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Equities: 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

                         Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22531.09 (111.53) 2.81% 0.80% 
India  BSE 30 26818.82 (455.33) 2.69% 4.18% 
Japan  Nikkei  17374.79 469.43 (8.72%) (11.76%) 
Singapore  STI  2814.60 25.80 (2.36%) (5.60%) 
South Korea  KOSPI  1984.43 2.41 1.18% (0.64%) 
Taiwan  WSE 8957.76 (110.39) 7.43% 6.45% 
EUROPE 
France  CAC  4489.27 111.81 (3.19%) (9.35%) 
Germany  DAX  10667.95 408.82 (0.70%) (2.20%) 
Italy  FTSE MIB  16812.37 493.77 (21.50%) (24.89%) 
Russia  RTSI  973.63 4.98 28.61% 15.12% 
U.K. FTSE 100  6730.43 37.17 7.82% 6.88% 
AMERICAS 
Brazil  IBOV  59183.51 (2414.88) 36.52% 25.75% 
Mexico  IPC  44978.25 (1716.56) 4.66% 1.42% 
Nasdaq  CCMP  5237.11 190.74 4.59% 3.36% 
U.S.  S&P 500  2164.45 79.27 5.90% 4.31% 
U.S.   DOW  18847.66 959.38 8.16% 6.47% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.3650 1.1300 0.9790 2.0530 
10 Year BTAN  0.7510 0.4580 0.3230 0.9330 
10 Year Bund  0.3060 0.1330 0.0230 0.6140 
10 Year Japan  -0.0320 -0.0600 -0.0480 0.3220 
10 Year Treasuries  2.1180 1.7830 1.7590 2.3220 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. blue-chip stocks posted their biggest weekly gain in five years last week as 
investors bet big industrial companies, banks and drug makers would benefit from a 
Donald Trump presidency. The Dow Jones industrial average closed at a new high on 
Thursday and again on Friday rising 5.36% for the week to 18,847.66. The S&P 500 
gained 3.8% to 2,164.45 while the Nasdaq Compose rose 3.78% to 5,237.11. 

 Banking and pharmaceutical stocks gained on prospects of decreased regulation from 
Washington while industrials rose on hopes of increased government infrastructure 
spending. In banking JP Morgan Chase ended the week 13% higher while drug maker 
Mylan gained 8.4%.  

 Funds flowing into banks, pharmaceuticals and industrials rotated out of tech stocks as 
well as government bonds. Shares of Amazon, Facebook and Google parent Alphabet 
all ended the week lower. 

 Walt Disney Co. reported weaker-than-expected fiscal fourth-quarter earnings owing to 
lower advertising revenue and higher costs at its sports unit ESPN. Adjusted earnings 
of $1.10 a share were below analyst estimates for $1.16. Disney shares still gained 
2.9% Friday after Disney CEO Robert Iger said fiscal 2017 results were an “anomaly” 
and he remained “bullish” on ESPN.  

 U.S. retailers reported mixed results with Kohl’s and Nordstrom outperforming 
expectations and JC Penney reporting weaker-than expected results. Penney reported 
a 0.8% fall in same-store sales in the third quarter - compared with analyst estimates 
of a gain of 2.7% - and cut its sales forecast for the year.  

 Warren Buffett said Friday Donald Trump’s plan to impose 35% import tariffs on goods 
from China and Mexico was “a bad idea.” Buffett played down chances Trump will be 
able to scrap the Nafta trade deal with Mexico and Canada. “There are a lot of things 
that are said in campaigns that don’t happen after the election,” Buffett said.  

UK 

 U.K. stocks posted modest gains as Trump rally gains were trimmed Friday by a rise in 
the pound to five-week highs and by declines in commodity producers and oil stocks. 
The FTSE 100 rose 0.56% to 6,730.43. 

 The pound rose on Friday to $1.2596 against the dollar and E1.1606 against the euro - 
weighing heavily on the FTSE 100 whose companies earn roughly 70% of their 
revenue from abroad. International bank Standard Chartered dropped 6.3% Friday 
while international packaging group Mondi fell 4.7%. 

 Retailer Marks & Spencer said it would shut more than 80 stores in the U.K. and 
abroad at a cost of up to GBP550 million as it shifts toward food and away from 
fashion in an attempt to revive sales. The company reported a 19% fall in first-half 
operating profit Tuesday and another quarterly decline in clothing sales.  

 HSBC shares ended the week 4.2% higher after the international bank reported a 7% 
rise in adjusted third-quarter earnings and an increase in its Tier 1 capital ratio to 
13.9% from 12.1%. The adjusted profit excluded a $1.7 billion loss from the sale of the 
bank’s Brazilian unit Banco Bradesco SA.  

