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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22503.01 506.62 2.30% 7.26% 
India  BSE 30 26759.23 145.20 0.55% 5.33% 
Japan  Nikkei  19454.33 339.96 1.78% 6.94% 
Singapore  STI  2962.63 64.33 2.22% 5.65% 
South Korea  KOSPI  2049.12 22.66 1.12% 6.42% 
Taiwan  WSE 9372.22 118.72 1.28% 17.29% 
EUROPE 
France  CAC  4909.84 46.60 0.96% 9.58% 
Germany  DAX  11599.01 117.95 1.03% 13.56% 
Italy  FTSE MIB  19687.71 453.13 2.36% (8.08%) 
Russia  RTSI  930.77 (218.86) (19.04%) 26.32% 
U.K. FTSE 100  7210.05 67.22 0.94% 18.72% 
AMERICAS 
Brazil  IBOV  61665.00 1437.71 2.39% 47.62% 
Mexico  IPC  46071.57 428.67 0.94% 10.51% 
Nasdaq  CCMP  5521.06 137.94 2.56% 14.17% 
U.S.  S&P 500  2276.98 38.15 1.70% 14.41% 
U.S.   DOW  19963.80 201.20 1.02% 18.08% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.3820 1.2400 1.4180 1.7990 
10 Year BTAN  0.8400 0.6820 0.8030 0.8830 
10 Year Bund  0.3060 0.2070 0.3730 0.5130 
10 Year Japan  0.0560 0.0490 0.0520 0.2560 
10 Year Treasuries  2.4180 2.4320 2.3940 2.1770 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.75 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated.  
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EQUITY MARKETS 

US 

 The Dow Jones industrial average closed at 19,963.80 for a weekly gain of 1.02% in a good seven 
days for international equities. Wall Street made gains for the first week of 2017 with all eyes on the 
Dow as it zeroes in on 20,000 points. After coming within a hair's breadth of the milestone in December 
the Dow was trading just shy of the mark. The Dow rose 13.4% in 2016 – its best performance in three 
years – registering strong gains in the past two months as investors bet that president-elect Donald 
Trump will introduce market friendly policies such as tax cuts and simpler regulation. 

 Apple's App Store spending jumped 40% in 2016 — fueled by games such as Pokemon Go and Super 
Mario Run. Payments to app developers, after Apple took its cut, rose to more than $20 billion last year, 
the company said Thursday. Growth accelerated in China. “2016 was a record-shattering year for the 
App Store,” said Phil Schiller, Apple’s senior vice-president of worldwide marketing. 

 Macy's will lay off 10,000 workers and close 68 stores after a disappointing holiday shopping season. It 
has lowered its full-year earnings forecast. Sales at established stores fell 2.1% year-over-year in both 
November and December, it said Wednesday. Consumer behavior has changed and this is a challenge 
for most retail sectors, it said. Standard & Poor’s put Macy’s BBB corporate credit rating on credit watch 
with negative implications – indicating a 50% chance it may be docked at least one notch in the next 
three months. 

 Alexion Pharmaceuticals on Wednesday filed its delayed third-quarter 2016 financial report with U.S. 
regulators and said an investigation into allegations regarding sales practices found no need to restate 
previous financial results. It said in November it was investigating allegations made by a former 
employee regarding sales practices involving its blood-disorder drug Soliris. Alexion said Wednesday it 
found no instances of improper revenue recognition but did find a material weakness in internal controls 
over financial reporting as of Dec. 31, 2015 and subsequent quarters. This was attributed to "senior 
management not setting an appropriate tone at the top." Alexion said it would report full-year 2016 
results and its financial outlook Feb. 16. The company said it still expected full-year 2016 adjusted 
earnings per share of $4.50 to $4.65 on revenue of $3.05 billion to $3.10 billion. 

 Ford on Tuesday scrapped a planned Mexican car factory and added 700 jobs in Michigan following 
criticism by Donald Trump and the threat of a "big border tax" on compact cars made in Mexico and 
shipped into the U.S. Ford called the move "a vote of confidence" in Trump but also a response to a 
decline in North American demand for small cars like those that would have been made at the Mexican 
plant. Ford claimed it would have made the decision in any event. 

