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Directors

Investment Objective

The Company’s investment objective is to provide a total return for investors primarily through investments in
equities and equity-related investments of companies which are based in, or which derive a significant
proportion of their revenues from, the Asia Pacific region and which offer attractive yields.
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28 February 2010 31 August 2009 % Change

Shareholders’ funds (£’000) 195,577 167,604 16.7
Shares in issue (’000) 156,260 153,335 1.9
Net asset value per ordinary share 125.16p 109.31p 14.5
Net asset value per ordinary share
(excluding undistributed current year revenue) 123.32p 105.51p 16.9
Share price 124.50p 106.00p 17.5
Premium (based on NAV excluding
undistributed current year revenue) 1.4% 0.5%

For the six For the six
months ended months ended 

28 February 2010 28 February 2009

NAV total return* 18.7% (31.5)%
Share price total return* 25.1% (30.3)%
MSCI AC Pacific ex Japan Total
Return (sterling adjusted) Index* 16.6% (27.0)%
* Source: Morningstar (www.morningstar.co.uk)

Ten Largest Investments
As at 28 February 2010 Market Value of Percentage of

Holding Shareholders’
Company and Activities £’000 Funds

Fortune Real Estate Investment Trust 12,498 6.39
Singapore based REIT, with a portfolio of shopping malls in Hong Kong
QBE Insurance Group 7,499 3.83
Australian based global insurance company
Australia & New Zealand Banking Group 6,709 3.43
Australian bank group
Suncorp-Metway 6,638 3.39
Australian bank and general insurance group

Jardine Matheson 6,592 3.38
Diversified Hong Kong holding company with interests in property, retailing and hotels
Taiwan Semiconductor Manufacturing 6,225 3.19
Taiwanese manufacturer of semiconductor products
Ascendas Real Estate Investment Trust 6,136 3.14
Singapore based REIT, which owns a diversified portfolio of
commercial properties
Swire Pacific 5,504 2.81
Hong Kong holding company with interests including property, aviation, marine services
and beverages
Glow Energy 5,071 2.59
Thailand based supplier of electricity and steam
Westfield Group
Australian property group investing in and managing retail shopping centres 4,886 2.50

Total 67,758 34.65

At 31 August 2009, the ten largest investments represented 31.35% of shareholders’ funds.

Financial Highlights
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I am pleased to report on a positive period for investors in the Company. During the six-month period to 28 February 2010,
the Company’s net asset value produced a total return of 18.7% and the share price produced a total return of 25.1%.

Both the net asset value and the share price out-performed the MSCI AC Pacific ex Japan (Sterling adjusted) Index, which
produced a total return of 16.6% for the period ended 28 February 2010.

Full details of investment performance, as well as portfolio activity, policy and outlook, may be found in the Investment
Manager’s Review.

Dividends
I am pleased to report that the Directors have declared a first interim dividend of 2.60p per share (2009: 2.50p) for the year
ending 31 August 2010, representing an increase of 4.0% on the first interim dividend paid last year. This dividend was paid
on 1 April 2010 to shareholders on the register on 12 March 2010. A second interim dividend for the year ending 31 August
2010 will be declared later in 2010, as in previous years.

Share Capital
Demand for the Company’s shares during the period has been strong as investors have been attracted both to Asian
equities and to income. As a result, the shares have traded at a slight premium to underlying net asset value for much of the
period. The average premium during the period was 2.0%.

Just as the Board has been active in utilising its discount protection mechanism to reduce volatility when the Company’s
shares traded at a discount, it has also acted to ensure that supply of shares in the market meets demand by facilitating the
issue of new stock. A total of 2,925,000 ordinary shares were issued during the six months to 28 February 2010 and a
further 1,450,000 shares have been issued after the period end. Following these issues, there are a total of 157,709,500
ordinary shares in issue.

Gearing
The Company has a multi-currency credit facility of £24.5 million with ING Bank. During the period, the average net gearing
represented 6.9% of net assets and the Directors continue to monitor the level of gearing to ensure that it is utilised in
accordance with the guidelines imposed by the Board.

Outlook
The continued recovery in the Asian markets has returned the Company’s net asset value near to its high of late-2007,
before the global economic crisis developed. Asia’s subsequent economic performance has in sterling terms, in our eyes,
more than justified that market recovery, with the region demonstrating a resilience above that of almost all its Western
trading partners.

As important for the Company, the resilience seems to have come with little long term damage to companies’ dividend-
paying capacity, and we take comfort from the optimism expressed in the Manager’s Review about future dividend growth.
Painful as the global slowdown has been, in our view it has confirmed the role an income-oriented Asian portfolio can play in
investors’ portfolios.

