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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22760.98 196.16 3.86% 4.39% 
India  BSE 30 26756.34 410.75 2.45% 6.87% 
Japan  Nikkei  18996.37 570.29 (0.20%) (1.58%) 
Singapore  STI  2952.75 32.80 2.43% 3.20% 
South Korea  KOSPI  2024.69 54.08 3.23% 3.92% 
Taiwan  WSE 9392.68 203.19 12.65% 14.13% 
EUROPE 
France  CAC  4774.19 245.37 2.96% 2.95% 
Germany  DAX  11211.90 698.55 4.36% 5.85% 
Italy  FTSE MIB  18292.65 1205.80 (14.59%) (14.92%) 
Russia  RTSI  1106.54 53.66 46.17% 36.64% 
U.K. FTSE 100  6954.21 223.49 11.40% 13.51% 
AMERICAS 
Brazil  IBOV  60500.62 184.49 39.56% 31.21% 
Mexico  IPC  46913.47 2358.21 9.16% 10.65% 
Nasdaq  CCMP  5444.50 188.85 8.73% 8.39% 
U.S.  S&P 500  2259.53 67.58 10.55% 10.35% 
U.S.   DOW  19756.85 586.43 13.38% 12.95% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.4610 1.3800 1.2590 1.8770 
10 Year BTAN  0.8170 0.7190 0.5130 0.9220 
10 Year Bund  0.3570 0.2830 0.1790 0.6060 
10 Year Japan  0.0560 0.0400 -0.0770 0.3130 
10 Year Treasuries  2.4640 2.3900 2.0720 2.2080 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stocks advanced across the board last week, with the Dow notching a series of record finishes to 
bring the psychologically important threshold of 20,000 points within touching distance. Investors 
continued to pile into equities on the back of expectations that Donald Trump’s new government will 
unleash a raft of pro-business measures including tax cuts and higher fiscal spending. Solid economic 
news and corporate earnings supported sentiment. The Dow Jones rose 3.06% over the week to close 
at 19,756.85, the S & P 500 gained 3.08% to finish at 2,259.53, while the Nasdaq put on 3.59% to settle 
at 5,444.50. 

 Coca-Cola shares rose Friday after the company said it would promote operating chief James Quincey 
to replace current chief executive Muhtar Kent next year. Quincey is expected to oversee a transition 
towards less sugary drinks as Coke readjusts to global regulatory pressures, having previously 
overseen the sale of a large portion of Coke’s bottling business and a reduction in package sizes that 
helped lift profits.  

 Athene is set to go to market at a valuation of $7.4 billion, making the pensions provider, which only 
began operations seven years ago, the third most valuable initial public offering of a U.S. company this 
year after a quiet period for new listings. Proceeds from the sale will fall entirely into the hands of selling 
shareholders spearheaded by Apollo Global Management, despite questions from investors over the 
fees Athene pays Apollo to manage its assets. 

 Alaska Air Group won approval for its $2.6 billion purchase of Virgin America Tuesday, creating the fifth 
largest U.S. carrier, after the Justice Department set certain conditions that would alleviate its antitrust 
concerns. Those included an agreement that Alaska Air and American would be forbidden from booking 
tickets on each other’s planes on routes where Virgin and American compete, as well as any future 
route Alaska may open on which American also flies. 

 The U.S. Supreme Court on Tuesday voted unanimously to reject Apple’s patent damages suit against 
Samsung, on the basis that the value of the damages had been miscalculated. The Federal Circuit court 
of appeals will now reconsider the basis upon which the original sum was determined, throwing similar 
such complex technological patent disputes into uncertainty for the foreseeable future. 

 Amazon said Monday that it will open a grocery store without a check-out early next year as it bids to 
eliminate the part of shopping every consumer abhors. Amazon Go stores will use sensors, computer 
vision and machine learning to determine what a customer has in their cart. The move marks Amazon’s 
ambition to grow its 1% share of the $800-billion U.S. food and beverage market, as well as wider plans 
to develop more physical stores in other verticals. 