 Trump also threatened to slap a tax on General Motors for importing compact cars to the U.S. from 
Mexico. Trump tweeted early Tuesday that GM was sending Mexican-made cars to the U.S. tax-free. 
He told GM to make the cars in the U.S. "or pay big border tax!”  

 AT&T expects to be able to bypass a telecommunications regulator in its planned $85.4 billion 
acquisition of Time Warner, the companies said in regulatory filings Friday. Time Warner said it doesn't 
plan to transfer any Federal Communications Commission licenses to AT&T and will need the consent 
of the U.S. Justice Department only. It said in its filing it doesn't anticipate it "will not need to transfer 
any of its FCC licenses to AT&T in order to continue to conduct its business operations after the 
closing." President-elect Trump opposes the merger. 

 Indonesia has cut some ties with JPMorgan Chase & Co after the bank's research analysts issued a 
negative report on the country. Indonesia will no longer use J.P. Morgan as a primary bond dealer and 
revoked a special designation allowing it to perform certain banking services. 

 Walgreens Boots Alliance reported a better-than-expected quarterly profit as recent partnerships with 
pharmacy benefit managers and insurance companies helped boost sales of prescription drugs as well 
as nondrug items. It raised the lower end of its adjusted profit forecast for the year ending August 2017. 
Walgreens, which is awaiting regulatory approval for its $9.5 billion takeover of smaller rival Rite Aid, 
expects to close the deal early this year.Net income attributable to Walgreens fell to $1.05 billion, or 
$0.97 a share, in the first quarter ended Nov. 30 from $1.11 billion, or $1.01 a share, a year earlier. 

UK 

 In the U.K. stocks prices on the FTSE 100 closed the week at 7210.05 for a 0.94% addition. Britain's 
main index was helped by a survey showing manufacturers gaining business from the slide in the value 
of the pound since the country's decision in June to leave the European Union. There has been a near 
20% fall in the pound against other currencies since June's Brexit decision. On the eve of that vote the 
pound was trading as high as $1.50. Now it is around $1.23. 
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 British Airways cabin crew plan to hold a 48-hour strike starting on Jan. 10 after suspending previous 
plans to walk out over Christmas, trade union Unite said Tuesday. Crew rejected a pay offer from BA 
before Christmas. "Unite remains hopeful that a negotiated settlement which meets our members' 
aspirations can be achieved and would urge British Airways to engage constructively in meaningful talks 
to address poverty pay," the trade union said. 

 London Stock Exchange Group agreed to sell its French clearing business to Euronext for E510 million 
as it seeks to win regulatory approval for its proposed merger with Deutsche Boerse. The European 
Commission has expressed antitrust concerns about the $28 billion merger and its effect on the clearing 
of derivatives contracts. An LSE spokeswoman said the company couldn't comment beyond its 
statement on the sale. LSE Group and LCH Group Limited said in a joint statement that they had 
agreed on the terms of Euronext's all-cash offer. 

Europe (ex. UK) 

 The Eurofirst 300 rose to 1444.97 points from 1428.40 points a week earlier – a 1.16% rise. Eurozone 
stocks opened 2017 higher after a purchasing managers' index for factories in the currency bloc came 
in at 54.9 – well above the 50 mark that separates growth from contraction. 

 Volkswagen and the U.S. Justice Department are nearing a deal to resolve criminal and civil allegations 
over the German motor-vehicle maker's diesel emissions cheating scandal. It won approval from the 
U.S. Environmental Protection Agency to fix about 70,000 diesel vehicles. The scandal has cost it 
billions of dollars and its reputation, with VW brand sales were down 8% last year. The deal with the 
Justice Department could cost more than $4 billion and could be announced as early as next week, 
according to several people familiar with the matter, Reuters reported. German car brand Audi said 
deliveries rose to a new record last year despite a diesel emissions scandal. The big contributor to the 
Volkswagen group's profit increased sales of luxury cars and sport-utility vehicles to 1.87 million units 
from 1.80 million in 2015, a spokesman said last week. 

