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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23851.82 554.67 8.84% 5.93% 
India  BSE 30 28061.14 195.18 7.44% 3.79% 
Japan  Nikkei  16860.09 410.25 (11.42%) (7.98%) 
Singapore  STI  2875.24 5.77 (0.26%) (2.92%) 
South Korea  KOSPI  2053.80 10.17 4.72% 2.39% 
Taiwan  WSE 9265.81 98.96 11.13% 9.07% 
EUROPE 
France  CAC  4449.91  1.65 (4.04%) (4.66%) 
Germany  DAX  10490.86 (20.16) (2.35%) 5.22% 
Italy  FTSE MIB  16405.27 4.27 (23.41%) (25.46%) 
Russia  RTSI  1002.25 10.98 32.39% 18.73% 
U.K. FTSE 100  7044.39 145.06 12.85% 11.17% 
AMERICAS 
Brazil  IBOV  61108.98 2741.93 40.97% 24.93% 
Mexico  IPC  47596.60 350.80 10.75% 8.59% 
Nasdaq  CCMP  5292.41 (19.59) 5.69% 10.46% 
U.S.  S&P 500  2153.74 (14.53) 5.37% 7.91% 
U.S.   DOW  18240.49 (67.66) 4.68% 7.85% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  0.9790 0.7480 0.6820 1.8240 
10 Year BTAN  0.3220 0.1230 0.0970 0.8860 
10 Year Bund  0.0270 -0.1170 -0.1180 0.5920 
10 Year Japan  -0.0620 -0.0780 -0.0490 0.3330 
10 Year Treasuries  1.7360 1.6060 1.5390 2.0600 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 2.00 2.00 
Hong Kong  5.25 5.25 5.25 

 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stock prices closed lower - snapping a three-week winning streak - as investors 
continued to bet on a U.S. rate rise before the end of the year. For the week the Dow 
Jones industrial average slipped 0.37% to 18,240.49, the S&P 500 declined 0.67% to 
2,153.74 and the Nasdaq Composite finished 0.37% lower at 5,292.41. 

 High-dividend stocks and commodity-linked companies led the retreat because of the 
rate-rise expectations. The S&P utilities sector dropped 3.8% while the real-estate 
sector, mostly real-estate investment trusts, fell by 5.3%. 

 Shares in Twitter fell by nearly 14% as potential buyers including Google, Apple and 
Disney reportedly declined to bid for the company. Salesforce.com has been 
pressured by its shareholders not to acquire the company, according to a New York 
Times report. 

 Snap Inc., the newly formed parent company of messaging app Snapchat, is preparing 
a 2017 share offering that may value the company at $25 billion or more, The Wall 
Street Journal reported Thursday. The IPO may be ready by March and would be the 
largest on a U.S. exchange since 2014, according to the report. 

 Shares in the aerospace and industrial company Honeywell fell by 7.5% Friday, the 
biggest one-day fall since August 2011, after the company unexpectedly cut its sales 
and earnings outlook for the year. Honeywell said weakness in the oil and gas industry 
made conditions more difficult in the business-jet market. 

 Third-quarter earnings season begins with the aluminium producer Alcoa reporting 
Tuesday. S&P 500 companies are expected to post their sixth consecutive quarter of 
declining earnings, according to FactSet data. Sales are expected to break their six-
quarter streak of declines.  

UK 

 U.K. stocks defied the weak worldwide trend - rallying as the falling pound made 
companies with substantial export earnings more valuable. The FTSE 100 rose 2.1% 
to 7,044.39 - just one point from its high. 

 While large multinationals gained on the weak pound smaller companies received less 
of a boost. The FTSE 250, whose companies depend on the U.K. domestic market for 
half of their income, rose just 0.69% last week. 

 Shares in EasyJet, the discount U.K. airline, fell 11% for the week after warning its 
annual profit fell by more than a quarter and conditions would remain tough as the 
weak pound increased costs and terrorism fears curbed travel spending. 

 London-based Henderson Group said Monday it would merge with Janus Capital of 
the U.S., creating an asset manager with $320 billion of assets under management. 
The deal comes as the industry trends away from active managers like Janus and 
Henderson and toward passive investing and index-tracking funds. 

