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Why invest?
The impacts of climate change have been well documented. The transition to 
clean energy will play a vital role in addressing the challenges posed by climate 
change and will result in widespread change to how we produce, distribute and 
consume energy. 

This change will require $120 trillion of investment across the value chain by 
2050 if we are to achieve our climate targets. Such mammoth investment will 
create significant opportunities for companies to generate strong real earnings 
growth, translating into more value for shareholders and sizable opportunities 
for investors.

Renewables are nothing new, so why now?
Three key factors are now working in unison that will help companies involved  
in the energy transition generate significant long-term earnings growth, 
resulting in a powerful investment environment:

1. Environmental concerns  
and policy support

Current policies are tackling climate 
change but we expect these to be 
enhanced in the coming years, leading 
to higher rates of investment into the 
energy transition space.

2. Renewable energy is now  
cost-competitive

From a purely economic perspective, 
renewable energy makes the most 
sense as it is now cheaper than 
traditional fuel sources like gas  
and coal.

3. Increased consumer demand

There is strong consumer demand 
for technologies that use renewable 
energy. Electrical vehicles, 
solar-powered homes and self-
administering energy storage are  
just some examples of areas that  
are rapidly growing.

It really is the 
economics as much 
as anything that are 
driving [..the energy 
transition..] and it will 
win in the end.

*Schroder International Selection Fund is referred to as Schroder ISF throughout this document.

Strategic Capabilities
Alpha Equity

Targeting higher  
active equity 

Sustainability

Sustainably delivering  
long-term value in a  
fast-changing world

Accreditation

Source: Schroders, September 2019,  
see disclaimer for explanation or visit 
www.schroders.lu/sustainabilityaccreditation

SCHRODERS SUSTAINABILITY ACCREDITATION

Michael Bloomberg, CEO of Bloomberg L.P, 
September 2018

Schroder ISF* Global Energy Transition is 
a global equity fund, 100% free from fossil 
fuels and nuclear, that aims to deliver 
long-term capital growth by investing in 
the best-in-class companies driving the 
transition to a low-carbon economy.



Seeking opportunities across key value chains

Screen  
universe

Global energy 
transition universe 
2,000 stocks

Financial and descriptive 
metrics to find companies 
most exposed to the energy 
transition theme

Focus and  
build

Focus list 120 stocks

Identify companies with high 
return on investment (ROI), 
strong management and 
sustainable business models

To learn at Schroders’:

schroders.com/
energytransition

Role in your portfolio
1. As a long-term growth play

2.  As a source of equity diversification

3.  As a thematic investment able to 
circumvent political and central 
bank policy challenges.

Investment process

Key information

ISIN code LU1983299162

Bloomberg code SGBETRA LX

Fund launch date 10 July 2019

Fund base currency USD
All information in the table above is for the A Accumulation 
share class, for further share class information please see  
the prospectus.

Schroders’ awards

Source: Investment Europe Fund manager of the Year 
Awards 2019. Fitch Ratings, as at 6 August 2019.

Construct 
portfolio

Schroder ISF  
Global Energy 
Transition  
30–50 stocks

Pure exposure to the entire 
energy value chain, and 
diversified by geography and 
sector to deliver long-term 
sustainable growth

Associated 
materials

Energy 
equipment

Energy  
production

Energy  
distribution

Energy  
consumption



Risk Considerations
 Ȃ The counterparty to a derivative or other contractual 

agreement or synthetic financial product could become 
unable to honour its commitments to the fund, 
potentially creating a partial or total loss for the fund.

 Ȃ The fund can be exposed to different currencies. 
Changes in foreign exchange rates could create losses.

 Ȃ A derivative may not perform as expected, and may 
create losses greater than the cost of the derivative.

 Ȃ Equity prices fluctuate daily, based on many factors 
including general, economic, industry or company news.

 Ȃ The fund uses derivatives for leverage, which makes 
it more sensitive to certain market or interest rate 
movements and may cause above-average volatility and 
risk of loss.

 Ȃ In difficult market conditions, the fund may not be able 
to sell a security for full value or at all. This could affect 
performance and could cause the fund to defer or 
suspend redemptions of its shares.

 Ȃ Failures at service providers could lead to disruptions of 
fund operations or losses.

 Ȃ The fund may be concentrated in a limited number of 
geographical regions, industry sectors, markets and/
or individual positions. This may result in large changes 
in the value of the fund, both up or down, which may 
adversely impact the performance of the fund.

 
Important information
Important information: This document does not constitute 
an offer to anyone, or a solicitation by anyone, to subscribe 
for shares of Schroder International Selection Fund (the 
“Company”). Nothing in this document should be construed 
as advice and is therefore not a recommendation to buy or 
sell shares.

Subscriptions for shares of the Company can only be made 
on the basis of its latest Key Investor Information Document 
and prospectus, together with the latest audited annual 
report (and subsequent unaudited semi-annual report, if 
published), copies of which can be obtained, free of charge, 
from Schroder Investment Management (Europe) S.A. An 
investment in the Company entails risks, which are fully 
described in the prospectus. Past performance is not a reliable 
indicator of future results, prices of shares and the income 
from them may fall as well as rise and investors may not get 
the amount originally invested. Schroders has expressed its 
own views and opinions in this document and these may 
change. Schroders will be a data controller in respect of your 
personal data. For information on how Schroders might 
process your personal data, please view our Privacy Policy 
available at www.schroders.com/en/privacy-policy or on 
request should you not have access to this webpage. This 
document is issued by Schroder Investment Management 
(Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, 
Luxembourg. Registered No. B 37.799. For your security, 
communications may be taped or monitored.

Schroders Sustainability Accreditation: Our Schroders 
Sustainability Accreditation helps investors distinguish 
how ESG factors are considered across our products. The 
fund has been awarded an Integrated accreditation. ESG 
factors are embedded into the investment process and 
can be clearly evidenced. There is a strong commitment 
to stewardship and company engagement. The fund has 
been awarded a Sustainable accreditation. Sustainability is 
a cornerstone of the investment process. The fund aims to 
avoid controversial business practices. The fund has been 
awarded a Screened accreditation.

The fund has additional stock/security restrictions 
beyond cluster munitions and anti-personnel 
mines. For further information about our Schroders 
Sustainability Accreditation please visit www.schroders.lu/
sustainabilityaccreditation. CS1750
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