UK 

 London stocks tracked Wall Street higher last week, taking their lead from the European Central Bank’s 
decision to extend its quantitative easing program until the end of next year, as well as an uptick in oil 
prices ahead of the weekend’s meeting between OPEC and non-OPEC members that could see a 
further agreement to cut production. The FTSE 100 climbed 3.32% over the week to end at 6,954.21. 

 21st Century Fox has moved to take advantage of the weak pound with a GBP10.75 per share cash 
offer for the 61% of Sky that it does not already own, five years after the New Corp. journalists’ phone 
hacking scandal derailed a previous bid. The approach values the pay-TV company at GBP18.5 billion, 
or a 40% premium on Sky’s December 6 share price, and while the bid has the approval of Sky’s 
directors it remains uncertain whether the deal will come to fruition.  

 Capita shares fell 8% to their lowest level in more than 10 years Thursday after the outsourcer 
announced its second profit warning in less than a quarter alongside 2,000 layoffs. Capita forecast 
annual pre-tax profits to exceed GBP515 million, down from a midpoint of GBP545 million as recently as 
September, and said it would relocate positions to India, step up automation, and sell several divisions 
in a bid to avoid having to raise capital or cut dividends.   

 London-listed Glencore and Qatar’s sovereign wealth fund will take a 19.5% stake in Rosneft for 
EUR10.5 billion in a landmark deal that represents a success for president Vladimir Putin’s privatization 
of energy assets program. The deal, announced Wednesday, looks passed western sanctions against 
Rosneft to leave BP with an equal sized stake and the Russian government as the majority shareholder. 

 Ashtead said Tuesday that a weak pound and strong demand in the U.S. for its equipment rentals 
helped lift first-half revenue by more than 20% to GBP1.55 billion. Pre-tax profit was up 25% to GBP413 
million, and up 9% on a constant currency basis, to bring core profitability to a record level on a par with 
its leading U.S. rivals. Ashtead also lifted its full-year profit outlook and increased its interim dividend, 
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expecting bumper business on the back of president elect Trump’s much-heralded infrastructure 
building program. 

 Royal Bank of Scotland agreed to pay shareholders up to GBP800 million to settle a suit alleging that 
the lender misled them ahead of the GBP12-billion state bailout following the 2008 financial crisis. The 
bank settled claims emanating from three separate groups of shareholders alleging that the bank 
misrepresented its financial health, and expected to do the same with two other groups, in line with its 
aim to settle as many legal claims as possible before the end of 2016. 

Europe (ex. UK) 

 European stocks posted five straight days of gains to reach an 11-month high after the ECB moved to 
extend its bond-buying program until December 2017 at a reduced pace of EUR60 billion as opposed to 
the current level of EUR80 billion. The Eurofirst 300 gained 4.84% over the week to finish at 1,404.04.  

 Amundi intends to raise up to EUR2 billion via rights issue early next year as it seeks to finance its 
purchase of Pioneer, the Financial Times reported Thursday, citing people briefed on the plan. Earlier in 
the week UniCredit had said it was in exclusive discussions with Amundi over the Pioneer sale as it 
seeks to bolster its capital to the tune of more than EUR3 billion as a result of the deal. The share sale 
will likely cut Crédit Agricole’s 75.4% stake in Amundi, with the French bank yet to decide whether it will 
take up its allocation. 

 Italy’s no vote in Sunday’s constitutional referendum and the subsequent resignation of Prime Minister 
Matteo Renzi left Monte dei Paschi di Siena poised to accept a state bailout this weekend, after banks 
on Monday warned they were running out of private sector solutions. Analysts said that the political 
turmoil sweeping through Italy made it unlikely that key backers like Qatar would follow through with 
EUR1 billion of investment required for the bank to complete its EUR5 billion capital-raising plan. The 
board of MPS on Thursday appealed to the European Central Bank for a stay of execution until mid-
January to give the lender, and largest shareholder the Italian Treasury, time to effect a workaround.  