 Tesco, the U.K. supermarket chain, reported an improved first-half operating profit 
Wednesday - suggesting the company’s turnaround plan is bearing fruit. Tesco, which 
is trying to bounce back from an accounting scandal and regain market share from 
discounters like Aldi and Lidl, said operating profit rose by 60% in the six months 
through August compared with a year earlier. Tesco shares gained 10% on the week. 

 The government said Friday it would begin to sell its remaining stake in Lloyds 
Banking Group but would not proceed with an offering to retail investors because of 
market conditions. The government will seek to sell its remaining 9.1% stake in Lloyds 
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over the next 12 months and it expects to recoup the GBP20.3 billion injected into the 
bank during the financial crisis. 

Europe (ex. UK) 

 European stock prices lost as Friday’s U.S. jobs report did little to ease concerns over 
a Federal Reserve rate rise while the “flash crash” of the British pound unnerved 
investors. The Eurofirst 300 lost 0.9% to close at 1,338.76. 

 Deutsche Bank shares rebounded from its lowest since the mid-1980s last week on 
reports it is considering a spinoff of its asset management business and that German 
blue-chip companies may be ready to give it a capital injection. The shares closed 
Friday at EUR12.17, up nearly 4.3% for the week. 

 Dutch financial company ING Group said Monday it would cut 7,000 jobs in Belgium 
and the Netherlands to reduce annual costs by EUR900 million by 2021. ING said it 
would invest EUR800 million to improve digital services. 

 Shares in Osram Licht climbed by more than 10% last week following a report China’s 
Sanan Optoelectronics may make a EUR7.3 billion bid for the German lighting 
company. The magazine Wirtschaftswoche reported Sanan was prepared to pay 
EUR70 a share for Osram - whose stock closed Friday at EUR57.84. 

 Shares in the Swiss engineering giant ABB gained 2.3% last week after it rebuffed 
calls from a large shareholder, Cevian Capital, to spinoff its power-grid division. 
Rejecting Cevian’s argument that ABB’s business was too complex CEO Ulrich 
Spiesshofer said restructuring the power-grid unit under ABB’s ownership would 
“unlock maximum shareholder value.” 

 Ericsson said Tuesday it would cut 3,000 jobs in Sweden, or a fifth of its home country 
workforce, as it grapples with a shrinking market for telecom network equipment. 
Ericsson CEO Jan Frykhammar said the cuts were “necessary to secure Ericsson's 
long term competitiveness.” 

Japan 

• Japan stocks rose as a weaker yen boosted exporters and hopes for stronger corporate 
earnings. The Nikkei 225 Index rose 2.49% on the week to close Friday at 16,860.09.  

• Shares in Fujitsu climbed 5.6% on the week following reports it is in talks to merge its 
struggling personal computer business with China’s Lenovo Group - the world’s biggest 
PC maker. Fujitsu accounted for 1.1% of worldwide PC shipments in the second quarter 
compared with 21.1% for Lenovo. 

• Property and casualty insurer Sompo Holdings said Wednesday it had agreed to buy 
Bermuda-based Endurance Speciality Holdings for $6.3 billion. Shares in Sompo, which 
like other Japanese insurers is looking for growth outside of its maturing home market, 
closed 11.7% higher for the week.  

• Seven & I Holdings, the parent of the 7-Eleven convenience-store chain, said Thursday 
it would expand its business in North America and sell some department stores in 
Japan. Seven & I shares fell Friday ending 3.7% lower for the week. 

• Japanese brewer Asahi Group Holdings plans to offer around $4.8 billion to acquire 
SABMiller’s beer business in five eastern European countries, the Nikkei business daily 
reported Tuesday. SABMiller’s business in the Czech Republic, Poland, Hungary, 
Slovakia and Romania is being sold to ease antitrust concerns following its acquisition 
by Anheuser-Busch InBev. 
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Asia-Pacific (ex. Japan) 

 The mainland China stock market was closed last week for the National Day holiday. It 
reopens Monday. 

 Hong Kong stocks rose - boosted by firmer oil prices and strong gains by China stocks 
as investors built positions ahead of Monday’s market reopening. The Hang Seng 
Index gained 2.38% on the week to 23,851.82. 

 Taiwan stocks gained as strong September sales by the smartphone maker HTC 
Corp. helped share prices offset a weak trend in Asian markets Friday. For the week, 
the Taiex Index rose 1.08% to 9,265.81.  

