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Overview

 » The weak economic backdrop suggests that 
in the future investors will be less able to rely 
on capital growth and that exposure to growth 
assets may come with an even greater level of 
downside risk.

 » Reduced yields have put significant pressure 
on savers and retirees who often rely on their 
investment income to support their standard  
of living.

 » In the search for income investors have to  
take on more risk but relying on single asset 
classes for this yield can lead to a more  
variable outcome.

 » A global multi-asset approach that seeks  
out sustainable income from a range of asset 
classes can provide an income solution even  
in this low rate environment.

 » A focus on both income and quality has 
historically delivered an attractive total return.

 » The ability to manage downside risk will be critical 
to protect the portfolio from capital erosion.

 » These conditions create a potential opportunity 
to profit from income as a theme even for those 
investors who do not require cash distributions.



Investing for income in a lower growth world

Investment Perspectives
1

The search for income in a lower growth world 

What is the New Normal?
The New Normal1 is a consequence of the excessive borrowing accumulated since the 1990’s.  
The high levels of debt in most developed economies ultimately led to the largest banking crisis  
since 1929 and, as governments were forced to support their banking sectors and their economies, 
it evolved into the current sovereign debt crisis.

Since 2007 government bond yields (Figure 1) have dropped to levels unseen since the great depression. 
This phenomenon has been supported by very loose monetary policies and by quantitative easing 
(Figure 2). Governments and central banks across the world are committed to providing the lowest 
possible cost of refinancing so that the banking system is able gradually to deleverage without 
causing too much damage to economic growth. Unfortunately, at the same time governments have 
been forced to tighten fiscal policy and reduce spending so as to reduce their own levels of debt.

Figure 1 – US Aggregate, EMU, UK and Japanese all maturity Government bond yields
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Sources: Merrill Lynch, Bloomberg, Schroders, September 2011. Indices used are ML US Broad Market Index, ML EMU Direct 
Government Index, ML UK Gilts Index, ML Japan Governments Index. Asset classes shown are for illustrative purposes only and 
should not be viewed as a recommendation to buy/sell.

Figure 2 – Balance sheet expansion: FED and ECB total assets and the Citibank index for the 
probability of QE3
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Source: Bloomberg, Citi, Schroders. Balance sheet expansion in trillions.  

1 The term New Normal was popularised by Mohamed El Erian of PIMCO amongst others in 2009.

Economic growth is 
likely to be low in the 
coming years as a 
consequence of the 
excessive borrowing 
accumulated since 
the 1990’s
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According to Reinhart and Rogoff2, historic growth rates have on average been 4 percentage points lower 
when a country’s debt exceeds 90% of its GDP. This tipping point, already reached by some developed 
markets, may soon be reached by many more countries (Figure 3). The combination of over-borrowed 
governments, households and banking sectors is likely to ensure a low growth environment for many years.

Figure 3 – Government Debt to GDP 
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Source: IMF 2011; Reinhart and Rogoff ‘This Time is Different’ 2009.

A traditional way to earn income has been to hold government bonds or money market instruments. 
However, in this economic environment these assets are unlikely to provide the answer since in many 
developed economies they no longer offer a yield sufficiently high to satisfy investors’ objectives either 
in absolute or in real terms. But just at the time that traditional sources of income are drying up, so 
the demand for extra income is growing and future generations of pensioners are likely to become 
increasingly dependent on the income generated by their savings. 

At Schroders, we carried out a ‘European Wealth’ study to assess the attitudes and outlook of 
investors across Europe. This study attempted to measure how much pressure savers and pensioners 
were coming under in the current social and financial climate. In European countries, the average gap 
between desired and likely retirement income was more than 30% of their current household income 
(Figure 4)3.

Figure 4 – Retirement Gap: expectations and actual

Current 
household 

income

Desired retirement 
income (% of current 

income level)

Likely retirement income 
compared to current 
household income 

Annual gap 
between desired 

and actual income

UK €53,590 59% 52% €4,005

Sweden €64,790 77% 45% €20,960

Austria €42,000 72% 44% €11,574

Germany €43,250 67% 43% €10,288

Spain €53,750 60% 37% €12,126

France €43,807 65% 34% €13,303

Belgium €53,089 70% 34% €19,026

Netherlands €54,545 75% 33% €22,773

Italy €45,803 66% 30% €16,501

Source: Schroders, August 2011. Survey of 1,400 affluent investors in nine European countries

We anticipate that the pressure on public finances will prevent governments from meeting all of their 
pension promises and that the responsibility for generating investment income will increasingly fall on 
individuals. This income gap is not just a problem for pensioners. For example, an investor in a 90 day 
Euro term deposit needs almost three times more capital in 2012 than he did in 2008 to generate the 
same level of income. We think that we are now in an environment where the bond-like characteristics of 
income-generating securities are particularly valued and that this can be a profitable strategy for investors. 