 The U.S. government charged the former finance chief of the U.K. software company 
Autonomy with fraud by exaggerating the company’s financial performance before its 
$11 billion sale to Hewlett-Packard in 2011. Federal prosecutors are seeking at least 
$7.7 million in proceeds from Sushovan Hussain who has denied any wrongdoing.  
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 AstraZeneca said its third-quarter profit rose by 32% as a one-time tax windfall helped 
offset lower sales of its cholesterol drug Crestor which lost patent protection earlier this 
year. Third-quarter profit was $1 billion - topping analyst estimates of $731 million. 
Revenue rose 4% to 5.7 billion - below estimates. 

Europe (ex. UK) 

 European stocks rallied on the Trump victory but gains were trimmed late in the week 
as analysts said bets on some companies, like construction and mining companies, 
may have gone too far. The Eurofirst 300 gained 2.8% to close at 1332.32. 

 Shares in Allianz rose 11.7% on the week as the German insurer reported an 18% rise 
in operating profit to EUR2.9 billion - well above analyst estimates of EUR2.57 billion. 
Allianz said profit rose in its life and health insurance units and that its U.S. asset 
manager Pimco saw its first asset inflows since 2013.  

 The French government said Wednesday it will take the retailer Carrefour to court for 
allegedly seeking illegal discounts from big suppliers. Following an investigation the 
Economy Ministry said it would seek a fine and a court order against Carrefour for 
“abusive commercial practices.” Carrefour shares ended the week 5.6% lower.  

 Vivendi, the media group led by French billionaire Vincent Bollore, reported third-
quarter operating profit that beat expectations owing to a strong performance by its 
Universal Music Group unit. Operating earnings rose 26.5% in the quarter to EUR277 
million - topping analyst estimates of EUR174 million.  

 French motor-vehicle maker Renault is facing a criminal investigation after France’s 
consumer fraud agency referred a file to state prosecutors detailing suspicions Renault 
engines had broken emissions laws. Shares in Renault, which denied that it had used 
software to cheat on emissions tests, fell 1.3% on the week.  

 Shares in the Dutch insurer Aegon ended week 22% higher after the company 
reported a third-quarter profit of EUR358 million compared with a loss a year earlier 
and analysts said Trump’s election victory would help the company’s business in the 
U.S. by bringing higher interest rates and less regulation,.  

Japan 

• Japanese stocks swung on U.S. election jitters but closed higher on expectations Donald 
Trump’s victory would help growth. The Nikkei 225 Index rose 2.78% on the week to 
close Friday at 17,374.79.  

• Gains were led by financial stocks on expectations that Trump’s policies would push up 
inflation and interest rates. Dai-Ichi Life Holdings gained 16.5% on the week, while 
Mitsubishi UFJ Financial Group gained 17%. 

• Trump’s promise of an increase in infrastructure-construction spending spurred gains in 
metals companies after the price of copper rose. Mitsubishi Materials climbed 15.5% on 
the week, while Dowa Holdings rose by 4.2% 

• Mobile phone carrier SoftBank reported a sharp rise in first-half profit on Monday helped 
by one-time gains including the sale of some of its stake in the e-commerce company 
Alibaba. Profit rose to JPY766.2 billion in the six months through September - up 79.6% 
from a year earlier. 

• Interstellar Technologies, based in Japan’s northernmost prefecture of Hokkaido, plans 
to launch a test rocket in January, the Nikkei Asian Review reported. If the test succeeds 
it will be Japan’s first private rocket to reach an altitude of 100 kilometres. Interstellar, 
founded by the Japanese entrepreneur Takafumi Horie, plans to launch a compact 
satellite into orbit by 2020.  
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• Toyota said Tuesday its April-September net profit fell by 25% percent - hit by a rise in 
the yen and another fall in North American sales. But it upgraded its full-year outlook. 
Toyota reported a net profit of JPY946.1 billion in the first half of its fiscal year - down 
from JPY1.25 trillion yen in the same period in 2015. 

 
Asia-Pacific (ex. Japan) 

 Mainland China stocks rose - led by commodity producers and construction 
companies - as the yuan posted its biggest weekly loss since January in response to a 
rising dollar. The Shanghai Composite rose 2.26% for the week to close at 3,196.04. 

 Hong Kong stocks fell owing expectations of lower third-quarter economic growth and 
weakness in energy companies spurred by lower oil prices. The Hang Seng Index fell 
0.49% on the week to 22,531.09. 

 Taiwan stocks fell with other regional markets on expectations that higher U.S. interest 
rates would cause local currencies to weaken against the U.S. dollar. For the week, 
the Taiex Index lost 1.22% to close Friday at 8,957.76.  