Robert Sinclair
Chairman
29 April 2010

Chairman’s Statement

Schroder Oriental Income Fund Limited
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The net asset value (‘NAV’) of the Company recorded a total return of 18.7% over the half year period. An interim dividend of
2.60p has been declared and paid, representing a 4% increase on last year’s payment.

In local currency terms, regional markets have
essentially been trendless over most of the six
month period. A major driver to returns for the
company has been the weakness in sterling
which fell sharply against all the regional
currencies, particularly the Australian dollar, the
Philippine peso and the Indonesian rupiah.

To an extent, consolidation by the region has
been a reaction to the pace and scale of
recovery since the markets troughed in late
October 2008. It also reflected the fact that by
late summer last year, regional valuations were
above their historic averages and the immediate
scope for earnings to recover was already
adequately discounted.

A further restraint on sentiment has been the
withdrawal of some of the stimulus measures,
most notably in China where there has been a steady stream of directives to cool the residential property market, in addition
to lower credit growth guidance for the banks and increases in interest rates, and reserve requirements for the banks.

In local currency terms the strongest markets at
that time in the region have been Thailand
(supported by cheap valuations, a relatively quiet
period on the political front allowing domestic
activity and consumer confidence to develop)
and Hong Kong where monetary conditions
remained expansionary and capital continued to
flow from the mainland.

The weakest markets have been Korea, which
had had a strong run in the latter part of the
previous review period and discounted a fair
degree of the earnings recovery to come, and
New Zealand where high interest rates and
deflationary pressures continued to weigh on
sentiment.

Performance and Portfolio Activity
The Company’s NAV total return of 18.7% outperformed the return of 16.6% registered by the MSCI AC Pacific ex Japan
index. Aside from the benefit of the gearing retained through the period, stock selection in Singapore, the Philippines,
Indonesia, Thailand and New Zealand was positive, offset somewhat by shortfalls in Australia (under-exposed to the mining
sector) China and Taiwan. In sector terms, selection was strong in energy and financials, but weak in information technology
and materials.

Schroder Oriental Income Fund Limited
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Investment Manager’s Review

Net returns by country 30 August 2009 
to 28 February 2010
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Changes in country allocation have been relatively modest through the period. We reduced Australia, Indonesia, and, more
marginally, Hong Kong and India. A significant reduction was made in fixed income exposure following a strong recovery in
prices to an extent that made dividend opportunities look relatively more attractive in our view. Additional investment was
focused on Singapore, which is now over a fifth of the portfolio, China, Thailand, the Philippines and Taiwan.

In sector terms, we added to financials and information technology while reducing industrials, materials and telecoms.

Investment Outlook
We remain reasonably positive on the outlook for regional markets in 2010. Although most of the market indices have been
in a consolidation pattern since the third quarter of last year, earnings growth has been strong thanks to pro-active cost
cutting and some stabilization in end markets. Consequently, valuations look more attractive now than formerly.

Furthermore, expectations for a shorter-term asset bubble in the region have been defused by a recovery in the US dollar
and some tightening measures by regional authorities. The actions of the Chinese government have dominated the
headlines, but there have also been direct measures to cool the property markets in Singapore and Korea, and monetary
tightening in Australia and, rather belatedly, in India.

These factors have injected a needed dose of sobriety into investor expectations, and leave the markets placed for steady
progress based on further growth in earnings (although comparisons will get more demanding as the year progresses) and
what are likely to remain globally accommodative monetary policies.

In terms of the dividend outlook, we are well past the trough. Earnings are on an expansionary trend, and corporate cash
flow is strong thanks to continued discipline in management of working capital and caution over expansionary capital
spending. The recent reporting season has seen a pleasing flow of dividend increases.

Australia, Hong Kong, Singapore and Taiwan continue to be the major geographic exposures in the portfolio, while real
estate is the largest sectoral position. The Company was 6.7% geared at the half year end.

Sector and Country Weights

Schroder Investment Management Limited
29 April 2010

● ● Consumer Discretionary 5.0% 
● Energy 3.0%
● Real Estate 26.5%
● Health Care 2.1%
● Information Technology 9.7%
● Telecommunications 10.6%
● Consumer Staples 2.1%
● Banks 15.8%
● Other Financials 10.3%
● Industrials 10.5%
● Materials 9.5%
● Utilities 2.7%

Portfolio by industry sector

Source: Schroders as at 28 February 2010
Sector breakdown represents equities only.

