectus together with the Key Investor Information Document, latest audited annual report (and subsequent unaudited semi-annual report, if published), copies of which can be 
obtained, free of charge, from Schroder Investment Management (Europe) S.A. An investment in the Company entails risks, which are fully described in the prospectus.

Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not get back the amount 
originally invested.

Schroders has expressed its own views and opinions in this document and these may change.

Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available 
at www.schroders.com/en/privacy-policy or on request should you not have access to this webpage.

This document is issued by Schroder Investment Management (Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, Luxembourg. Registered No. B 37.799. EUE000170

For your security, communications may be taped or monitored.

The forecasts included in this presentation should not be relied upon, are not guaranteed and are provided only as at the date of issue. Our forecasts are based on our own assumptions 
which may change. We accept no responsibility for any errors of fact or opinion and assume no obligation to provide you with any changes to our assumptions or forecasts. Forecasts and 
assumptions may be affected by external economic or other factors. 

Morningstar: © 2020 Morningstar UK Ltd. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or 
distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results. For more detailed information about Morningstar's Analyst Rating, including its methodology, please go to: 
http://corporate.morningstar.com/us/documents/MethodologyDocuments/AnalystRatingforFundsMethodology.pdf

Third party data is owned or licensed by the data provider and may not be reproduced or extracted and used for any other purpose without the data provider's consent. Third party data is 
provided without any warranties of any kind. The data provider and issuer of the document shall have no liability in connection with the third party data. The Prospectus and/or 
www.schroders.com contains additional disclaimers which apply to the third party data.
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http://www.schroders.com/en/privacy-policy
http://corporate.morningstar.com/us/documents/MethodologyDocuments/AnalystRatingforFundsMethodology.pdf


Important information (1 of 2) – European audience

Schroder ISF

This presentation does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder International Selection Fund (the 'Company'). Nothing in this 
presentation should be construed as advice and is therefore not a recommendation to buy or sell shares.

Subscriptions for shares of the Company can only be made on the basis of its latest Key Investor Information Document and prospectus, together with the latest audited annual report 
(and subsequent unaudited semi-annual report, if published), copies of which can be obtained, free of charge, from Schroder Investment Management (Europe) S.A.

An investment in the Company entails risks, which are fully described in the prospectus.

Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not get the amount originally 
invested.

The authors have expressed their own views and opinions in this presentation and these may change.

Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available 
at www.schroders.com/en/privacy-policy or on request should you not have access to this webpage.

United Kingdom: Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy 
available at www.schroders.com/en/privacy-policy or on request should you not have access to this webpage. Issued by Schroder Investment Management Limited, 1 London Wall Place, 
London EC2Y 5AU. Registered Number 1893220 England. Authorised and regulated by the Financial Conduct Authority.

European Union/European Economic Area: this presentation is issued by Schroder Investment Management (Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, Luxembourg. 
Registered No. B 37.799. For your security, communications may be taped or monitored.

France: the Company is created under Luxembourg law and is complying with the Directive 2009/65/CE (UCITS). The Company and some of its compartment have been authorised 
for distribution in France by the AMF.
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Important information (2 of 2) – European audience

Austria: Further fund-specific information can be obtained from the key investor information in the current version and the current Sales Prospectus, which are available free of charge in 
paper form in German from the Austrian Paying Agent (Raiffeisen Bank International AG, Am Stadtpark 9, A-1030 Vienna, Austria) and in German from Schroder Investment Management 
(Europe) S.A., German Branch, Taunustor 1, D-60310 Frankfurt am Main [information agent only]). In addition, a current version of the key investor information is available at 
www.schroders.at. Investments in the Company are associated with risks that are described in more detail in the key investor information and the Sales Prospectus.

Germany: Further fund-specific information can be obtained from the key investor information in the current version and the current Sales Prospectus, which are available free of charge in 
paper form in German from the Paying and Information Agents in Germany (UBS Deutschland AG, OpernTurm, Bockenheimer Landstraße 2–4, D-60306 Frankfurt am Main and Schroder 
Investment Management (Europe) S.A., German Branch, Taunustor 1, D-60310 Frankfurt am Main [information agent only]). In addition, a current version of the key investor information is 
available at www.schroders.de. Investments in the Company are associated with risks that are described in more detail in the key investor information and the Sales Prospectus.

Poland: Subscriptions for the Company's shares may be made only on the basis of the latest available prospectus and key investor information document (KIID) and the latest audited 
annual report (and subsequent unaudited half-yearly report, if published), copies of which may be obtained free of charge from the law firm Wierzbowski Eversheds Sutherland Sp. k., 
Centrum Jasna, ul. Jasna 14/16a, 00–141 Warsaw, Poland and from Schroder Investment Management (Europe) S.A.

The Company is a Luxembourg registered undertaking for collective investment in transferable securities recognised in the United Kingdom and operates in Poland pursuant to the Act 
of 27 May 2004 on Investment Funds and Alternative Investment Fund Management (Journal of Laws of 2004, No. 146, item 1546, as amended).

The investor may, depending on the applicable tax obligations, be required to pay tax directly charged on income resulting from investments in fund units. An investment in the Company 
involves risks which are fully described in the prospectus.