 Credit Suisse shares rose Wednesday after the Swiss bank announced that it intends to cut costs by a 
further SFR1 billion, having cut its profit targets amid a drive to restructure away from investment 
banking and towards wealth management in emerging markets. Boss Tidjane Thiam told investors that 
the bank would also eliminate 6,000 jobs as part of the drive. 

 Lego on Tuesday unveiled a plan to rejig its structure as it seeks to explore new avenues for the brand. 
Current CEO Jorgen Vig Knudstorp will become chairman, in the process making way for Bali Padda, 
who will be the toymaker’s first non-Danish leader. Knudstorp will also chair the Lego Brand Group, a 
new entity specifically set up to take advantage of blossoming partnership opportunities, acting like a 
private equity owner that can finance such initiatives from the main brand’s cash flow. 

Japan 

 Japanese stocks advanced last week, buoyed by some reassuringly sensible picks by president elect 
Trump for key positions, including the appointment of Terry Branstad as the next ambassador to China, 
while exporters benefitted from continued yen weakness. The Nikkei 225 Index added 3.10% over the 
week to reach 18,996.37. 

 Honda Motor said Thursday that its joint venture with Dongfeng Motor Group will invest about $436 
million to build a new factory in China. The facility will likely be completed in 2019 when it will boast an 
annual production capacity of 120,000 vehicles. The move revives a plan that stalled last year amid a 
flagging economy, and doubles down on the automaker’s commitment to China on the back of a fresh 
wave of demand. 

 SoftBank boss Masayoshi Son told president elect Trump Tuesday he will invest $50 billion in the U.S. 
and create 50,000 jobs. The investments are expected to come as part of a super fund that will target 
startups and tech companies. Son is thought to have probed Trump on the feasibility of reinvigorating 
attempts by Sprint, in which SoftBank owns a controlling stake, to take over T-Mobile U.S.. 

 Sharp Corp. CEO and president Tai Jeng-wu said Monday that he would step down once the company 
returns to net profitability, and its shares regain their position to the Tokyo Stock Exchange’s first 
section. The move would be indicative of the success of Foxconn, where Tai is vice-chairman, in 
rescuing Sharp via capital injection after the company booked negative net assets last fiscal year as a 
result of falling smartphone sales and restructuring costs.     
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Asia-Pacific (ex. Japan) 

 Mainland China stocks retreated last week, under pressure as a result of regulatory scrutiny into the 
practice of leveraged buyouts using illegitimate funds that calls into the question the future availability of 
financing. The Shanghai Composite Index lost 0.36% over the week to finish at 3,232.07.  

 Hong Kong stocks rose last week, bolstered by the opening of the Hong Kong-Shenzhen Stock Connect 
link and despite casino stocks coming under pressure from a limit placed on cash withdrawals in Macau. 
The Hang Seng Index was up 0.87% for the week at 22,760.98. 

 Taiwan stocks advanced last week, reaching their highest level in nearly seven weeks as electronics 
stocks posted strong gains on the back of the positive outlook for the U.S. economy. The Taiex put on 
2.21% over the week to close at 9,392.68. 

 South Korea stocks gained ground, largely tracking the gains made on Wall Street and amid leading 
conglomerate bosses facing a grilling from lawmakers over donations made to foundations embroiled in 
the scandal surrounding the country’s president. The KOSPI was up 2.74% for the week at 2,024.69. 

 Singapore stocks also posted gains, led by energy stocks on the back of a positive outlook for oil prices 
ahead of the weekend’s meeting that aims to secure a further deal to cut production, as well as the 
release of buoyant November retail sales data. The Straits Times Index added 1.12% over the week to 
settle at 2,952.75.  

Emerging Markets 

 Brazil stocks tracked global markets higher last week as commodities plays came into focus on 
encouraging China and U.S. economic data. The Bovispa gained 0.31% to end at 60,500.62.  

 Mexico stocks rose last week, lifted by bargain hunters looking to pick up cheap assets oversold in the 
wake of Donald Trump’s election victory. The IPC surged 5.29% over the week to finish at 46,913.47. 