● Australia 26.1%
● China 7.0%
● Indonesia 1.5%
● Philippines 3.2%
● Taiwan 13.7%
● Other Equities 3.1%
● HK 17.7%
● India 1.8%
● Korea 3.8%
● Singapore 22.8%
● Thailand 5.2%
● Fixed Income 1.9%

Portfolio by country

Source: Schroders as at 28 February 2010
Other Equities includes Malaysia and New Zealand.

Schroder Oriental Income Fund Limited

5

129911 Schroders Oriental Income.qxp  29/4/10  2:49 pm  Page 5



Schroder Oriental Income Fund Limited

6

(Unaudited) (Unaudited) (Audited)
For the six months For the six months For the year

ended 28 February 2010 ended 28 February 2009 ended 31 August 2009

Revenue Capital Total Revenue Capital Total Revenue Capital Total
Note £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

Gains/(losses) on 
investments held at 
fair value through
profit or loss – 27,853 27,853 – (58,176) (58,176) – (8,631) (8,631)
Other currency losses – (1,014) (1,014) – (3,573) (3,573) – (1,673) (1,673)
Income 2 3,628 – 3,628 4,062 – 4,062 11,520 – 11,520
Investment management 
fee (207) (482) (689) (120) (279) (399) (293) (684) (977)
Administrative expenses (214) (3) (217) (204) (24) (228) (385) (4) (389)

Net profit/(loss)
before finance costs
and taxation 3,207 26,354 29,561 3,738 (62,052) (58,314) 10,842 (10,992) (150)
Finance costs
Interest payable and
similar charges (83) (192) (275) (96) (221) (317) (133) (304) (437)

Net profit/(loss) on 
ordinary activities
before taxation 3,124 26,162 29,286 3,642 (62,273) (58,631) 10,709 (11,296) (587)
Taxation on ordinary 
activities (243) – (243) (260) – (260) (1,061) – (1,061)

Net profit/(loss) after
taxation attributable
to equity shareholders 2,881 26,162 29,043 3,382 (62,273) (58,891) 9,648 (11,296) (1,648)

Net profit/(loss) per
ordinary share 4 1.86p 16.92p 18.76p 2.19p (40.31)p (38.12)p 6.27p (7.34)p (1.07)p

The total column of this statement represents the Company’s Statement of Comprehensive Income prepared in accordance
with IFRS. The Company does not have any other comprehensive income and hence the net return for the period, as
disclosed above, is the same as the Company’s total comprehensive income.

The Revenue Return and Capital Return columns are supplementary to this and are prepared under guidance published by
the Association of Investment Companies.

The Company has no recognised gains or losses other than those disclosed in the Statement of Comprehensive Income
and the Statement of Changes in Equity.

All revenue and capital items in the above statement derive from continuing operations.

No operations were acquired or discontinued during the period.

The notes on pages 10 and 11 form an integral part of these accounts.

Statement of Comprehensive Income
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For the six months ended 28 February 2010 (Unaudited)
Called up Capital Share

share redemption premium Special Capital Revenue
capital reserve account reserve reserve reserve* Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000

Balance at 31 August 2009 1,534 39 166 150,374 3,063 12,428 167,604
Total Comprehensive Income:
Net profit on ordinary activities – – – – 26,162 2,881 29,043
Transactions with owners,
recorded directly to equity:
Issue of shares 29 – 3,551 – – – 3,580
Ordinary dividend paid – – – – – (4,650) (4,650)
At 28 February 2010 1,563 39 3,717 150,374 29,225 10,659 195,577

For the six months ended 28 February 2009 (Unaudited)
Called up Capital Share

share redemption premium Special Capital Revenue
capital reserve account reserve reserve reserve* Total
£’000 £’000 £’000 £’000 £’000 £’000 £’000

Balance at 31 August 2008 1,553 18 – 151,914 14,359 11,167 179,011
Total Comprehensive Income:
Net (loss)/profit on ordinary activities – – – – (62,273) 3,382 (58,891)
Transactions with owners,
recorded directly to equity:
Cost of shares bought back for 
cancellation (21) 21 – (1,541) – – (1,541)
Ordinary dividend paid – – – – – (4,558) (4,558)
At 28 February 2009 1,532 39 – 150,373 (47,914) 9,991 114,021

For the year ended 31 August 2009 (Audited)
Called up Capital Share

share redemption premium Special Capital Revenue
capital reserve account reserve reserve reserve* Total
£’000 £’000 £’000 £’000 £’000 £’000 £’000

Balance at 31 August 2008 1,553 18 – 151,914 14,359 11,167 179,011
Total Comprehensive Income:
Net (loss)/profit on ordinary activities – – – – (11,296) 9,648 (1,648)
Transactions with owners,
recorded directly to equity:
Cost of shares bought back for 
cancellation (21) 21 – (1,540) – – (1,540)
Issue of shares 2 – 166 – – – 168
Ordinary dividend paid – – – – – (8,387) (8,387)
At 31 August 2009 1,534 39 166 150,374 3,063 12,428 167,604

*The Revenue reserve represents the amount of the Company’s reserves distributable by way of dividend.