 South Korean shares were little changed as the won fell to a four-month low. The 
Kospi ended the week 0.12% higher at 1,984.43. 

 Singapore stocks fell Friday as the Singapore dollar weakened but still managed to 
close higher for the week. The Straits Times rose 0.93% to close Friday at 2,814.60. 

Emerging Markets 

 Brazil stocks fell along with other emerging markets on fears that higher interest rates 
in the U.S. following Donald Trump’s election would drain investment capital from 
developing economies. The Ibovespa index fell 3.92% on the week to 59.183.51. 

 Mexico’s stock market fell as the peso fell by 9.6% after Trump’s surprise victory. The 
IPC index dropped 3.68% for the week to 44.978.25. 

 India stocks ended lower on the week as an international stock rebound Thursday 
fizzled in emerging markets Friday as the dollar rose. The BSE 30 fell by 1.67% for the 
week to 26.818.82. 

 Russian stocks resisted the rout in emerging markets on hopes that Trump could help 
ease economic sanctions against Moscow. The RSTI gained 0.51% over the week to 
close at 973.63. 

ALTERNATIVE ASSETS 

 U.S. crude oil prices fell after OPEC said October output reached another record, 
raising doubts about whether the cartel will be able reign in production at its next 
official meeting Nov. 30 in Vienna. October output was 33.64 million barrels a day - 
suggesting the cartel would have to trim up to a million barrels a day to make good on 
its provisional deal to cut production to between 32.5 and 33 million barrels a day. 
West Texas Intermediate crude for December delivery closed Friday at $43.41 a barrel 
– down 1.5% for the week while Brent crude, the international standard, closed at 
$44.75 a barrel - down 1.8%.  

 Gold prices fell to their lowest since early June pressured by a stronger dollar and 
expectations of rising interest rates following Donald Trump’s election. Gold for 
December delivery closed Friday at $1,224.30 a troy ounce - down 6.1% for the week.  
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FIXED INCOME 

US 

• U.S. Treasury yields posted their largest weekly rise in two-and-a-half years as the 
election of Donald Trump promised more government spending, rising inflation and a 
possibly faster pace of Federal Reserve rate increases. The yield on the 10-year 
benchmark Treasury bond closed Thursday at 2.1180% - up from 1.7830% the previous 
week. Markets were closed Friday for Veterans Day.  

• U.S. bond mutual funds and exchange-traded funds benchmarked to the Bloomberg 
Barclays Aggregate U.S. Bond Index lost about $17.7 billion, according to an analysis by 
MarketWatch of data provided by the fund analysis group Morningstar. The funds 
collectively manage about $1.7 trillion and by Thursday had a total return of minus 1.487 
percentage points, MarketWatch reported.  

• The dollar posted its best weekly gains against the euro since February following 
Trump’s victory - rallying 2.6% against the European currency to around $1.0855 late 
Friday in New York. Against a basket of six G10 currencies, the dollar gained 2.1% on 
the week 

• Donald Trump will quickly be able to put his imprint on the Federal Reserve given the 
two vacancies on its seven-member board but will have to wait until 2018 to change the 
head of the U.S. central bank. Senate Republicans have blocked President Obama’s two 
nominations to the board and these will now fall to Trump. Chairwoman Janet Yellen’s 
term does not expire until February 2018. 

• Federal Reserve Vice Chairman Stanley Fischer said Friday the case for raising interest 
rates was “quite strong” because the Fed was “reasonably close” to achieving its 
employment and inflation mandates. “The case for removing accommodation gradually 
is quite strong - keeping in mind that the future is uncertain,” Fischer said.  

• Donald Trump’s election represents a “tectonic shift” for the international economy and 
will help kill the three-decade-long bond market rally, according to former Salomon Bros. 
economist Henry Kaufman. Known as Dr. Doom for correctly calling the last bond bear 
market in the 1970s, Kaufman told the Financial Times he sees a “dramatic change in 
the composition of the Federal Reserve” and a “major redirection of monetary policy.” 

UK 
• U.K. Gilt yields rose to their highest since the June 23 Brexit referendum as European 

market tracked U.S. Treasury yields which rose following Donald Trump’s shock election 
victory Tuesday. The yield on benchmark 10-year Gilt closed Friday at 1.3650% 
compared with 1.1300% the previous week. 

• The pound rose to its highest against the euro since late September, gaining 3.2% for 
the week to E1.1606 Friday. Analysts attributed the gains to the Trump election, rising 
political risk in Europe and receding chances of another Bank of England rate cut. 

• The European Commission cut its 2017 UK growth for cast to 1.0%, almost half of the 
1.8% it forecast in May, citing the negative effect of the Brexit vote. It revised its inflation 
forecast to 2.5% from 0.8% saying the near 20% fall in the pound would force retail 
prices higher.  

