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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23233.31 (618.51) 6.02% 3.54% 
India  BSE 30 27673.60 (387.54) 5.96% 3.34% 
Japan  Nikkei  16856.37 (3.72) (11.44%) (5.78%) 
Singapore  STI  2815.24 (60.00) (2.34%) (5.65%) 
South Korea  KOSPI  2022.66 (31.14) 3.13% 0.65% 
Taiwan  WSE 9165.17 (100.64) 9.92% 7.54% 
EUROPE 
France  CAC  4470.92 21.01 (3.58%) (3.00%) 
Germany  DAX  10580.38 89.52 (1.51%) 6.70% 
Italy  FTSE MIB  16591.37 186.10 (22.54%) (24.03%) 
Russia  RTSI  981.63 (20.62) 29.67% 13.71% 
U.K. FTSE 100  7013.55 (30.84) 12.35% 11.87% 
AMERICAS 
Brazil  IBOV  61767.22 658.24 42.49% 32.23% 
Mexico  IPC  47701.45 104.85 10.99% 8.25% 
Nasdaq  CCMP  5214.16 (78.25) 4.13% 9.02% 
U.S.  S&P 500  2132.98 (20.76) 4.36% 6.96% 
U.S.   DOW  18138.38 (102.11) 4.09% 7.17% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.0970 0.9790 0.8750 1.7590 
10 Year BTAN  0.3400 0.3220 0.2600 0.8340 
10 Year Bund  0.0560 0.0270 0.0280 0.5460 
10 Year Japan  -0.0540 -0.0620 -0.0130 0.3140 
10 Year Treasuries  1.7920 1.7360 1.6870 1.9820 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 2.00 2.00 
Hong Kong  5.25 5.25 5.25 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stocks lost ground last week weighed down by increasing mentions of a December interest rate 
rise, some so-so domestic data, not so good China trade data and the decline of the pound as well as 
the usual uncertainty close to the presidential election. The Dow Jones industrial average dropped 
0.56% to close at 18,138.38, the S & P 500 lost 0.96% to end at 2,132.98 while the Nasdaq was off 
1.48% at 5,214.16. 

 JPMorgan Chase kicked off U.S. bank earnings’ season in bright fashion Friday: third-quarter net 
income fell by 8% on the year to $6.3 billion beating analysts’ forecasts for just under $5 billion. Shares 
rose on the news, which was testament to a recovery in the bond-trading market, of which JPMorgan 
retains the largest single share, and a 6% rise in investment-banking revenues.   

 Lawyers for Verizon Communications said Thursday it is considering renegotiating its $4.8 billion 
purchase of Yahoo’s operating business citing the revelations last month over the hacking of 500 million 
of Yahoo’s accounts as potentially damaging to the Internet company’s value. Federal investigations 
into the hacking continue and its source is not yet confirmed. Both companies will now assess the effect 
of the hacking ahead of the deal’s deadline near the end of next year. 

 Snap, the company behind messaging app Snapchat, moved closer to an expected $20-billion-plus 
initial public offering Wednesday after it hired Morgan Stanley and Goldman Sachs as lead 
bookrunners, Bloomberg reported. The stock debut is set for March. It is expected to be the largest U.S. 
technology IPO since Twitter launched in 2013 with a valuation of $18 billion. Twitter itself ended the 
week looking lonely and valued at less than $13 billion after Salesforce.com became the latest potential 
purchaser to give the messaging service a once over before deciding against pursuing interest.  

 Wells Fargo chairman and chief executive John Stumpf said Wednesday he would step down 
immediately as he had become “a distraction” as the bank tries to clean itself up after its sham account 
creation crisis. Tim Sloan, currently president and chief operating officer, is to replace him as CEO. 
Stephen Sanger, now a director, will become chairman. Stumpf’s replacements drew immediate fire 
from politicians in Washington who said both Sloan and Sanger were implicated in the scandal because 
of their prominent positions at the bank. 

 Facebook launched Workplace Monday marking its first sortie into the enterprise software arena and 
making available to businesses a product that had been in beta trials for more than a year. The product 
undercuts rival workplace communication tools by charging just $1 to $3 a user compared with the $7 
charged by its main rival Slack. Facebook is seeking to leverage its presence on smartphones around 
the world to become the leader in mobile business communications. 