The notes on pages 10 and 11 form an integral part of these accounts.

Schroder Oriental Income Fund Limited
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Statement of Changes in Equity
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(Unaudited) (Unaudited) (Audited)
At 28 February At 28 February At 31 August

2010 2009 2009
Note £’000 £’000 £’000

Non-current assets
Investments held at fair value
through profit or loss 208,261 123,594 173,027

208,261 123,594 173,027
Current assets
Other receivables 3,621 1,530 1,566
Cash and cash equivalents 6,183 6,006 7,248

9,804 7,536 8,814

Total assets 218,065 131,130 181,841

Current liabilities
Bank loans 5 (21,348) (15,786) (13,805)
Other payables (1,140) (1,323) (432)

(22,488) (17,109) (14,237)

Net assets 195,577 114,021 167,604

Equity attributable to equity holders
Called up share capital 6 1,563 1,532 1,534
Capital redemption reserve 39 39 39
Share premium account 3,717 – 166
Special reserve 150,374 150,373 150,374
Capital reserve 29,225 (47,914) 3,063
Revenue reserve 10,659 9,991 12,428

Equity shareholders’ funds 195,577 114,021 167,604

Net asset value per ordinary share 7 125.16p 74.45p 109.31p

The notes on pages 10 and 11 form an integral part of these accounts.

Schroder Oriental Income Fund Limited
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Balance Sheet
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(Unaudited) (Unaudited) (Audited)
For the six months For the six months For the year
ended 28 February ended 28 February ended 31 August

2010 2009 2009

Cash flows from operating activities
Net profit/(loss) before finance costs and taxation 29,561 (58,314) (150)
Other currency losses 1,014 3,573 1,673
Overseas taxes paid (293) (429) (1,106)
Adjustments for:
(Increase)/decrease in investments (35,234) 72,078 22,645
(Increase)/decrease in receivables (2,020) 525 388
Increase/(decrease) in payables 708 (7) (924)

Net cash (used in)/from operating activities (6,264) 17,426 22,526

Cash flows from financing activities
Dividends paid (4,650) (4,558) (8,387)
Purchase of shares for cancellation – (1,541) (1,540)
Issue of shares 3,580 – 168
Bank overdraft interest paid (1) (2) (3)
Bank loan interest paid (259) (320) (437)
Bank loans drawn down/(repaid) 6,081 (13,183) (13,184)

Net cash from/(used in) financing activities 4,751 (19,604) (23,383)

Net decrease in cash and cash equivalents (1,513) (2,178) (857)
Effect of foreign exchange gains 448 2,759 2,680
Cash and cash equivalents at 1 September 7,248 5,425 5,425

Cash and cash equivalents carried forward 6,183 6,006 7,248

The notes on pages 10 and 11 form an integral part of these accounts.

Schroder Oriental Income Fund Limited
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Cash Flow Statement
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1. Accounting Policies and Responsibility Statement
Directors confirm that, to the best of their knowledge, this set of condensed financial statements has been prepared in accordance with
International Financial Reporting Standards (IFRS), which comprise standards and interpretations approved by the International Accounting
Standards Board (IASB) and International Accounting Standards Committee (IASC) as adopted by the European Union as effective as at
28 February 2010 and the Interim Management Report, in the form of the Chairman’s Statement and the Investment Manager’s Review includes
a fair review of the information required by DTR 4.2.7 and 4.2.8 of the FSA’s Disclosure and Transparency Rules.

The accounts have been prepared on a going concern basis, in accordance with International Accounting Standard 34 “Interim Financial
Reporting”, as adopted by the European Union and are presented in pounds sterling, as this is the principal currency of the primary economic
environment in which the Company operates.

The Company’s principal risks and uncertainties remain unchanged from those described in the accounts for the year ended 31 August 2009.

The Company’s accounting policies have not varied from those described in the Report and Accounts for the year ended 31 August 2009, with
the exception of IAS 1 Presentation of financial statements. The Income Statement is now the Statement of Comprehensive Income.
Implementation of changes to accounting standards in the financial period, as outlined in the 31 August 2009 accounts, had no significant effect
on the accounting or reporting of the Company.

