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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  24099.70 833.00 9.97% 8.89% 
India  BSE 30 28880.03 347.92 10.58% 12.29% 
Japan  Nikkei  16965.76 40.08 (10.86%) (9.61%) 
Singapore  STI  2869.86 65.94 (0.45%) (1.99%) 
South Korea  KOSPI  2037.87 (0.44) 3.90% 5.36% 
Taiwan  WSE 9164.88 177.33 9.92% 10.59% 
EUROPE 
France  CAC  4491.40   (50.77) (3.14%) (3.71%) 
Germany  DAX  10573.44 (110.38) (1.58%) 2.62% 
Italy  FTSE MIB  17156.48 (27.42) (19.90%) (22.46%) 
Russia  RTSI  989.60 19.97 30.72% 24.21% 
U.K. FTSE 100  6776.95 (117.65) 8.56% 8.80% 
AMERICAS 
Brazil  IBOV  57999.73 (1616.67) 33.79% 24.31% 
Mexico  IPC  46459.17 (1328.82) 8.10% 8.66% 
NASDAQ  CCMP  5125.91 (123.99) 2.37% 7.77% 
U.S.  S&P 500  2127.81 (52.17) 4.10% 9.57% 
U.S.   DOW  18085.45 (406.51) 3.79% 11.27% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  0.8610 0.7290 0.5840 1.8710 
10 Year BTAN  0.2480 0.1940 0.1400 1.0310 
10 Year Bund  0.0170 -0.0390 -0.0780 0.7050 
10 Year Japan  -0.0130 -0.0200 -0.0810 0.3670 
10 Year Treasuries  1.6710 1.5970 1.5450 2.1810 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.05 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 2.00 2.00 
Hong Kong  5.25 5.25 5.25 

 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stock prices posted their biggest fall Friday since Britain’s June 23 vote to leave 
the European Union amid jitters that the Federal Reserve could raise interest rates as 
soon as this month. For the week, the Dow Jones Industrial average fell 2.2% to 
18,085.45, the S&P 500 dropped 2.39% to 2,127.81 and the Nasdaq Composite 
finished 2.36% lower at 5,125.91. 

 Stocks offering high dividends, which have attracted investors as a counterweight to 
ultra-low bond returns, were among the biggest decliners Friday as bond yields rose 
sharply. AT&T fell 3.6%, its steepest decline in two years, while telecommunications 
rival Verizon slid by 3.3% 

 Apple shares fell even before Friday’s market rout as the company’s introduction of the 
new iPhone 7 on Wednesday failed to generate much investor enthusiasm. Apple 
closed Friday at $103.13, down 4.3% for the week.  

 Wells Fargo agreed Thursday to pay a $185 million fine and reimburse $5 million in 
customer fees to resolve claims that bank employees opened more than two million 
deposit and credit-card accounts without customers’ approval to satisfy sales goals. 
Wells Fargo shares ended the week 3.6% lower at $48.72.  

 St. Jude Medical, a maker of implantable heart devices, sued the short-seller Muddy 
Waters Capital, claiming the firm tried to manipulate its stock price by “intentionally 
disseminating false information.” Muddy Waters said in August that St. Jude’s 
pacemakers were vulnerable to cybersecurity threats, causing the stock to fall by more 
than 10%. St. Jude shares closed Friday at $78.04, down 0.8% on the week. 

 Shares of Apache Corp., the mid-sized oil company, bucked the market trend, ending 
the week 15.8% higher following the company’s announcement on Wednesday that it 
had discovered a “significant new resource play” of oil and gas in Texas. The company 
estimates that its “Alpine High” Texas discovery contains three billion barrels of oil and 
75 trillion cubic feet of natural gas.  

UK 

 UK stocks fell last week, dragged down by weakness on Wall Street and 
disappointment that the European Central Bank did not announce an expansion of its 
quantitative easing program at its meeting on Thursday. The FTSE 100 fell 1.71% for 
the week to 6,776.95. 

 Shares in Greene King, the British pub owner, fell 6.1% on Friday after warning of “a 
potentially tougher trading environment ahead” following Britain’s June 23 vote to exit 
the European Union. Greene King said sales had grown by only 1.7% since the end of 
its financial year on May 1.  

 Swiss bank UBS could cut as much as a third of its London-based staff because of the 
Brexit vote, Chief Executive Sergio Ermotti said Wednesday in an interview with the 
Nikkei Asian Review. While it was too early to predict the outcome of the UK-EU Brexit 
negotiations, Ermotti said 20% to 30% of the bank’s 5,000 strong London workforce 
could eventually be affected.  