UK 

 London stocks ended last week lower but not before reaching a record Tuesday on the back of the 
weak pound and a bump in oil prices. Traders sold positions near the end of the week to push the 
benchmark index into negative territory after disappointing China import data suggested demand from 
the world’s No. 2 economy remains less than robust and as companies from an array of sectors made it 
known they were considering leaving the U.K. as a result of the Brexit vote. The FTSE 100 was down 
0.44% for the week at 7,013.55. 

 Chelsea Football Club announced Thursday it had sealed the largest team attire sponsorship deal in the 
English Premier League - agreeing a GBP900 million contract with Nike: equivalent to more than 
GBP60 million over 15 years. The deal reflects the increasing cost of football kits and heightened 
interest in television matches and vindicates Chelsea’s May decision to abandon a deal with Adidas the 
club felt was below market value. 

 WH Smith turned in its strongest sales in 14 years Thursday unveiling preliminary results for the year to 
the end of August showing an 8% rise in annual profit to GBP131 million as sales growth at its small 
travel stores at airports and railway stations lifted overall revenue. High-street sales fell 2%. Chief 
executive Stephen Clarke said the fall was slower than the company had experienced in recent years. 

 Tesco upped the ante in a battle with Unilever Wednesday after it threatened to pull the brand’s 
products from its shelves rather than agree to price rises imposed as a result of higher import costs 
related to the falling value of sterling. Tesco boss Dave Lewis said suppliers failed to pass on the 
benefits of the strong pound to consumers and they should bear the brunt of currency movements in the 
other direction. 

 Ted Baker cut a dash with its results Tuesday announcing a 20% rise in first-half pretax profits to GBP 
21.5 million and a 14% rise in revenue as sales grew across North America, Asia, online and in the U.K. 
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and Europe - where other retailers have struggled. The company plans to open new stores in the U.S., 
Canada and China as well as smaller concessions in department stores worldwide. 

 SkyBet said Monday full-year revenue in the year to June 30 rose 51% to GBP373.6 million on the back 
of almost 500,000 more customers and strong growth across both its betting and gaming divisions. 
Parent company Sky Betting & Gaming announced a plan to track its media expansion into Germany 
and Italy by launching gambling services in those countries under the SkyBet brand. 

Europe (ex. UK) 

 Volkswagen reported Friday its first increase in sales at its core VW brand since its emissions problems 
- including a 6.7% bump in September sales driven by demand in China. VW said vehicle shipments 
rose 0.6% in the year to September despite slight falls in Europe and a 12.5% drop in the U.S. - 
indications of the effect of the emissions scandal – but these were offset by an 11.4% rise in China - its 
biggest market. 

 Rosneft bought state-owned competitor Bashneft for $5.2 billion Wednesday. Russia is privatizing state 
companies to raise money because of falling oil prices. The move seals Rosneft as the dominant player 
in Russia’s energy market with control of 42% of its oil production and 37% of its refining capacity. The 
deal was criticised by some who said Rosneft, as a state-owned entity itself, shouldn’t be eligible to take 
part in the privatization. 

 Ericsson shares dropped more than 17% Wednesday after the Swedish telecoms manufacturer said 
third-quarter sales fell 14% year over year and operating profit was reduced to SKR300 million from 
SKR5.1 billion. The falls reflect waning demand for its mobile broadband equipment as well as the 
company’s lack of leadership following its July move to oust previous executive Hans Vestberg and will 
increase pressure to cut costs or risk selling by leading shareholders. 

 VTB Bank announced Tuesday that it will relocate its European headquarters from London to another 
regional capital as a result of the Brexit decision - the first large bank to do so. The Russian lender said 
it was considering Frankfurt, Paris and Vienna. It said it was impossible to postpone the decision while 
the U.K. fleshed out the terms of its exit as the process was likely to take a long time and it was unlikely 
the European Central Bank would accept VTB having its main functions located outside the EU. 

Japan 

 Japan stocks ended the week even after an encouraging post-holiday opening Tuesday with currency 
movements the main catalyst for traders’ decisions as the market digested weakness in the pound, 
yuan and Thailand baht implied earnings weakness for Japan companies operating in those countries. 
The Nikkei 225 Index edged 0.02% lower over the week to end at 16,856.37. 