2. Income
(Unaudited) (Unaudited) (Audited)
For the six For the six For the

months ended months ended year ended
28 February 2010 28 February 2009 31 August 2009

£’000 £’000 £’000

Income from investments:
Overseas dividends 3,257 3,517 10,407
Interest on fixed income securities 322 458 895
Stock dividends 40 1 106

3,619 3,976 11,408
Other income:
Interest on deposits 9 86 112

3,628 4,062 11,520

3. Management fees and interest payable
The investment management fee and finance costs on borrowings for investment purposes are apportioned 70% to the capital return and 30%
to the revenue return.

4. Profit/(loss) per ordinary share
(Unaudited) (Unaudited) (Audited)
For the six For the six For the

months ended months ended year ended
28 February 2010 28 February 2009 31 August 2009

Revenue (£’000) 2,881 3,382 9,648
Capital (£’000) 26,162 (62,273) (11,296)

Total profit/(loss) (£’000) 29,043 (58,891) (1,648)

Weighted average number of ordinary shares in issue 154,597,898 154,503,804 153,855,853
Revenue 1.86p 2.19p 6.27p
Capital 16.92p (40.31)p (7.34)p

Total 18.78p (38.12)p (1.07)p

Notes to the Accounts

Schroder Oriental Income Fund Limited
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5. Bank loans
(Unaudited) (Unaudited) (Audited)

At 28 February At 28 February At 31 August
2010 2009 2009

US Dollars 32,500,000 22,500,000 22,500,000
Sterling equivalent 21,348,000 15,786,000 13,805,000

The Company has a multi-currency credit facility of £24,500,000 with ING Bank N.V. This facility has a revolving 364 day term, is chargeable at a
floating rate linked to LIBOR and is unsecured.

6. Called up share capital
(Unaudited) (Unaudited) (Audited)

At 28 February At 28 February At 31 August
2010 2009 2009

£’000 £’000 £’000 

Authorised:
250,000,000 ordinary shares of 1p each 2,500 2,500 2,500

Allotted, Called up and Fully paid:
Balance brought forward: 153,334,500 (2009: 155,239,000)
ordinary shares 1,534 1,553 1,553
Shares bought back for cancellation: nil (28 February
and 31 August 2009: 2,079,500) ordinary shares – (21) (21)
Shares issued: 2,925,000 (28 February 2009: nil; 
31 August 2009: 175,000) ordinary shares 29 – 2

Balance carried forward: 156,259,500 (28 February 2009:
153,159,500; 31 August 2009: 153,334,500) ordinary shares 1,563 1,532 1,534

7. Net asset value per ordinary share
(Unaudited) (Unaudited) (Audited)

At 28 February At 28 February At 31 August
2010 2009 2009

Net assets attributable to ordinary shareholders (£’000) 195,577 114,021 167,604
Ordinary shares in issue at end of period 156,259,500 153,159,500 153,334,500

Net asset value per ordinary share 125.16p 74.45p 109.31p

Schroder Oriental Income Fund Limited
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The Company
Schroder Oriental Income Fund Limited is an independent Guernsey resident Company, whose shares are listed on the
London Stock Exchange. As at 29 April 2010, the Company had 157,709,500 ordinary shares in issue. The Company’s
assets are managed and it is administered by Schroders.

It is not intended for the Company to have a limited life and the Articles of Association do not contain any provisions for
review of the future of the Company at specified intervals.

Website and Price Information
The Company has a dedicated website, which may be found at www.schroderorientalincomefund.com. The website has
been designed to be utilised as the Company’s primary method of electronic communication with shareholders. It contains
details of the Company’s share price (subject to a delay of 15 minutes) and copies of Report and Accounts and other
documents published by the Company as well as information on the Directors, Terms of Reference of Committees and other
governance arrangements. In addition, the site contains links to announcements made by the Company to the market and
Schroders’ website. There is also a section entitled “How to Invest” which provides details of the Schroder ISA.

The Company releases its Net Asset Value on both a cum and ex income basis to the market on a daily basis.

Share price information may also be found in the Financial Times and on Schroders’ website at www.schroders.co.uk/its. 

Registrar Services
Communications with shareholders are mailed to the address held on the register. Any notification and enquiries relating to
shareholdings, including a change of address or other amendment should be directed to Northern Trust International Fund
Administration Services (Guernsey) Limited, PO Box 255, Trafalgar Court, Les Banques, St. Peter Port, Guernsey GY1 3QL.

Association of Investment Companies
The Company is a member of the Association of Investment Companies. Further information on this association can be
found on its website: www.theaic.co.uk.

Dealing Codes
The dealing codes for the shares in the Company are as follows:

ISIN: GB00B0CRWN59

SEDOL: BOCRWN5

Ticker: SOI

Schroder Oriental Income Fund Limited
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