 Britain’s Serious Fraud Office has charged three former executives of Tesco with fraud 
by abuse of position and false accounting after a two-year investigation of an alleged 
GBP260 million profit overstatement by the supermarket giant. The three former 
executives are scheduled to appear in court on Sept. 22. 
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 Sports Direct International, the discount retailer, said last week it would overhaul its 
work practices after an independent review found that its current practices were 
“closer to that of a Victorian workhouse than a modern high street retailer.” The 
company also confirmed Friday that it would buy back 5% of its outstanding shares, 
causing Sports Direct shares to close 2.1% higher at 327.40 pence. 

 Micro Focus International will combine some of its software assets with Hewlett 
Packard Enterprise Co. in a deal valued at $8.8 billion. The combined company will 
have $4.5 billion in annual revenues, making Micro Focus one of the biggest U.K. tech 
firms. Micro Focus shares closed Friday at 2,208 pence, up 11.5% for the week. 

Europe (ex. UK) 

 European stocks fell last week amid disappointment over the lack of action by the 
European Central Bank at its policy meeting on Thursday and amid growing 
nervousness about a possible Federal Reserve rate hike this month. The Eurofirst 300 
fell 1.4% on the week to 1,359.87. 

 The German pharmaceutical and chemicals group Bayer said Monday it would raise 
its offer for U.S. rival Monsanto to $127.50 per share from $125, valuing the U.S. 
company at nearly $66 billion. Monsanto shares slipped by 0.6% on the week to 
$106.78, while Bayer edged 0.7% lower to EUR94.24. 

 Fabrizio Viola, chief executive of troubled Italian bank Monte dei Paschi di Siena, 
agreed to step down last week to allow a new leader to take charge of the bank’s 
emergency rescue plan. The plan calls for the Tuscan bank to raise EUR5 billion in 
new capital and to dispose of EUR30 billion in non-performing loans. Monte dei Paschi 
said Thursday that Viola would remain in place until a successor was named.   

 French automaker PSA Peugeot Citroen on Wednesday opened its fifth plant in China 
to take advantage of the Chinese boom in sport-utility vehicles. The new plant, in 
Chengdu in the south-western province of Sichuan, will be run as a joint venture 
between Peugeot and its Chinese partner Dongfeng Motors and will have a capacity of 
300,000 vehicles a year. 

 UniCredit, the Italian bank, is considering the sale of its Pioneer asset management 
arm and its Polish unit Pekao as part of a plan to shore up its balance sheet, the 
Financial Times reported. New UniCredit chief executive Jean-Pierre Mustier is also 
reportedly considering a capital increase of as much as EUR10 billion. 

 Deutsche Bank shares jumped 3.53% on Friday after Germany’s Manager Magazin 
reported that the bank was nearing a settlement with U.S. authorities on an 
investigation into the sale of residential mortgage-backed securities. Reports said 
Deutsche Bank may pay a fine of more than $2.4 billion. 

Japan 

• Japanese stocks were little changed last week amid uncertainty over whether the Bank 
of Japan will add to its monetary stimulus at its meeting Sept. 20-21 and concerns about 
North Korea’s latest nuclear test. The Nikkei 225 Index ended the week 0.24% higher at 
16,965.76. 

• Nintendo shares soared on Wednesday after the Kyoto-based company said it would 
release its Super Mario Run in Apple’s App store in December, the first time the popular 
game will be available on a smartphone. The company’s Tokyo-listed shares ended the 
week nearly 16% higher 

• Sony Corp. introduced its latest gaming console on Wednesday, the PlayStation 4 Pro, 
in an effort to get a jump on the new Xbox console being developed by Microsoft for late 
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next year. The new console will be priced less than the previous PS4. Sony shares 
ended the week 1.2% higher. 

• Sumitomo Electric Industries said Tuesday it will acquire Keystone Powdered Metal 
Company, the third largest U.S. maker of powdered metal parts used in transmissions 
and car engines. Sumitomo, which ranks No. 2 globally in the industry, will pay around 
JPY7 billion for Keystone. 

• Office rents in central Tokyo remain about 20% below where they were before the 2008 
financial crisis amid waning demand for high-priced properties, the office broker Miki 
Shoji said last week. This despite the vacancy rate in the capital’s five central wards 
standing at an eight-year low at the end of August, the broker said.  

 
Asia-Pacific (ex. Japan) 

 Mainland Chinese stocks rose slightly last week but optimism waned as traders said 
the latest economic data provided few incentives for further monetary easing. The 
Shanghai Composite Index edged up 0.38% for the week to close Friday at 3,078.85. 

 Hong Kong stocks rose to their highest level in a year on capital inflows as regulators 
said Chinese insurers would be allowed to invest in Hong Kong equities through an 
exchange trading link with Shanghai. The Hang Seng Index gained 3.58% on the week 
to close at 24,099.70. 