 European Union antitrust regulators have extended the deadline for a decision on ChemChina's 
proposed buy of Swiss pesticides and seeds group Syngenta by 10 working days to April 12. Syngenta 
said in a statement the two companies had asked for the extension to allow "sufficient time for the 
discussion of remedy proposals". The European Commission opened an investigation into state-owned 
ChemChina's $43 billion bid in October saying the companies hadn’t allayed concerns over the deal. 
"ChemChina and Syngenta remain fully committed to the transaction and are confident of its closure," 
the Swiss company said. 

 Glencore, the miner and commodity trader, may take full control of a large African copper asset it jointly 
owns with billionaire Israeli-mining entrepreneur Dan Gertler. The Swiss-based company said Thursday 
it was considering strategic options for Mutanda – a mine in the Democratic Republic of Congo. This 
may involve buying all or part of the 31% owned by Fleurette, the mining vehicle of Dan Gertler. 

 Portugal has selected Lone Star to enter final talks to buy Novo Banco, the country’s third-largest 
lender, but has asked the U.S. private-equity fund to revise its bid to help protect taxpayers. Lone Star’s 
offer for the “good bank” salvaged from the collapse of Banco Espirito Santo has been chosen as the 
mostly likely to assure the “the stability of the financial system,” the Bank of Portugal said according to a 
Financial Times report. 

Japan 

 Japan's Nikkei closed last week at 19454.33, a 1.78% gain for the week. Investors were encouraged by 
Wednesday’s release of the Nikkei Japan Manufacturing PMI, with the reading of 52.4 for December 
was its highest in a year. Manufacturers said more orders from the U.S., China and Europe were behind 
the improvement. 

 Toshiba will meet with creditor banks Tuesday to explain how it is addressing a charge it says it must 
take on its U.S. nuclear business, according to a Reuters report. It expects creditors will agree not to 
call in loans while they discuss steps to aid the conglomerate. Syndicated loans could be in danger 
because credit-ratings downgrades put Toshiba in violation of loan deals. Toshiba said last month cost 
overruns at a U.S. nuclear business bought in 2015 may mean a charge against profit that could top $4 
billion. "At this moment I have been told that banks will continue to provide support," Toshiba Chairman 
Shigenori Shiga said Thursday. 

 Toyota and Honda have no immediate plans to curb production in Mexico. U.S. carmakers have been 
criticized by U.S. president-elect Donald Trump for building cars in cheaper Mexico and costing 
American jobs. "We will consider our option as we see what policies the incoming president adopts," 
Toyota President Akio Toyoda said Thursday. "We produce cars in Mexico for markets including North 
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America and Europe and we have no immediate plan to change this," Honda's president and chief 
executive officer, Takahiro Hachigo, said.  

 Japan's Sharp will consider an IPO for Sakai Display Products, the LCD joint venture between it and 
Hon Hai Precision Industry of Taiwan, the Nikkei business daily reported Thursday. "We'll think about it 
from here on," the Nikkei quoted an unnamed senior Sharp executive saying. The joint venture 
announced plans last week to build an $8.8 billion factory in China to produce liquid crystal displays. 

 Apple confirmed on Wednesday its plans to spend $1 billion in a tech fund being set up by Japan's 
SoftBank Group. SoftBank has said it is adding at least $25 billion in the fund and has been in talks with 
Saudi Arabia's Public Investment Fund for an investment that could be as much as $45 billion. "We 
believe their new fund will speed the development of technologies which may be strategically important 
to Apple," a company spokesman said. 

Asia-Pacific (ex. Japan) 

 The Shanghai Composite Index closed at 3154.32 points – a 1.63% addition from 3103.64 points a 
week earlier. Growth in China's services sector accelerated to a 17-month high in December adding to 
views that the world's second-largest economy is entering the new year with stronger momentum. The 
results were similar to manufacturing surveys earlier in the week. It is believed China will settle for a 
more modest growth target this year and concentrate on reducing debt.  