 Indian stocks gained ground last week, supported by a rosy outlook for long-term growth and 
overcoming a surprise decision by the Reserve Bank of India not to cut benchmark interest rates. The 
BSE 30 rose 1.56% over the week to settle at 26,756.34. 

 Russian stocks posted strong gains last week, as investors continued to return in the wake of the 
Trump’s election victory and the positive implications for the U.S.-Russia trade relationship. The RSTI 
advanced 5.10% over the week to close at 1,106.54. 

ALTERNATIVE ASSETS 

 Crude oil prices moved lower last week, under pressure from traders reassessing the impact of last 
week’s deal to cut OPEC oil production as a result of doubts over whether members will fully comply 
with the agreement. Benchmark U.S. crude oil lost 0.4% over the week to close at $51.50 a barrel in 
New York. Brent crude, the international standard, declined 0.2% over the week to settle at $54.33 a 
barrel in London. 

 Gold prices declined for a fifth straight week to touch their lowest levels since February as the dollar 
firmed in expectation of the Fed’s near-certain interest rate rise next week. Traders were focused on risk 
assets. Gold for February delivery lost 0.9% over the week to end at $1,161.90 an ounce.  

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries rose to 2.464% last week, up from 2.39% at the previous 
week’s finish and touching the highest point since June 2015, with traders shifting out of safe haven 
assets on the back of the Trump-inspired rally in equities as well as Chinese inflation data indicating a 
pickup in prices at both the consumer and wholesale level.  

 The Senate voted late Friday to approve a fiscal year 2017 stop-gap spending bill that ensures the 
federal government will be funded until April 28. The Senate first voted 61 to 38 to end debate on the bill 
and then 63 to 36 for final passage. The House passed the identical full-year 2017 stop-gap Thursday 
by a 326-to-96 vote. President Barack Obama will sign the bill. The previous stop-gap bill funding the 
federal government expired Friday midnight. The main barrier to a Senate vote earlier Friday on the 
stop-gap was Democratic senator Joe Manchin of West Virginia who threatened to delay the Senate 
vote until Congress dealt with the issue of health benefits for retired coal miners. 
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 President-elect Donald Trump's latest significant economic policy personnel move surfaced Friday, as 
he chose to offer the current president of Goldman Sachs an office just down the hall from the Oval 
Office, according to reports not denied by the transition team. Cohn would be the head of the National 
Economic Council, often the first stop for policy alternatives before they go to the Treasury and 
Commerce Departments, the Office of Trade Representative and the rest of government. By early 
afternoon, Goldman had made no internal announcement of any Cohn departure or of who might take 
his place. He has been president and chief operating officer for investment banking and securities and 
director since 2006 and formerly was head of Goldman's commodities and fixed income division among 
many other positions. 

 The value of wholesale inventories fell 0.4% in October, the same decline reported in the advance 
estimate, while sales surged 1.4%, data released Friday by the U.S. Commerce Department showed. 
Excluding the auto category, wholesale inventories would have been still been down 0.4% in October 
after a 0.3% increase in the previous month, an MNI calculation showed. Sales would have been up 
1.5% in October if auto sales were excluded. This followed a 0.3% gain in September. As a result of the 
movements in inventories and sales, the overall inventory-to-sales ratio fell to 1.30 in October from 1.32 
in September, and is now since matching 1.30 in January 2015. 

 The value of new factory orders rose by 2.7% in October, slightly behind the 2.8% gain forecasted as 
nondurables orders rose 0.9%, but durable goods orders were revised lower to a 4.6% increase from 
the 4.8% jump in the advance estimate, data released by the Commerce Department Tuesday morning 
showed. Total factory orders excluding transportation rose 0.8% in October, while durable goods orders 
excluding transportation were also up 0.8% in the month, a downward revision from the 1.0% increase 
in the advance estimate. Transportation orders rose 12.0% in October based on Tuesday's data, 
unrevised from the advance estimate. Nondefense aircraft orders rose by 93.8% in October, while 
defense aircraft orders were up 32.5%. Providing some partial offset to the airline gains, motor vehicles 
orders fell 0.7% in October and orders for ships and boats declined 1.1%. 

