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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23686.48 350.89 8.09% 11.19% 
India  BSE 30 28649.40 50.37 9.69% 10.95% 
Japan  Nikkei  16754.02 234.73 (11.98%) (7.28%) 
Singapore  STI  2856.95 29.50 (0.89%) 0.39% 
South Korea  KOSPI  2054.07 54.71 4.73% 5.63% 
Taiwan  WSE 9284.62 382.32 11.35% 13.32% 
EUROPE 
France  CAC  4488.69  156.24 (3.20%) 1.26% 
Germany  DAX  10626.97 350.80 (1.08%) 10.55% 
Italy  FTSE MIB  16452.84 260.68 (23.18%) (21.91%) 
Russia  RTSI  992.70 38.73 31.13% 26.93% 
U.K. FTSE 100  6909.43 199.15 10.69% 14.54% 
AMERICAS 
Brazil  IBOV  58697.00 1617.24 35.40% 29.46% 
Mexico  IPC  47778.48 1855.57 11.17% 11.00% 
NASDAQ  CCMP  5305.75 61.18 5.96% 11.64% 
U.S.  S&P 500  2164.69 25.53 5.91% 11.65% 
U.S.   DOW  18261.45 137.65 4.80% 12.17% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  0.7320 0.8750 0.5450 1.7940 
10 Year BTAN  0.1500 0.2360 0.1420 0.9010 
10 Year Bund  -0.0810 0.0030 -0.0880 0.5980 
10 Year Japan  -0.0480 -0.0340 -0.0860 0.3400 
10 Year Treasuries  1.6150 1.7010 1.5530 2.1440 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 2.00 2.00 
Hong Kong  5.25 5.25 5.25 

 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stock prices rallied last week as the Federal Reserve’s decision to leave its key 
rates unchanged eased investor fears about an early end to easy money. The gains 
were trimmed on Friday, however, as oil prices tumbled. For the week, the Dow Jones 
Industrial average rose 0.76% to 18,261.45, the S&P 500 gained 1.19% to 2,164.69 
and the Nasdaq Composite finished 1.17% higher at 5,305.75. 

 Shares in Twitter soared by 21.4% on Friday on reports that the social media company 
was in talks to sell itself, possibly to Saleforce.com or to Google. Twitter, which has 
faced a stagnant user base and a sagging stock price over the past year, is working 
with advisors Goldman Sachs and Allen & Co. on a possible deal, according to 
reports.  

 Yahoo fell 3.1% on Friday after the company admitted that hackers stole data on 500 
million users in late 2014. Verizon, which agreed in July to buy Yahoo’s core internet 
business for $4.8 billion, said Friday it had “limited information and understanding of 
the impact” of the data breach.  

 Facebook shares slumped 1.6% as the company apologized Friday for an error that it 
said significantly overstated the time users spent watching videos on the site. Videos 
were counted as being “viewed” if watched only for three seconds, Facebook said, but 
claimed that advertisers had not been overcharged.  

 Shares in FedEx climbed nearly 10% on the week to the highest level in more than a 
year as the delivery giant raised its profit outlook and said it was expecting another 
record shipping season during the year-end holidays due to the growth of e-
commerce. FedEx stock closed Friday at $174.39, the highest since June 2015.  

 Apple slumped on Friday amid speculation that sales of its iPhone 7 have been 
weaker than expected. Traders cited an unconfirmed report that the German research 
firm GfK said European iPhone 7 sales were down 25% during the launch weekend 
compared with iPhone 6 sales in 2015. Apple shares closed 1.7% lower Friday at 
$112.71.  

UK 

 UK stocks posted their biggest weekly gain since July, helped by a more positive 
interest rate outlook and strength in mining stocks as commodities rallied in response 
to a weaker dollar. The FTSE 100 rose 2.97% for the week to 6,909.43. 

 Shares in Glencore, the mining and commodities trading giant, rose to their highest 
level since July 2015 as a weaker dollar pushed the price of copper and other metals 
higher.  Shares in Glencore, which has also been moving rapidly to cut debt, rose 
14.5% on the week, putting the stock up by around 130% for the year.  

 Sports Direct, the troubled sports-wear retailer, said Friday that its billionaire founder 
Mike Ashley would take over as chief executive following the surprise resignation of 
long-time CEO Dave Forsey. The resignation followed intense criticism of working 
conditions at the company.  Sports Direct shares ended 5.5% higher on Friday.  