 Hong Kong stocks ended the week at 22503.01 compared with 21996.39 points for 2.30% rise for the 
week. Hong Kong shares extended gains and scored their best week in three months as capital outflow 
worries eased after the U.S. dollar fell. 

 Shares in Taiwan closed the week at 9372.22 points – a 1.28% gain compared with the week before. 
They were helped by the Taiwan dollar appreciated against the U.S. dollar.  

 South Korea stocks rose 1.12% to 2049.12 points. Samsung Electronics said Friday its fourth-quarter 
profit likely rose 50% from a year earlier to its highest in more than three years – beating expectations 
on strong chip sales and a smartphone rebound. 

 Singapore shares gained 2.22% to 2962.63 at the end of 2016. Singapore’s economic growth 
quickened to its fastest pace in more than three years last quarter as manufacturing and services 
rebounded. Singapore investors watched U.S. employment data to see if the U.S. Federal Reserve will 
speed up rate rises.  

Emerging Markets 

 Brazil stocks ended 2.39% the better at 61665.00 points in the week-ago period. 
 Mexico’s IPC index posted a 0.94% increase for the week as the index moved to 46071.57 from 

45642.90 points. The Mexican peso strengthened after the central bank sold dollars to support the 
currency which has been hurt by uncertainty over U.S. president-elect Donald Trump. The currency 
posted its worst yearly performance since 2008 last year on concerns that Trump may implement 
protectionist policies against Mexico. Carmaker Ford said it would cancel a planned $1.6 billion 
investment in central Mexico following criticism by Trump. Protests over a rise in gasoline prices saw 
looting of gas stations and stores in parts of Mexico on Wednesday.  

 India stocks on the BSE 30 closed 0.55% to the good at 26759.23 points following positive international 
economic data and a rise in oil prices.  

 Russian stocks fell 19.04% to 930.77 points at the end of last year to buck the worldwide movement in 
equities prices. U.S. intelligence agencies said Russian President Vladimir Putin ordered an effort to 
help Donald Trump's electoral chances by discrediting Democrat Hillary Clinton in the 2016 presidential 
campaign.  

ALTERNATIVE ASSETS 

 February West Texas Intermediate crude settled at $53.99 a barrel on the New York Mercantile 
Exchange, 0.5% higher for the week. The March contract for Brent crude finished at $57.10 a barrel on 
the ICE Futures exchange in London for a weekly addition of 0.5%. This month saw the start of a deal 
agreed by the Organization of the Petroleum Exporting Countries and other exporters such as Russia to 
reduce output by almost 1.8 million barrels a day.  

 Gold futures settled Friday at $1,173.40 an ounce on uncertainty surrounding the pace of interest-rate 
increases by the Federal Reserve. They ended at their highest settlement in five weeks Thursday. 
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Expectations about the pace of U.S. interest-rate increases have cooled somewhat. For the week gold 
added 1.8%, according to FactSet data.  

FIXED INCOME 

US 

 The yield on the 10-year Treasury note fell to 2.4180% from 2.4320% for the week and the market is 
bullish on expectations of faster U.S. growth and inflation in 2017, according to Commodity Futures 
Trading Commission data released Friday. 

 U.S. employment increased less than expected in December but a rebound in wages pointed to 
sustained labor-market momentum that sets up the economy for stronger growth and further interest-
rate increases from the Federal Reserve this year. Nonfarm payrolls rose by 156,000 jobs last month, 
the Labor Department said Friday. The economy created 2.16 million jobs in 2016. Average hourly 
earnings increased $0.10 or 0.4% in December after slipping 0.1% in November. That pushed the 
December year-over-year increase in earnings to 2.9% – the largest gain since June 2009 – from 2.5% 
in November. The unemployment rate rose to 4.7% from a nine-year low of 4.6% in November. It is still 
below 4.8% – the Fed's estimate of the natural rate of unemployment. Economists had forecast payrolls 
rising by 178,000 jobs last month. 