 The U.S. international trade gap widened in October to a larger-than-expected $42.6 billion from a 
slightly revised $36.2 billion gap in September, with exports down 1.8% and imports up 1.3%, data 
released by the Commerce Department Tuesday morning showed. The trade gap was expected to 
widen to $42.0 billion in October, with those forecasts pinned on a wider Census goods gap at $62.0 
billion in the advance estimate. That measure came in close to the advance estimate at $61.9 billion, 
wider than the $56.0 billion Census gap in September. The overall BOP goods gap widened to $63.4 
billion from $57.1 billion in September. 

UK 

 The yield on 10-year Gilts rose to 1.461% last week, up from 1.38% at the previous week’s finish as 
investors focused on risk assets.  

 The U.K. trade gap narrowed in October, as exports surged and imports fell, but a sharp revision to 
back data reversed a narrowing of the deficit in the third quarter, Friday data showed. The deficit 
widened by GBP6.654 billion in the third quarter to stand at GBP14.893 billion, the largest since the 
fourth quarter of 2014. That suggests that net trade subtracted from third-quarter GDP growth, rather 
than providing a substantial boost. 

 U.K. construction output declined in October, courtesy of a fall in infrastructure spending, but third 
quarter output was revised higher, Friday data showed. Construction output fell by 0.6% in October, an 
increase of 0.7% over the same month of 2015, compared to analysts' forecast of a 0.2% increase 
between September and October and no change over October of 2015. Over the month of September, 
construction was revised to show a 0.9% jump, compared to the originally reported 0.3% rise. That left 
construction nursing a 0.8% fall in the third quarter, better than the 1.1% decline included in the second 
estimate of third quarter gross domestic product. 

 The U.K. public's longer-term inflation expectations edged higher in November, with year ahead and two 
year ahead price expectations also higher, a Bank of England/TNS survey showed on Friday. The 
median expectation for inflation in the next 12 months was 2.8% compared to 2.2% in August and 2.5% 
for two years ahead, up from 2.2 from three months ago. Longer term inflation expectations rose to 
3.1% from 3.0% in August, but still below May's 3.4%. U.K. headline inflation has been running very low, 
although media speculation in the wake of the U.K.'s vote to leave the European Union has suggested 
prices are set to spike higher. 

 U.K. job vacancies and permanent placements in November hit their highest since February, with the 
U.K. labor market showing accelerating activity at the end of the year. Markit's survey for the 
Recruitment and Employment Confederation released Wednesday found the permanent placements 
index rose to 55.6 in November from 54.6 in October and the vacancies index rose to 60.6 from 59.5. 
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Employers, however, are struggling to fill gaps. The availability of staff index fell to 40.6 in November 
from 41.2 in October, hitting an eight month low. Any reading below 50 indicates a contraction. 

 U.K. retail sales were higher in November, although rising at a slower pace than in October, a survey 
released Tuesday showed. The British Retail Consortium reported November like-for-like sales were up 
1% on the year and total sales up 0.7%. In the three months through November, sales were up 1.6% on 
a year ago, adding to the evidence that household spending held up in the wake up of the June 23 vote 
to leave the European Union. Total food sales in November were up 1.5% 3m/3m on a year ago with 
non-food sales up 1.7%. "Overall, consumer spending remains stable, although very much value-driven 
with a focus towards products on promotion as shoppers take advantage of the deals of the moment 
and retailers strive to offer the best choice and value to their customers. With an extra weekend to shop 
for Christmas this year, nerves will be tested in December as retailers choose their strategies to attract 
the last minute gift shoppers," Helen Dickinson, Chief Executive of the British Retail Consortium, said. 

Europe  (ex. UK) 

 The yield on benchmark 10-year bunds climbed to 0.357% last week, up from 0.283% at the previous 
week’s end, as investors repositioned following the ECB’s announcement that it will taper its quantitative 
easing program to EUR60 billion per month from the current EUR80 billion. 