Greece: UCITS funds do not have a guaranteed performance and previous performance does not guarantee the future performance. OI OΣΕΚΑ ΔΕΝ ΕΧΟΥΝ ΕΓΓΥΗΜΕΝΗ ΑΠΟΔΟΣΗ ΚΑΙ ΟΙ 
ΠΡΟΗΓΟΥΜΕΝΕΣ ΑΠΟΔΟΣΕΙΣ ΔΕΝ ΔΙΑΣΦΑΛΙΖΟΥΝ ΤΙΣ ΜΕΛΛΟΝΤΙΚΕΣ.

Switzerland: The Schroder International Selection Fund ('Company') is an open-ended investment company organised as a 'société anonyme' under the laws of the Grand Duchy of 
Luxembourg and qualifies as a Société d’Investissement à Capital Variable ('SICAV'). The prospectus and the key investor information document(s) for Switzerland, the articles of association, 
the annual and semi-annual reports can be obtained, free of charge, at the offices of the Swiss representative, Schroder Investment Management (Switzerland) AG, Central 2, CH-8001 
Zurich and the Swiss paying agent, Schroder & Co. Bank AG, Central 2, CH-8001 Zurich, both authorised and regulated by the Swiss Financial Market Supervisory Authority FINMA.

Please note not all funds are registered in all jurisdictions
For Russian Qualified Investors only: None of the sub-funds mentioned in the conference agenda are registered in Russia
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Important information (1 of 1) – Singapore audience

The information in this presentation (the ‘Presentation’) is only for institutional investors based in Singapore. 

Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 

Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 

Investors may wish to seek advice from a financial adviser before purchasing units of any Fund. In the event that the investor chooses not to seek advice from a financial adviser, he should 
consider whether the Fund in question is suitable for him. Investors should read the prospectus, available from Schroder Investment Management (Singapore) Ltd or its distributors, before 
deciding to subscribe for or purchase units in any Fund. Funds may carry a sales charge of up to 5%. 

This Presentation has not been reviewed by the Monetary Authority of Singapore. 

Schroder Investment Management (Singapore) Ltd 
138 Market Street #23–01 CapitaGreen Singapore 048946 
Telephone: +65 6534 4288 Fax: +65 6536 6626 
Registration No.: 199201080H

14



Important information (1 of 1) – LATAM audience

The distribution of this document may be restricted in certain jurisdictions. The information contained herein is for general guidance only, and it is the responsibility of any person or 
persons in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Prospective applicants should inform 
themselves of any applicable legal requirements, exchange control regulations and applicable taxes in the countries of their respective citizenship, residence or domicile.

Please read and take careful note of the country specific restrictions applicable to your country of residence.

Chile: “This is not a public offering. These instruments have not been registered with the Chilean Financial Market Commission (CMF).”
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Important information (1 of 1)– UAE audience

Schroder Investment Management Limited (Dubai Branch) is located in the Office 506, Level 5, Precinct Building 5, DIFC, Dubai, PO Box 506612 United Arab Emirates and is regulated by the 
Dubai Financial Services Authority (DFSA). 

This document is not subject to any form of regulation or approval by the DFSA. The DFSA has no responsibility for reviewing or verifying any Prospectus or other documents in connection 
with this Fund. Accordingly, the DFSA has not approved any associated documents nor taken any steps to verify the information set out in the Prospectus for the fund, and has no 
responsibility for it. This document is intended to be for information purposes only and it is not intended as promotional material in any respect. This document is intended for professional 
investors only as defined by the DFSA rules which can be accessed from their website www.dfsa.ae

The Units to which this document relates may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should conduct their own due diligence on the Units. If you do 
not understand the contents of this document, you should consult an authorized financial advisor.

The Securities and Commodities Authority assumes no liability for the accuracy of the  information set out in this document, nor for the failure of any persons engaged in the investment 
fund in performing their duties and responsibilities. The relevant parties whose names are listed in the relevant documents shall assume such liability, each according to their respective 
roles and duties. If you do not understand the contents of this document, you should consult an authorized financial advisor.
The Fund/s are only being offered to a limited number of Qualified investors in the UAE as per Article 2 clause 3 of the SCA decision 3 R/M of 2017.
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Important information (1 of 1) – Israel audience

Note regarding the Marketing material for Qualified Clients or Sophisticated Investors only.

This communication has been prepared by certain personnel of Schroder Investment Management (Europe) S.A (Registered No. B 37.799) or its subsidiaries or affiliates (collectively, "SIM"). 
Such personnel are not licensed by the Israeli Securities Authority. Such personnel may provide investment marketing, to the extent permitted and in accordance with the Regulation of 
Investment Advice, Investment Marketing and Investment Portfolio Management Law, 1995 (the "Investment Advice Law"). This communication is directed at persons (i) who are 
Sophisticated Investors (ii) Qualified Clients ("Lakoach Kashir") as such term is defined in the Investment Advice Law; and (iii) other persons to whom it may otherwise lawfully be 
communicated. No other person should act on the contents or access the products or transactions discussed in this communication. In particular, this communication is not intended for 
retail clients and SIM will not make such products or transactions available to retail clients.
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