 There were record sales of new cars and trucks in the U.S. in 2016, motor-vehicle makers said 
Wednesday, on stronger consumer confidence and fuel prices. Autodata said 2016 U.S. sales of 17.55 
million were 0.4% higher than 2015 – a previous record. December sales rose 3% on a seasonally 
adjusted annualized basis to 18.43 million vehicles, Autodata said. The three biggest sellers – GM, Ford, 
and Toyota – predict 2017 sales will match last year. 

 U.S. builders spent more on construction projects for a second consecutive month in November – 
pushing activity to its highest in more than a decade. The Commerce Department said construction 
spending rose 0.9% in November after a 0.6% gain in October.  

 President-elect Trump said Tuesday he would nominate lawyer Robert Lighthizer as U.S. trade 
representative. Lighthizer is an experienced trade official and had been a deputy USTR under President 
Ronald Reagan. Trump opposes the 12-nation Trans-Pacific Partnership pact and has declared a hard 
line on trade with China.  

 Trump on Wednesday chose a Wall Street attorney with experience in corporate mergers and public 
stock launches as his nominee to head the Securities and Exchange Commission, the Associated Press 
reported. Jay Clayton, a partner in the law firm Sullivan & Cromwell, is Trump's nomination to lead the 
Wall Street and the financial markets' watchdog. Trump wants to change rules included in the 2010 
Dodd-Frank law that reshaped financial regulation after the 2008-2009 financial crisis. 

 Rex Tillerson, President-elect Donald Trump's nominee for secretary of state, is leaving Exxon Mobil 
and will receive a $180 million retirement package one week before his Senate confirmation hearing. 
Tillerson will surrender all unpaid stock that was part of his pay package. In exchange the company will 
make a cash payment equal to the value of those shares to a trust overseen by a third party, according 
to a regulatory filing the Associated Press reported last week. 

 The Federal Reserve said it may accelerate future rate rises if a faster-growing economy pushes down 
the unemployment rate more than expected, according to minutes of its December meeting released 
Wednesday. The Fed discussed the effect of Donald Trump's proposed tax cuts, deregulation and 
increased public spending. The Fed believes it can maintain plans for gradual rate rises but will need to 
be ready to speed those up if necessary to fight inflation. 

UK 

 The yield on 10-year Gilts ended 2016 at 1.3820% – up from 1.2400% a week earlier -- even as 
investors moved away from safe-haven buying on gains in riskier assets, including crude oil and 
equities. 

 Spending by British shoppers in the week before Christmas failed to prevent sales in December from 
falling short of the previous year's level, a survey showed Friday. Consumer spending has been one of 
the main factors sustaining Britain's economy since last June's vote to leave the European Union. But 
many retailers fear a squeeze on spending as inflation begins to erode real earnings growth in 2017. 
Monthly surveys from BDO and the European Commission showed retail sales slowed in December. 

 Britain's economy retained its momentum through the final months of 2016, but inflation pressures 
mounted at the fastest pace since records began almost 20 years ago, a business survey showed 
Thursday. The British Chambers of Commerce said sales and hiring improved in the fourth quarter. A 
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record number of manufacturers expect to raise prices in the next three months – a direct consequence 
of the weak pound. More businesses in the services sector plan to raise prices than at any time since 
early 2011.  

 British consumer borrowing increased by the biggest amount in more than 11 years in November. Net 
consumer lending beat expectations to jump by GBP1.93 billion in November – the biggest monthly rise 
since March 2005 – and is 10.8% higher than a year earlier, Bank of England data showed on 
Wednesday. Overall economic growth in Britain is likely to have been among the fastest of advanced 
economies in 2016. Consumer spending was the main motor for British growth since the referendum to 
leave the European Union with households saving the smallest share of their income since 2008. 

 A survey of Britain's services sector, which accounts for the bulk of the economy, shows it grew at a 17-
month high at the end of 2016. The purchasing managers' index rose for a third month to 56.2 points in 
December from 55.2 the month before. The improvement was a result of an increase in new work. The 
pound's slide has helped parts of the economy and pushed the stock market to a record. 

Europe  (ex. UK) 

 The yield on benchmark 10-year bunds rose to 0.3060% from 0.2070% in the earlier period. The 
German bund has the added benefit of being bought by the European Central Bank as part of its asset 
purchases. There is a general feeling in the marketplace the time has come for a negative-yield on the 
German 10-year bund.  