 Taiwan stocks rose to 14-month highs last week, led by gains in Apple-supplier 
Taiwan Semiconductor Manufacturing Co, and a stronger Taiwan dollar. The Taiex 
Index rose 1.97% to close Friday at 9,164.88. 

 South Korean shares fell sharply on Friday on increased geopolitical tensions after 
North Korea conducted its fifth nuclear test. For the week, the KOSPI was roughly flat, 
easing 0.02% to end Friday at 2,037.87. 

 Singapore stocks rebounded from a two-month low as a surge in oil prices on 
Thursday boosted energy shares. The Straits Times Index gained 2.35% for the week 
to close at 2,869.86. 

Emerging Markets 

 Brazil stocks fell from a two-year high as the real declined and expectations of a 
Federal Reserve rate increase intensified. The Bovispa fell 2.71% on the week to end 
at 57,999.73. 

 Mexico stocks also fell, hurt by a weak peso and declines in international markets. The 
IPC index lost 2.78% for the week to close at 46,459.17. 

 India stocks rose to 18-month highs last week, boosted by foreign buying, before the 
rally faltered Friday on profit-taking. The BSE 30 ended 1.22% higher at 28,880.03. 

 Russian stocks posted gains last week, boosted by firmer oil prices. The RSTI rose 
2.06% over the week to close at 989.60. 

ALTERNATIVE ASSETS 

 Oil prices closed higher last week in volatile trading, surging Thursday following news 
that U.S. oil inventories posted their biggest weekly drop since 1999, and then falling 
back on Friday as the dollar rose. U.S. crude for October delivery closed Friday at 
$45.88 per barrel, up 3.2% for the week, while Brent crude, the international standard, 
closed at $48.01, up 2.5%.  
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 Gold prices gave back most of the week’s early gains on Friday as expectations of a 
Federal Reserve rate hike pushed the dollar higher. Gold for December delivery 
closed at $1,334.50 per troy ounce on Friday, up 0.6% for the week.  

FIXED INCOME 

US 

• The yield on the 10-year benchmark Treasuries jumped to 1.6710% on Friday, the 
highest level since June, from 1.5970% the previous week amid fears that the Federal 
Reserve could raise rates as soon as this month and that other global central banks 
could hold back on further monetary stimulus.  

• Federal Reserve Bank of Boston President Eric Rosengren said Friday that “a 
reasonable case can be made” for raising interest rates to avoid any overheating of the 
economy. Rosengren’s comments came after San Francisco Fed President John 
Williams said on Tuesday that “it makes sense to get back to a pace of gradual rate 
increases, preferably sooner rather than later.”  Federal Reserve Gov. Daniel Tarullo 
said Friday that he couldn't rule out the possibility of a rate hike this year. But Tarullo 
said his preference would be to concentrate on the reasons not to hike, like a flat jobs 
market and questionable economic momentum. Fed Governor Lael Brainard, seen as a 
leading opponent of rate increases over the past year, is scheduled to speak on 
Monday.  

• The Fed’s Beige Book report on Wednesday said that the U.S. economy expanded at a 
modest pace in July and August, but there was little sign of wage pressures beyond 
highly skilled jobs. Most of the 12 Fed districts reported that wage pressures remained 
"fairly modest" and were expected to remain so over the coming months. 

• U.S. service sector activity fell to the lowest level in more than six years in August, the 
Institute for Supply Management said on Tuesday. The ISM said its nonmanufacturing 
index fell to 51.4 in August from 55.5 in July, the lowest reading since February 2010. 
The weak service sector reading followed a surprise drop in the ISM manufacturing 
sector sentiment index the previous week, raising questions about the outlook for U.S. 
growth.  

• U.S. wholesale inventories were unchanged in July while sales fell, suggesting a limited 
boost to economic growth from restocking in the third quarter. The flat reading in 
inventories in July compared with a 0.3% month-to-month rise in June. Sales at 
wholesalers fell by 0.4% on the month in July after a 1.7% surge in June.  

• House Speaker Paul Ryan said Thursday that any effort to pass the Trans-Pacific 
Partnership trade bill this year wold fail. “We don’t have the votes,” Ryan said Thursday, 
adding that it was up to the Obama administration to “fix” the bill. He did not specify what 
measures he believed needed to be renegotiated.  

UK 
• The yield on 10-year Gilts climbed to the highest level in more than two months, rising to 

0.8610% from 0.7290% the previous week on disappointment that European Central 
Bank did not discuss new easing measures and on continued positive UK economic 
data.   

• The UK will need a new fiscal framework because it is no longer seeking to reach a 
budget surplus by fiscal year 2019-20, Chancellor of the Exchequer Philip Hammond 
said Thursday. The government will also have to assess whether fiscal stimulus will be 
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needed at the time of the Autumn Statement to help stabilise the economy after the vote 
to leave the European Union, Hammond said. 