 The European Central Bank's Governing Council set out the monetary policy course for the full year of 
2017 on Thursday, thus removing a key source of uncertainty in a year fraught with political risk. The 
Bank surprised both on the upside and the downside as policymakers decided to extend the quantitative 
easing program until end-2017 but reduce monthly purchase volumes after March. Ahead of the 
decision, most analysts had expected a six-month extension at the current EUR80 billion pace. ECB 
President Mario Draghi explained that diminished risks of deflation had prompted the Governing 
Council's decision to reduce monthly purchasing volumes to EUR60 billion as of April. At the same time, 
he went out of his way to stress that this reduction was not the start of a tapering process. 

 Moody's Wednesday chopped Italy's issuer rate from "stable" to "negative" in the wake of Sunday's 
rejection of constitutional reforms, saying there is "diminished likelihood" the country will make 
meaningful further progress on the structural and fiscal policy improvements needed to stabilize the 
credit profile. The ratings firm affirmed Italy's long-term senior unsecured government bond rating at 
Baa2 and its short-term commercial paper rating at P-2. 

 In the wake of the political turmoil triggered by Italy's referendum blow, resigning Prime Minister Matteo 
Renzi worked on a speedy solution to exit the crisis that could bring stability through the involvement of 
all major political forces, at least until the next scheduled general elections in 2018. Renzi confirmed he 
will be stepping officially now the budget law has cleared the Senate Wednesday, but sources ruled-out 
that there was any intention he would be pushing for an early election. "We are tired of doing all the dirty 
jobs and then getting attacked for it. The Democrat Party cannot do everything on its own. Our request 
is that a new cabinet of 'national emergency' is created with the involvement, and sharing of 
responsibilities, from all major political parties that should act as stakeholders," said a close aide to the 
prime minister. 

 The Eurogroup of finance ministers endorsed a package of short-term debt relief measures for Greece 
on Monday but said any discussion of more significant medium-term measures would have to wait until 
after 2018. The short-term measures, which include lengthening the maturities of Greek loans, lowering 
interest rate margins and interest-rate swaps, would lower Greece's debt ratio by 20 percentage points 
by 2060. "The short-term debt measures have now been designed and are ready to be implemented," 
Eurogroup President Jeroen Dijsselbloem told a press conference. "We are committed to determining 
what additional debt measures are needed in 2018.” 

Japan 

 The yield on 10-year JGBs rose to 0.056% last week, up from 0.04% at the previous week’s finish and 
reaching a 10-month high as the Bank of Japan allowed rates to rise to near the top of the notional 
range around its zero percent yield policy target.  

 The total monthly average cash earnings per regular employee rose just 0.1% on year in October to 
Y266,802 for the first rise in three months after being unchanged in the previous two months, Tuesday 
data showed. In real terms, average wages were unchanged on year in October after rising in the 
previous eight months. Real wages slowed sharply from growth of 0.8% in September as total 
consumer prices excluding imputed rents rose 0.1% on year in light of a surge in fresh food prices. 
Previously drops in the price index had lifted real wages. Base wages, the key to a recovery in cash 
earnings, rose 0.3% from a year earlier for the fourth straight rise after a 0.2% gain in September. 
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 The Economy Watchers' sentiment index for Japan's existing economic climate rose 3.2 points to 52.5 
in November, hitting the highest level since 53.5 in March 2014 on a seasonally adjusted basis, 
Thursday data showed. It was the fifth straight monthly rise after gaining 3.0 points in October. The 
effects of the recent yen fall and stock market gains more than offset the uncertainty over the incoming 
U.S. administration's policies. 

 The export-led growth in Japan's gross domestic product in the July-September quarter was revised 
down Thursday as a drop in private-sector inventories was sharper than initially estimated, flat business 
investment posted a decline and the effect of net exports pushing up the total output was smaller than 
seen earlier. These factors more than offset an upward revision to consumer spending. Real third-
quarter GDP was revised down to growth of 0.3% on quarter, or an annualized 1.3%, from the 
preliminary estimate of 0.5% on quarter, or an annualized 2.2%. 

Source: Market News International 
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