 Banco Santander pulled out of talks to buy a 300-branch network from Royal Bank of 
Scotland because of a disagreement over price, the Financial Times reported 
Tuesday. RBS, which is 73% owned by the government, was required to sell its 
Williams & Glyn network as a condition for receiving a EUR45 billion in an EU 
taxpayer-funded rescue during the financial crisis.  
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 Britain’s Financial Conduct Authority said Tuesday that nearly 5,500 UK firms rely on 
so-called “passporting rights” to do business in the European Union. Also, more than 
8,000 EU firms  have rights to sell products and services in Britain, highlighting the 
importance of the UK’s continued access to the single market, the FCA said.   

Europe (ex. UK) 

 European stock prices rose last week on relief that the U.S. and Japanese central 
banks held to their monetary stances, but prices pulled back on Friday on fresh 
evidence that the European economy continues to lack traction. The Eurofirst 300 
gained 2.3% on the week to 1,359.58. 

 Investors are seeking around EUR8.2 billion from Volkswagen on losses suffered 
when the German carmaker’s shares plunged after U.S. authorities said a year ago 
the company had cheated on emissions tests, a German court said Wednesday. The 
Braunschweig district court said 1,400 claims had been received so far. 

 Danish shipping and oil conglomerate A.P. Moller-Maersk said Thursday it will split 
into separate logistics and energy companies as it struggles in the face of declining oil 
prices and weak freight shipping rates. Investors initially cheered the news Thursday 
but the company’s shares slumped on Friday, leaving them 1.4% lower on the week. 

 Commerzbank is considering cutting at least 5,000 jobs, or 10% of its workforce, and 
eliminating one of its units to address weak profitability amid low interest rates, the 
Wall Street Journal reported on Friday. The overhaul is set to be announced by new 
Commerzbank Chief Executive Martin Zielke this week, the newspaper said. 

 The European Commission said it launched a probe into suspected improper tax deals 
between the partially state-owned French gas group Engie and Luxembourg. The tax 
deals may have given Engie “an unfair advantage over other companies, in breach of 
EU state-aid rules,” the Commission said in a statement. 

 Shares of Rocket Internet, the German tech company that invests in Web startups, 
climbed by 8.7% last week after it announced Thursday that losses in the biggest 
companies in its portfolio had shrunk by a third in the first half of the year.  Chief 
Executive Oliver Samwer said he expects three key portfolio companies to turn 
profitable by the end of 2017. 

Japan 

• Japanese stocks rebounded last week with other Asian markets on relief that the Bank 
of Japan and the Federal Reserve decided to continue their existing monetary policy 
stances. The Nikkei 225 Index rose 1.42% on the week to 16,754.02.  

• Exporters and financial stocks led the market higher during the week before gains were 
trimmed Friday as the dollar rebounded and profit-taking hit financials. Toyota Motor 
Corp. ended the week 1.4% higher, while Mitsubishi UFJ Financial rose 6.6%.  

• Shares in Takata Corp., the troubled car airbag supplier, plunged by nearly 15% on the 
week following a Bloomberg report that potential suitors lining up to rescue the company 
might consider some form of bankruptcy proceedings as a way of reducing the 
company’s liabilities. 

• Mitsubishi Motors is recalling 47,800 L200 pickup models in Russia to change airbags 
made by Takata, Russia's Standard Agency said on Wednesday. The recall affects 
vehicles sold between February 2007 and February 2016, the agency said.  

• Sony Pictures is teaming up with China’s Dalian Wanda Group to market Sony films in 
China and to co-finance some projects, the companies said Friday. Wanda started as a 
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property developer but founder Wang Jianlin has said he wants to turn the company into 
a global entertainment giant.  

• Dentsu Inc., Japan’s largest advertising agency, said Friday it had overcharged clients 
for digital media by placing fewer ads than promised. The Financial Times had reported 
earlier that the agency was holding talks with more than 100 clients to try to minimize the 
damage from the revelations. Dentsu shares fell 4.8% on Friday. 

 
 

Asia-Pacific (ex. Japan) 

 Mainland Chinese stocks rose, led by property developers, following news that the 
Federal Reserve had left rates unchanged. The Shanghai Composite Index gained 
1.03% on the week to close Friday at 3,033.90. 

 Hong Kong stocks touched a two-week high last week on positive interest rate 
sentiment before pulling back on Friday as the dollar rebounded and as oil prices fell. 
The Hang Seng Index rose 1.50% on the week to 23,686.48. 