 South Korean shares gained as Samsung Electronics said it would review a 
restructuring proposal made by the hedge fund Elliott Management. The Kospi rose 
0.50% to 2,053.80. 

 Singapore stocks ended the week little changed with the positive effects of higher oil 
prices offset by caution ahead of the U.S. September jobs report. The Straits Times 
ended the week up 0.2% at 2,875.24. 

Emerging Markets 

 Brazil stocks rose to a two-year high as slower-than-forecast inflation raised hopes 
that Brazil’s central bank might start cutting interest rates. The Bovispa gained 4.7% 
on the week to end at 61,108.98. 

 Mexico stocks posted modest gains helped by a stronger peso. The IPC index rose 
0.74% for the week to 47,596.60. 

 India stocks rose after the country’s central bank cut its main repo rate to 6.25% - the 
lowest since 2010. The BSE 30 gained 0.7% for the week to 28,061.14. 

 Russian stocks gained - helped by the rise in oil prices to above $50 a barrel early in 
the week. The RSTI rose 1.11% over the week to close at 1,002.25. 

ALTERNATIVE ASSETS 

 U.S. crude oil prices climbed above $50 a barrel last week for the first time since June 
but slipped back Friday after Russia played down hopes it may join with OPEC nations 
on output cuts. Russian Energy Minister Alexander Novak said Friday a planned 
meeting with OPEC Secretary-General Mohammed Sanusi Barkindo this week in 
Istanbul “will just be consultations.” U.S. crude for November delivery closed Friday at 
$49.81 per barrel, up 3.3% for the week, while Brent crude, the international standard, 
closed at $51.93 a barrel, up 5.8%.  

 Gold prices fell to a four-month low last week as mostly upbeat U.S. economic data 
kept expectations high that the Federal Reserve will raise interest rates before the end 
of the year. Gold for December delivery fell to $1,251.90 a troy ounce Friday - down 
4.9% for the week.  

FIXED INCOME 

US 

• U.S. Treasury yields rose to four-month highs last week before easing Friday on a 
slightly weaker-than-expected September employment report. The yield on the 10-year 
benchmark Treasury bond closed Friday at 1.7360% compared with 1.6060% the 
previous week. 
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• The U.S. economy added 156,000 jobs in September, slightly fewer than the 170,000 
that analysts had expected but not weak enough to change the prevailing sentiment that 
the Federal Reserve will raise interest rates before the end of the year. Fed funds 
futures showed a 66% likelihood of a rate rise by year’s end Friday - little changed from 
63% on Thursday. 

• Fed officials gave a positive assessment to the September jobs report Friday. Kansas 
City Fed President Esther George said the data were “encouraging and suggests the 
momentum is continuing.” Fed Vice Chairman Stanley Fischer said the report showed 
the economy was “close to full employment.” 

• Cleveland Fed President Loretta Mester said Friday she would dissent again if economic 
conditions remained the same and the Federal Open Market Committee didn’t vote for a 
rate rise at its November or December meetings. “The information we’ve gotten is 
consistent with taking another step” upward in interest rates, she said. 

• U.S. service-sector activity rebounded to an 11-month high in September suggesting a 
stronger growth pace in the second half of the year. The Institute of Supply Management 
said Wednesday its nonmanufacturing activity index climbed to 57.1 in September - the 
highest since October 2015. 

• The International Monetary Fund cuts its forecast for the U.S. economy Tuesday saying 
growth would be 1.6% this year - down from a 2.2% estimate in July and one percentage 
point below the 2015 pace. The IMF attributed the slower growth to the decline in the oil 
industry, depressed business investment and a persistent surplus in business 
inventories. 

UK 
 
• U.K. Gilt yields rose to the highest since June as the pound fell Friday on worries about 

a “hard exit” by Britain from the EU, less monetary stimulus and increased fiscal 
spending. The yield on the benchmark 10-year Gilt jumped to 0.9790% from 0.7480% 
the previous week. 

• The pound fell as much as 6% in Asian trading Friday on mounting concerns about 
Britain’s exit from the EU - falling to the lowest against the dollar since May 1985. 
Traders said the fall may have been tied to an automated algorithm trade exacerbated 
by thin market conditions. The Bank of England said it would investigate. The pound 
closed in London Friday at $1.2434 - down 4.1% for the week 

• Prime Minister Theresa May said Britain would begin the formal process to leave the EU 
at end of March. May said Britain would deal with the EU as an “independent sovereign” 
and would “decide for ourselves on how we control immigration.” 