 SoftBank shares rose Friday after the company said it would launch a new technology fund with Saudi 
Arabia’s sovereign-wealth fund that would have up to $100 billion under management - making it the 
largest of its kind in the world. SoftBank revealed Tuesday it had led $130 million spending in 
Zymergen, a three-year-old U.S. bioengineering startup that uses machine learning to help reconfigure 
the genetics of microorganisms used in industrial processes including the making of pharmaceutical 
drugs. It opens the way for further developments of the technology into areas such as adhesives that 
can work in extreme conditions or make more flexible or robust consumer gadgets. 

 Toyota and Suzuki announced Wednesday they were in talks over a potential wide-ranging partnership 
- paving the way for Toyota to expand its presence into India through an affiliation with that country’s 
dominant automobile manufacturer Maruti Suzuki. Suzuki may benefit from access to Toyota’s 
resources for developing new technologies like self-driving cars and electric vehicles. “Everything, 
including the possibility of a capital tie-up, will be discussed,” Toyota chief executive Akio Toyoda said. 

 Samsung Electronics’ decision Tuesday to curtail production of its Galaxy Note 7 - because of incidents 
where the phones began smoking or caught fire - left Japan’s lithium-ion battery company TDK with a 
hole in a potential order book for replacement batteries from its subsidiary Amperex Technology, 
the Financial Times reported. TDK’s shares had jumped when Samsung asked Amperex to provide 
replacement batteries. It was thought the battery problems were with devices with batteries supplied by 
Samsung SDI only - but the parent company’s decision to end production indicates Samsung itself 
accepts ultimate responsibility and leaves TDK free from blame.     
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Asia-Pacific (ex. Japan) 

 Mainland China stocks rose. Shares in energy companies were the main gainers as crude-oil prices 
rose. Stocks rose across the board on the back of Friday data showing factory-gate prices rose for the 
first time in four years. The Shanghai Composite Index rose 1.96% over the week to reach 3,063.73. 

 Hong Kong stocks snapped a four-day losing streak Friday after China released disappointing trade 
data, China cities introduced measures to cool property markets and traders’ expectations of a U.S. rate 
rise rose. The Hang Seng Index declined 2.59% to close at 23,233.31. 

 Taiwan stocks dropped - weighed down by regional economic headwinds and selling in technology 
stocks including Taiwan Semiconductor Manufacturing after it reported record quarterly revenue and net 
profit. The Taiex Index lost 1.09% over the week to settle at 9,165.17. 

 South Korea stocks tracked regional bourses lower - taking their cue from the weak China trade data 
and U.S. interest-rate rise expectations and in response to the Bank of Korea’s expected decision to 
hold rates steady. The Kospi was down 1.52% for the week at 2,022.66. 

 Singapore stocks were lower last week with sentiment summed up by Trade and Industry Minister Lim 
Hng Kiang who said Tuesday the Singapore economy may experience some quarters of contraction but 
should hold out for growth of 1%-2% for the year. The Straits Times Index dropped 2.09% over the 
week to close at 2,815.24. 

Emerging Markets 

 Brazil stocks bucked the worldwide trend to rise to their highest in more than two years as the market 
reacted positively to Friday’s move by Petrobras to cut fuel prices to international norms and also priced 
in more expectations for a domestic interest-rate cut. The Bovispa gained 1.08% over the week to close 
at 61,767.22. 

 Mexico stocks moved higher last week on the increasing likelihood that Donald Trump won’t become 
the next U.S. president as well as optimism large oil producers will agree a cut in output that will ease 
pressure on its big energy companies. The IPC added 0.22% over the week to end at 47,701.45. 

 India stocks dropped last week opening lower after a two-day holiday to reflect growing concern over 
the effect a December U.S. rate rise may have and subdued expectations moving into earnings season. 
The BSE 30 slipped 1.38% over the week to settle at 27,673.60. 

 Russian stocks retreated last week - unable to sustain gains made on optimism over higher crude-oil 
prices as a series of worldwide indicators, including China trade and U.S. interest-rate expectations, 
flashed red. The RSTI fell 2.06% over the week to finish at 981.63. 

ALTERNATIVE ASSETS 

 Crude-oil prices rose for a fourth consecutive week - buoyed by optimism over Russia’s hints it may be 
amenable to cutting production in line with plans among the Organization of the Petroleum Exporting 
Countries to trim output to 33 million barrels a day from 33.39 million. That was enough to offset 
negative pressure from data showing the number of active U.S. rigs rose for a seventh consecutive 
week. U.S. crude oil added 1.1% over the week to close at $50.35 a barrel in New York. Brent crude, 
the international standard, was up 0.1% to $51.95 a barrel in London. 