• U.K. construction volumes fell by 1.1% in the third quarter compared with the previous 
three months, the weakest performance in four years, the Office for National Statistics 
said on Friday. In the first three months since the Brexit vote the volume of all repair and 
maintenance work was down 3.6% while new work was up 0.3%, the ONS said.  
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• Britain’s trade deficit narrowed in the three month following the Brexit vote - declining to 
GBP11 billion for the third quarter from GBP12.7 billion during the previous three 
months. ONS analyst Hannah Finselbach said Wednesday there was “little evidence” 
that the lower pound was feeding through into trade volumes or prices.  

• The Bank of England said Tuesday it would give U.K. banks an extra two years until 
2022 to build up sufficient funds to ensure they would not have to rely on taxpayer 
bailouts in the future. The bank said it would help smaller banks by raising the size they 
can reach before the capital rules kick in. Gov. Mark Carney called the new policy “the 
end of too big to fail in the U.K.” During the financial crisis bailouts of Royal Bank of 
Scotland and Lloyds cost taxpayers GBP115 billion.  

Europe  (ex. UK) 

• German Bund yields rose to their highest since February - moving with other 
international bond markets, following Donald Trump’s U.S. election victory. The yield on 
benchmark 10-year Bund rose to 0.3060% from 0.1330% a week earlier.  

• European Central Bank Executive Board member Benoit Coeure said Friday it was too 
early to say if Donald Trump’s victory would affect the ECB’s next policy decision on 
December. “In the short term we are closely monitoring the reaction of financial 
markets,” he said. “Excessive volatility must be avoided.” 

• European leaders pushed Donald Trump to clarify his positions on a range of issues 
following his surprise election victory. “We would like to know how things will proceed 
with global trade policy,” European Commission President Jean-Claude Juncker said 
Thursday. "We would like to know what intentions he has regarding the (NATO) alliance. 
We must know what climate policies he intends to pursue.” 

• The ECB needs to maintain an accommodative monetary policy but there is room to 
disagree over the amount of accommodation, ECB Governing Council member and 
Bundesbank President Jens Weidmann said Thursday. “In order to ensure price stability, 
expansive monetary policy is still necessary,” Weidmann said. “On the scope of 
monetary action one can certainly disagree.”  

• Eurozone growth is set to slow next year because of increased downside risk largely 
owing Brexit and to uncertainty over the pace of growth in China, the European 
Commission said Wednesday. Growth in the single-currency area is likely to fall to 1.5% 
next year from an expected 1.7% this year, the commission said. 

• Greece is likely to receive short-term debt relief measures, such as lower interest rates, 
by the end of the year but any more extensive measures will have to wait until the end of 
the current bailout in 2018, eurozone leaders said Monday. Jeroen Dijsselbloem, head of 
the eurogroup of finance ministers, said was “impossible to be precise” about deeper 
debt relief measures until the second half of 2018.  

  

Japan 

• Japanese government bond yields rose to two-month highs on a sharp rise is U.S. 
Treasury yields following the Trump election victory. The 10-year benchmark yield 
closed Friday at -0.0320% compared with -0.0600% the previous week.  

• The Bank of Japan board was divided at its Oct. 31-Nov.1 meeting, with some members 
arguing for an adjustment in the Bank’s annual QE target of JPY80 trillion now that the 
policy target has shifted to control of the yield curve, a summary of opinions released on 
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Thursday showed. One member said the BOJ should “attach declining importance” to 
the JPY80 trillion purchase target.  

• Japan’s economy probably grew by 0.9% in the third quarter, its third straight quarter of 
expansion, according to a survey of economists by The Wall Street Journal. Third-
quarter GDP, to be reported Monday morning, was likely driven by exports while 
spending by businesses and households remained weak, according to the survey. 

• Business confidence among Japanese manufacturers rose for a third straight month to a 
15-year high in November while the mood in the service sector rebounded from a 3 ½-
year low, according to a Reuters poll. The Reuters Tankan, which correlates with the 
Bank of Japan’s quarterly tankan survey, found that the mood in manufacturing was 
expected to worsen over the next three months while service-sector sentiment is seen 
rising further. 

• Japan’s core machinery orders fell for a second straight month in September, the 
government said Thursday, reflecting a sluggish international economy and the 
continued slow pace of Japan’s recovery. Core machinery orders fell 3.3% from August 
compared with 0.5% decline expected by economists.  

• Producer prices in Japan fell by 0.1% in October compared with September, the Bank of 
Japan said Friday, weaker than the flat reading economists had expected. On a yearly 
basis producer prices fell 2.7% in October compared with a 3.2% drop in September.  

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us. No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments 
can go down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products. Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 

 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 