 Taiwan stocks climbed to the highest level in more than a year, boosted by rising 
global markets, upbeat export data and continued heavy buying by foreign investors. 
For the week, the Taiex Index climbed by 4.29% to 9,284.62.  

 South Korean shares also gained, helped by rebounds in Samsung Electronics and 
Hanjin Shipping. The KOSPI rose 2.74% to 2,054.07. 

 Singapore stocks joined in the region-wide rally, receiving an added boost from firmer 
oil prices for most of the week. The Straits Times index gained 1.04% to 2,856.95. 

Emerging Markets 

 Brazil stocks rose along with global markets last week but the advance was trimmed 
on Friday as the fall in oil prices hit the state oil company Petroleo Brasileiro. The 
Bovispa gained 2.83% on the week to end at 58,697.00. 

 Mexico stocks climbed as the positive U.S. interest rate news outweighed continued 
pressure on the peso stemming from Donald Trump’s recent strength in the U.S. 
presidential race. The IPC index jumped 4.04% for the week to close at 47,778.48. 

 India stocks gained moderately last week but the advance stalled on Friday as global 
equities and commodities declined and amid concerns about high valuations on some 
Indian shares. The BSE 30 ended 0.18% higher at 28,649.40. 

 Russian stocks rose sharply, shrugging off a drop in oil prices on Friday as the 
prospect of very gradual interest rate increases in the U.S. lifted emerging markets. 
The RSTI climbed 4.06% over the week to close at 992.70. 

ALTERNATIVE ASSETS 

 Oil prices trimmed their weekly gains on Friday amid reports that the Organization of 
Petroleum Exporting Countries does not expect to reach an agreement to cut supply at 
their meeting this week in Algeria. U.S. crude for November delivery closed Friday at 
$44.48 per barrel, up 3.4% for the week, while Brent crude, the international standard, 
closed at $45.89 per barrel, up 0.3%.  

 Gold prices hit a two-week high as the dollar fell after the Federal Reserve’s decision 
to leave rates unchanged but profit-taking and a dollar rebound trimmed the gains on 
Friday. Gold for December delivery closed at $1,341.70 per troy ounce on Friday, up 
2.4% for the week.  
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FIXED INCOME 

US 

• The yield on the 10-year benchmark Treasuries fell to 1.6150% on Friday from 1.7010% 
the previous week after the Federal Reserve left its key rates unchanged on Wednesday 
and scaled back the outlook for increases beyond this year. The yield drop was the 
biggest one-week decline since July. 

• Federal-funds futures closed Friday showing investors see only a 12% chance that the 
Fed will raise rates at its November meeting, which takes place a week before the 
presidential election, but a 54% chance of a rate hike at the December meeting.  

• Federal Reserve Bank of Boston President Eric Rosengren said Friday that overshooting 
the full employment level by not raising interest rates could shorten the economic 
expansion. “I am arguing for a modest, gradual tightening now, out of concern that not 
doing so today will put the recovery’s duration and sustainability at greater risk,” he said.   

• Neel Kashkari, president of the Federal Reserve Bank of Minneapolis, said via Twitter on 
Friday that he “sometimes” wonders whether the Fed’s 2% inflation goal is really a target 
and not a ceiling. Kashkari also said negative rates in the U.S. were “pretty unlikely.” 

• U.S. home sales fell by 0.9% in August to an annual rate of 5.33 million, below 
expectations for an increase to 5.42 million, the National Association of Realtors said on 
Thursday. NAR Chief Economist Lawrence Yun said the drop was surprising given the 
strength of the job market but said August sales had been restrained by supply 
shortages.  

• The Conference Board said Thursday its leading economic index fell by 0.2% in August, 
weaker than the unchanged result economists had expected and partially reversing 
July’s 0.5% gain. Ataman Ozyildirim, director of business cycles and growth research, 
said the data suggested “moderate economic growth in the months ahead.” 

UK 
 
• UK Gilt yields fell to their lowest level in two weeks after the Federal Reserve maintained 

the status quo on interest rates. The yield on benchmark 10-year Gilt fell to 0.7320% 
from 0.8750% the previous week. 

• Bank of England policymaker Kristin Forbes said Thursday she did not see the need for 
a further interest rate cut to help Britain’s economy following its June Brexit vote. "The 
initial effect on the UK economy of the referendum has been less stormy than many 
expected," she said in a lecture at Imperial College, London. 