 Gold prices notched their first weekly gain in three as interest recovered following last week’s 5% price 
fall but demand was kept in check by an uptick in the value of the dollar following decent U.S. retail 
sales data Friday. Gold for December delivery rose 0.3% over the week to finish at $1,255.50. 

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries rose to 1.792% last week - up from the previous week’s 
1.736% finish - after Federal Reserve Chairwoman Janet Yellen said the central bank may let inflation 
run higher than the current target of 2% and inflation expectations shifted in line. 

 The value of retail sales rose by 0.6% in September, only slightly below expectations for a 0.7% gain, 
but following a small upward revision the dip in August, putting third-quarter spending 2.9% above the 
second-quarter average, data released by the Commerce Department Friday morning showed. Retail 
sales were up 0.5% excluding the motor-vehicle component, as expected, following a downward revised 
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0.2% decline in the previous month. Motor-vehicle sales posted a 1.1% increase in September after a 
0.3% decline in August. 

 The U.S. September producer price index was a little stronger than expected but still suggested slow 
price movement. The Bureau of Labor Statistics Friday reported the final demand PPI was 0.3% instead 
of the median expectation of a 0.2% increase, based on the month's jump in energy prices. Gasoline, 
which contributed to about half of the 2.5% increase in energy prices, was up 5.3%. The pace of price 
gains, BLS senior analyst Scott Sager told MNI "was a little higher than expected but not a significantly 
different reading.” 

 Initial claims for U.S. state unemployment benefits fell to their lowest in more than four decades - hitting 
246,000 in both the Oct. 8 week and the Oct. 1 week after the latter was revised lower, data released by 
the Labor Department Thursday showed. It is the lowest since Nov. 24, 1973, the department said. 

 The three members of the Federal Open Market Committee who dissented at the last meeting in favor 
of a rate rise may soon have the needed support for such a move, the minutes of the latest meeting 
showed Wednesday with members noting a reasonable case may be made on both sides of the 
argument - to increase rates or to wait for additional evidence on progress towards goals. "Several 
members said it would be appropriate to increase the target range for the federal funds rate relatively 
soon if economic developments unfolded about as the committee expected," the minutes of the Sept. 
20-Sept. 21 meeting said. 

 Consumer expectations for inflation fell at both the one- and three-year time horizons, the New York 
Federal Reserve Bank reported Tuesday, as both retreated from recent highs and hovered around their 
2016 averages. The median expectation for inflation in the year ahead was 2.5% in September - down 
from 2.79% in the August Survey of Consumer Expectations. The three-year-ahead median inflation 
expectation fell to 2.62% in September from 2.71% in the August survey.  

UK 

 The yield on 10-year Gilts climbed to 1.097% last week - rising from 0.979% at the prior week’s close - 
after traders sold Friday on the back of Bank of England Gov. Mark Carney’s statement that the central 
bank would tolerate higher inflation as the economy adjusted to the effects of rising import prices and a 
weaker pound.  

 U.K. construction output contracted in August, Friday data showed, dampened by a slump in 
infrastructure spending, leaving the sector poised to exert a negative influence on third-quarter gross 
domestic product. However, it is unlikely that the downturn in construction was adversely affected by the 
vote to leave the European Union, according to senior statistician Kate Davies as infrastructure 
spending tended to be generated by the government. Construction output declined by 1.5% between 
July and August - falling short of a MNI median forecast of a 0.1% decline. 

 Bank of England Deputy Gov. Jon Cunliffe said Wednesday the economic data flow since the BOE 
published its August Inflation Report had been a bit stronger than anticipated but there was nothing to 
suggest the central bank's underlying analysis of the economic effect of the vote to leave the EU was 
wrong. Cunliffe, in evidence to a House of Lords committee, said that the pound had recovered quickly 
from its flash crash in Asia on Oct. 7 but the currency's underlying trend remained down. 

  Bank of England Monetary Policy Committee member Michael Saunders said domestic price pressures 
were subdued but he expected inflation to overshoot the 2% target set for the MPC owing to the steep 
fall in the pound. Saunders, giving evidence to the Treasury Select Committee Wednesday, said he 
expected pay growth to stay subdued and the equilibrium jobless rate was probably below the BOE's 
central estimate of 5%. Higher inflation will emerge because of the pass-through from higher import 
prices but he said the MPC was right in setting policy to largely look through the anticipated rise in 
headline inflation. 