• The Bank of England Monetary Policy Committee believes inflation could exceed its 2% 
target because of the weakness in the pound following the Brexit vote, MPC members 
Kristin Forbes and Gertjan Vlieghe told the Treasury Select Committee of Parliament on 
Wednesday. BOE Governor Mark Carney said the policy debate hinged on how to 
respond to that overshoot. 

• Permanent job placements in Britain rose sharply in August, bouncing back from a July 
slump following the Brexit vote. The permanent placements index rose to 51.1 in August 
from 45.4 in July, back above the 50 breakeven level for the first time in three months, 
according to the survey for the Recruitment and Employment Confederation, released on 
Thursday. 

• UK industrial production rose slightly in July as an increase in North Sea oil and gas 
production offset a fall in manufacturing output. Factory output fell by 0.9% month-on-
month in July, while oil and gas production rose by 5.6%, the Office of National Statistics 
said Wednesday. Overall industrial production rose by 0.1%on the month in July.  

• The proportion of Britons who expect the Bank of England to raise interest rates over the 
next year has fallen to a record low, a BOE survey showed on Friday. The British central 
bank said 21% of those surveyed in August expect a rate rise in the next 12 months, the 
lowest level since the survey began in 1999. Nineteen percent thought the BoE would 
cut rates in the coming year, the highest level since November 2008. 

Europe  (ex. UK) 

 Ten-year German Bund yields pushed into positive territory last week for the first time 
since June amid disappointment over European Central Bank inaction and rising U.S. 
bond yields. The yield on benchmark 10-year Bund rose to 0.0170% on Friday from -
0.0390% the previous week  

 The ECB left its EUR1.7 trillion quantitative easing program unchanged at Thursday’s 
meeting but ECB President Mario Draghi hinted that changes could be made later if 
needed to make the program more flexible. He said the Governing Council did not 
discuss extending the program at last week’s meeting. New ECB forecasts call for 
inflation to rise very gradually to 1.2% next year and to 1.6% in 2018.  

 Germany’s trade surplus was lower than expected in July as exports unexpectedly 
plunged, the federal statistical office said Friday. Exports dropped 2.6% compared with 
June, while imports slipped 0.7%. Germany’s July trade surplus fell to EUR19.4 billion 
from a revised EUR21.4 billion in June. 

 Industrial production in Germany fell back sharply in July due to sluggish global 
demand, official data showed on Wednesday. July output fell by 1.5% compared with 
June, well below expectations for a 0.1% rise. Stripping out construction and energy, 
the July drop would have been 2.3%, the statistics office said.  

 Germany’s Henkel and the French pharmaceutical giant Sanofi last week became the 
first non-state-owned companies to sell bonds with negative yields. With the ECB 
driving yields lower through its QE program, Henkel was able to sell EUR500 million of 
two-year debt at a yield of -0.05%, while Sanofi sold EUR1 billion of 2.5-year debt at -
0.05%. 

 France’s government on Friday unveiled plans to lower taxes on households and 
companies, as the ruling Socialist Party geared up its budget for the 2017 presidential 
elections. Finance Minister Michel Sapin told Agence France-Presse that taxes on the 
middle class would be cut by 20%. 
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Japan 

• The yield on 10-year Japanese government bonds continued to rise last week as 
investors worried that Bank of Japan Governor Haruhiko Kuroda will further reduce debt 
purchases following a comprehensive monetary policy review Sept. 20-21. Ten-year 
government bond yields edged up to -0.0130% from -0.0200% a week earlier.    

• Kuroda said Friday that he discussed current economic and financial conditions at home 
and abroad with Prime Minister Shinzo Abe during a routine meeting. The BOJ governor 
said there was no discussion about the central bank buying foreign bonds and that Abe 
did not make any specific policy requests.  

• BOJ Deputy Governor Hiroshi Nakaso said Thursday that the central bank won't hesitate 
to push rates deeper into negative territory to stimulate the economy even though that 
would hurt bank profit margins. The BOJ’s easing program "must be pursued as the 
most appropriate macroeconomic policy by striking the right balance between the 
powerful policy effects...and the possible adverse effects on financial intermediation," he 
said. 

• Japan's economy grew by 0.7% in the second quarter, slightly faster than the 0.2% initial 
estimate, as capital spending and inventories were revised higher, the Cabinet Office 
said Thursday. Growth is expected to weaken again in the third quarter as the strong 
yen and weak demand weigh on exports. 

• Japanese wage growth remained at a six-year high in July but the nominal gains 
continue to be fuelled by falling prices, official data showed on Sunday. Real wages rose 
2.0% in July compared with a year earlier, matching the June pace and the highest since 
July 2010. Cash earnings rose by 1.4% in July from a year ago, also matching the June 
pace.  

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 

 