• French President Francois Hollande said Thursday that “there must be a price” for the 
U.K.’s exit from the EU. “Otherwise we will be in a negotiation that cannot end well.” 
European Commission President Jean-Claude Juncker on Friday called on EU leaders 
to be “intransigent” with Britain over Brexit.  

• Business leaders urged Britain’s prime minister to “set out a clear road map for 
consulting with companies of all sectors and sizes” as it makes decisions related to 
Brexit. In an open letter to Theresa May Britain’s top industry lobby groups said it was 
important to “deliver barrier-free access to the EU’s single market - which is vital to the 
health of the U.K. economy.” 

• U.K. manufacturing output rose to its highest in more than two years in September, 
helped by the weak pound. The Markit/CIPS manufacturing purchasing managers’ index 
rose to 55.4 in September - the highest since June 2014. Weakness in sterling remained 
“the prime growth engine” according to Markit economist Rob Dobson. 
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Europe  (ex. UK) 

• German Bund yields rose to two-week highs last week following volatility in U.K. Gilts 
and a Bloomberg report saying that the European Central Bank may begin to taper its 
bond buying. The yield on benchmark 10-year Bund rose to 0.0270% from -0.1170% the 
previous week.  

• The ECB Governing Council agreed at its Sept. 8 meeting to “execute its asset 
purchases in line with its past decisions and to adopt further measures, if needed, to fulfil 
its price stability objective,” according to the account of the meeting released Thursday. 

• ECB President Mario Draghi told an International Monetary Fund committee in 
Washington on Friday that "we will preserve the very substantial amount of monetary 
support that is necessary to secure a return of inflation rates towards levels that are 
below, but close to, 2% without undue delay."  

• The eurozone economy continued to expand at a sluggish pace in the third quarter with 
few signs that an acceleration is likely in the months ahead, the data provider IHS Markit 
said Wednesday. The eurozone composite purchasing managers’ index slipped to 52.6 
in September - its lowest in 20 months.  

• Greece’s government said Monday it expected the economy to grow by 2.7% in 2017 
and that its primary budget surplus should be a better-than-expected 1.8% of GDP. 
Greece’s economy has contracted every year since 2009 except for 2014. 

• Deutsche Bank’s financial woes don’t pose a threat to the eurozone’s financial stability, 
ECB Governing Council member Vitas Vasiliauskas said Friday. Vasilauskas, head of 
Lithuania’s central bank, told The Wall Street Journal that “I don’t think we face 
something systemic” in dealing with Deutsche Bank. 

Japan 

• Japanese government bond yields edged higher last week on concerns about a U.S. 
rate rise and jitters that the European Central Bank may begin to taper its bond buying. 
The 10-year benchmark yield closed Friday at -0.0620% compared with -0.0780% the 
previous week.  

• Bank of Japan Gov. Haruhiko Kuroda said Monday that the central bank’s new policy 
framework would not result in a tapering of its asset-buying program. “We will continue 
with our ultraloose monetary policy to achieve 2% inflation at the earliest date possible,” 
Kuroda told the parliament. 

• Confidence among big Japanese manufacturers was flat in the third quarter while 
service-sector sentiment dropped to its lowest in nearly two years, the Bank of Japan’s 
Tankan survey showed Monday. The +6 reading on the manufacturers’ sentiment index 
was below the +7 economists had expected.  

• Japan’s consumer confidence improved for the second consecutive month in September 
to the highest in three years, the government said Tuesday - contrasting with analyst 
expectations for a decline. The consumer confidence index rose to 43.0 in September - 
the highest since September 2013. 

• The International Monetary Fund raised its outlook for Japan’s economy Tuesday, 
largely because of government stimulus spending. The IMF said GDP would grow 0.5% 
this year and 0.6% next year - up from a July forecast of 0.3% and 0.1%, respectively. 
The government announced a stimulus package worth JPY28 trillion in August. 

• Japan’s services-sector purchasing managers’ index fell to 48.2 in September, according 
to IHS Markit. That is the lowest since April 2014. This is a result of, in part, to the 
annual typhoon season which has been especially disruptive this year, analysts said. 
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Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 
 
 