 U.K. retail sales posted modest year-over-year growth in September driven higher by rapid food sales 
growth, a survey released Tuesday showed. The British Retail Consortium reported that like-for-like 
sales were up 0.4% on the year and total sales up 1.3%. In the three months through September sales 
were up 1.0% from a year ago - adding to the evidence that household spending held up in the wake of 
the June 23 vote to leave the European Union. Food sales in September were up 1.6% from a year ago 
with nonfood sales up 0.5%. 

Europe  (ex. UK) 

 The yield on benchmark 10-year bunds increased to 0.056% last week, up from 0.027% at the previous 
week’s finish, as the worldwide bond selloff put upward pressure on euro bond rates.  
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 European Commission Vice President Valdis Dombrovskis said Thursday uncertainty over Brexit was 
still high as it affected confidence but said the effect on the European Union economy would be modest. 
Growth projections will be revised down "only slightly" in November's forecasts compared with spring, 
he said. The U.K. economy will likely be hit harder owing to the referendum results. When asked 
whether the EU is ready to face a "dirty Brexit", Dombrovskis said "the U.K. must make this strategic 
choice" whether it wants to maintain a smooth relationship with Europe - like Norway - or not. 

 Greece must continue to show a serious commitment to achieve the goals and measures laid down in 
the third European Stability Mechanism program, European Central Bank Executive Board member 
Benoit Coeure said Wednesday. Speaking to the European Parliament's Financial Assistance Working 
Group, Coeure said adherence to the targets would help a successful conclusion to the program and 
restore market access for Greece. "To bring the program to a successful conclusion and to restore 
market access on a lasting basis it is above all essential that the Greek authorities continue to show a 
serious commitment to the goals and measures taken in the context of the program," he said. 

 Risks of deflation in the euro area are very low currently as the region's economy is in far better shape 
than a few quarters ago, European Central Bank Executive Board member Yves Mersch said Tuesday. 
Nevertheless, Mersch said the recovery hinges in large part on both actual and expected ECB stimulus. 
"In term of risks to the outlook they remain on the downside," Mersch said. "However, the economy is in 
far better shape now than it was some quarters ago and it should be noted that the risk of deflation 
today is very low," he added. 

 The ZEW Indicator of Economic Sentiment for Germany released Tuesday rose to 6.2 in October 2016 
from 0.5 in September and above market expectations of 4.3. Some 18.6% of the analysts surveyed 
expected to see a pickup in economic activity in the coming six months while 69% predicted economic 
development will remain unchanged and 12.4% expect economic growth to deteriorate. Positive 
impulses from industry and exports offset existing political and economic risks - in particular risks 
concerning the German banking sector. 

Japan 

 The yield on 10-year JGBs rose to -0.054% last week, up from -0.062% at the previous week’s bell, 
reflecting the Bank of Japan’s stated intention to keep yields at around zero and market expectations for 
intervention if the yield slips towards -0.1%.  

 Japan's core private-sector machinery orders released Wednesday - which exclude volatile orders from 
power suppliers and those for ships - fell 2.2% month over month in August for the first drop in three 
months after a 4.9% increase in July - indicating firmer business investment is slowing. However, it was 
better than a median economist forecast for a 5.5% decline. The Cabinet Office repeated its 
assessment saying: "A pickup is seen in machinery orders.” 

 BOJ board member Yutaka Harada said Wednesday that the BOJ would need to ease further "without 
hesitation" if worldwide economic conditions changed. In a speech to business leaders in Matsumoto 
City, central Japan, Harada said, "The BOJ will continue the expansion even if the year-over-year rate 
of increase in the CPI temporarily exceeds 2%." With the latest changes in September, which added 
yield curve control to the BOJ's massive easing, he said "Japan's economy can proceed steadily toward 
achieving the price stability target of 2%. 

 The Economy Watchers' sentiment index for Japan's existing economic climate released Tuesday 
edged down 0.8 point to 44.8 in September for the first monthly drop in three months after rising 0.5 
points to 45.6 in August. Weaker retail sales, including drinking and eating as well as traveling, caused 
by typhoon weather lowered the index while the corporate sector remained solid. 

 

 

 

 

 

 

 



Schroders Weekly market watch  

 

7 
 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 
 
 

 