 Economic sentiment in the eurozone rose to a post-crisis record in December and German industrial 
orders pointed to a busy final quarter for factories with the government expecting the upswing to carry 
into 2017. The data, released Friday by the European Commission in Brussels and the Economy 
Ministry in Berlin, suggested good business activity in the eurozone. 

 Eurozone retail sales fell in November on a monthly basis, after a rise in October, driven down mostly 
by a drop in purchases of nonfood products, estimates released by Eurostat on Friday showed. Retail 
sales in the 19 countries sharing the euro fell by 0.4% in November from October, the European Union's 
statistics office Eurostat said. The monthly drop follows an upwardly revised rise by 1.4% in October. 
Year-over-year, euro zone retail sales increased in November by 2.3% after a 3.0% rise in October. The 
fall in the monthly reading was mostly a result of a 0.9% drop in purchases of nonfood products 
including clothing, electrical goods, pharmaceutical products and e-commerce. Sales of food, drinks and 
tobacco were down 0.4%. Car fuel sales went up by 1.0% for the month. 

 Eurozone producer prices rose for the third consecutive month in November on a monthly basis mostly 
on energy prices which offset prices for consumer goods, estimates released on Thursday by Eurostat 
showed. The European Union's statistics office said prices at factory gates in the 19 countries sharing 
the euro increased 0.3% in November and 0.1% from a year earlier. The November increase of the 
monthly reading is slower than the 0.8% rise recorded in October. The monthly rise was driven in 
November by energy prices. They increased 0.7% from a 2.6% increase in October. 

 Consumer inflation in December was 1.1% – the highest since September 2013, Eurostat estimated 
Wednesday. Subdued prices for consumer goods confirmed, however, that inflation trends were still not 
structurally changed and remained mostly driven by volatile energy prices. In November prices of 
nondurable consumer goods, such as clothing, went up 0.1% on the month. Prices of durable consumer 
goods, such as cars or refrigerators, were the only component to show a decline, easing 0.1% month 
over month.  

Japan 

 The yield on 10-year JGBs rose to 0.0560% from 0.0490% seven days before. The BOJ purchased 
Y410 billion of JGBs Friday with maturities ranging from five years to 10 years as a part of its regular 
bond-purchasing operations. The BOJ’s first two-day monetary policy meeting for 2017 is Jan. 30-Jan. 
31. It is expected to remain committed to holding its 10-year JGB yields near zero while keeping interest 
rates steady at -0.10%. 

 Japan's Prime Minister Shinzo Abe asked business leaders Thursday to support a sustainable 
economic recovery by raising employee wages in the new year. "I thank you for the high-level wage 
increases over the past three years," Abe said. "I would like to ask you to raise wages again this year – 
a wage hike that would be at least as big as last year's. Only with wage increases that would not fall 
behind increases in prices, Japan can extricate itself from deflation and take the path for sustainable, 
strong economic growth." 

 Japan's output gap is estimated at -0.31% in the July-September quarter, improving from -0.75% in the 
second quarter but widening slightly from -0.29% in the first quarter, the Bank of Japan said Friday. A 
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gradual improvement in the output gap is expected to support a rise in consumer prices and inflation 
expectations with a lag of a few quarters. The BOJ didn't provide its estimate of the economy's near-
zero potential growth rate for the July-September quarter, saying capital stock data under the latest 
2011 base year is not available. 

 Preliminary average wages data in the Monthly Labor Survey from the Ministry of Health, Labor and 
Welfare released Friday showed the total monthly average cash earnings per regular employee in 
Japan rose 0.2% on year in November to Y274,778 for the second straight rise after rising 0.1% in 
October and being flat for the previous two months. In real terms, average wages fell 0.2% on year for 
the first drop in 11 months after being unchanged in the previous month. The Nikkei Japan 
Manufacturing Purchasing Managers' Index, or PMI, rose to 52.4 in December from 51.3 in November – 
the highest reading since Dec. 2015.  

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
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