• UK political and central bank officials are increasingly confident that Bank of England 
Governor Mark Carney will serve a full eight-year term until 2021, the Financial Times 
reported on Friday. Carney had initially indicated that he might leave in 2018 but officials 
believe the challenges of helping Britain deal with the economic consequences of Brexit 
will encourage him to stay on, the newspaper reported.  

• British car manufacturing output rose to a 14-year high in August, helped by the slide in 
the pound following the June referendum vote. Car output climbed to 109,004 units, 
9.1% higher than a year ago. The industry organization SMMT said it was “too early to 
define” how the vote to leave the EU would affect the industry. 

• UK manufacturing output continued to grow at a "solid" rate in recent weeks and the 
sector's confidence has bounced back strongly since the Brexit vote, according to the 
Confederation of British Industry’s industrial trends survey released Thursday. The total 
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orders balance remained at -5 in September, well above the long-run average of -20, 
and more than half of manufacturers surveyed expected production to accelerate rapidly.  

Europe (ex. UK) 

• German Bund yields posted the biggest declines last week since Britain’s vote to leave 
the EU in June following the Federal Reserve’s stand-pat rate decision. The yield on 
benchmark 10-year Bund fell back into negative territory, dropping to -0.0810 from 
0.0030% the previous week.  

• The Eurozone economy’s growth pace fell to a 20-month low in September as the 
German economy slowed and activity in services weakened. IHS Markit said its 
composite Purchasing Managers Index fell to 52.6 in September from 52.9 in August. 
IHS said the survey suggested that GDP would be close to 0.3% quarter-on-quarter in 
the July-September period, little changed from the second quarter.  

• France’s economy contracted in the second quarter for the first time since 2013, 
shrinking by a revised quarter-on-quarter rate 0.1%, the national statistics institute Insee 
said Friday. Finance Minister Michel Sapin said he still expected full-year growth of 1.5% 
and that France’s budget deficit would fall to 2.7% of GDP in 2017.   

• European Central Bank President Mario Draghi said Thursday that an overcrowded 
banking sector, and not ECB’s monetary policy, was the main reason for the industry’s 
low profitability. “The overcapacities in the banking sector clearly exacerbate the 
squeeze on margins,” Draghi said. “The sector is not operating at the efficient frontier.”  

• The German economy will weaken in the second half of the year as softer foreign 
demand causes industrial output to slow, the Finance Ministry said on Thursday. The 
economy grew by 0.7% in the first quarter and 0.4% in the second, “but the latest 
economic data indicate a slowdown in economic momentum in the second half of the 
year,” the ministry said.  

• The Organization for Economic Cooperation and Development slashed its forecast for 
world economic growth on Wednesday, scaling back its estimate for the Eurozone to 
1.5% from 1.6% for this year and to 1.4% from 1.7% for 2017. Negative spillovers from 
the global economy “are likely to become more apparent in 2017,” the OECD said.  

Japan 

• Japanese government bond yields briefly moved into positive territory last week but fell 
after the Bank of Japan announced Wednesday that it would shift its approach to 
targeting interest rates but leave its Quantitative and Qualitative easing program 
unchanged. The 10-year benchmark yield closed Friday at -0.0480% compared with a    
-0.0340% rate the previous week.    

• The Bank of Japan kept its key rates unchanged on Wednesday but shifted its approach 
to make yield-curve control the centerpiece of its policy. Under the new framework, 
which was approved by a vote of seven-to-two, the central bank abandoned its target for 
the monetary base and said it would buy 10-year government bonds in sufficient 
quantities to keep the yield at around 0%, while putting a lid on short-term rates. 

• Japanese exports fell in August of an eleventh straight month due to the strength of the 
yen and sluggish demand overseas, a sign that Japan’s export-driven economy may 
continue to struggle. The Finance Ministry said Wednesday that exports fell by 9.6% on 
the year in August, double the drop analysts had expected, after a 14.0% decline in July.  

• Japanese authorities are ready to act against an excessive rise in the yen, the 
government’s top spokesman said Friday, a day after the dollar fell to a four-week low of 
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100.10 yen. “We’re concerned about recently extremely nervous moves in the currency 
market,” Chief Cabinet Secretary Yoshihide Suga told reporters.  

• Finance Minister Taro Aso said Friday that the BOJ cannot be expected to raise 
economic growth and end deflation on its own and so the government must do its part.  
“The government and the BOJ share the policy task to end deflationary stagnation and 
achieve sustainable economic growth,” Aso said. He said the government expected swift 
approval of a supplementary budget to fund part of a new JPY28 trillion economic 
stimulus package when parliament convenes this week. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 

 

 