2  Carmen M. Reinhart and Kenneth S. Rogoff 2010, ‘Growth in a time of debt’, American Economic Review, American Economic 
Association Vol 100 (2), pages 573-78.

3 This excludes the UK (shown in the table) where expectations seem to be low but confidence in meeting them is high.
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This is also an environment where income is likely to be more in demand, for example people who have 
retired from their main job, but who remain healthy and whose pension provisions may not be adequate, 
could look for a post-retirement income from their investments. However, we believe that it is important to 
distinguish between income as an investment theme (in this case accumulation shares of an income fund 
might be more suitable) and the need for the cash distributions from a fund that focuses on income.

Historic approaches to income investing
The ‘standard’ approach to income investing has been to focus on a single asset class to provide 
income. Previously the risk accepted by the investor was related to the level of income required but the 
fragile economic background is vulnerable to shocks and central banks no longer have the usual range 
of counter-cyclical policy tools at their disposal. This means that a narrow single asset class approach is 
likely to suffer from a higher level of systematic risk which, given current yields, is largely uncompensated. 

Bonds, for example, offer different levels of yield for different risks. By plotting the yield received  
on a sample of fixed income asset classes against their volatility we see that 10 year government 
bond yields in the US, Germany or the UK currently offer below 2% for a risk of approximately  
7% (measured using five years of weekly data) (Figure 5). Their duration, meanwhile, had increased 
from six years in 2008 to more than nine years by May 2012. Consequently, the holder of a  
10 year treasury would lose almost 2.5 years of income if the yield were to increase by 50bps. 

Figure 5 – Yield and volatility of a sample of fixed income asset classes
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generic yield, US 10y generic yield. As at 30 April 2012. Asset classes shown are for illustrative purposes only and should not be 
viewed as a recommendation to buy/sell.

Investors can no longer rely on consistent capital growth and on traditional ways to generate income 
without being exposed to the risks of low quality or low liquidity. Most asset classes were affected by 
the financial crisis of 2008 and again by the market correction in 2011 when the correlation between 
different income-producing assets increased and investors faced large drawdowns (Figure 6).

Figure 6 – Cumulative drawdowns of asset classes between 2005 and 2011
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By 2008 most asset classes and most developed economies were dependent on leverage for returns 
and the global financial crisis led to a credit crunch. This saw the liquidity draining out of markets 
such as private equity, direct real estate funds and asset backed assets, while many high dividend 
equity stocks became value traps and high yield bond or emerging debt spreads reached record 
highs creating material capital losses. The MSCI World High Dividend Equity Index fell by even more 
than the MSCI World due its higher weight in financials and Europe and its lower weight in the US 
market (Figure 7).
Figure 7 – Were high dividend equities Figure 8 – A consistent dividend growth style 
a value trap in 2008? outperformed over the last decade
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The dividend puzzle: Why do dividends matter?
There is an academic view5 that investors should be indifferent as to whether they receive 
dividends or this capital is reinvested back into the company; and, by extension, that investors 
should be indifferent between capital and income unless income provides a tax advantage 
for them. The academic argument over dividends has been waged for more than half a 
century and is instructive for the wider question over the relevance of income itself. The 
arguments as to why dividends persist include the theory that investors, especially in times 
of uncertainty, give a higher weight to cash returns than to the prospect of capital gains; that 
dividends are a signaling mechanism allowing management to demonstrate the health of a 
company; and that dividends provide a discipline for management. A good survey of these 
arguments is provided by Al-Malkawi, Rafferty and Pillai in ‘Dividend Policy: A Review of 
Theories and Empirical Evidence’.6 Even though this puzzle remains unsolved, it is not in 
doubt that the history of dividends is closely bound up with the birth of the corporation  
itself in the early sixteenth century in Holland and Great Britain and that a dividend policy  
has been seen as important right from the inception of the joint stock company.7 

However, some high dividend equity strategies, such as the S&P500 Dividend Aristocrat Index 
(Figure 8), performed better than traditional indices. This index invests in those S&P500 companies 
with a record of growing their dividend every year for at least 25 consecutive years. Similarly an 
equally-weighted high dividend MSCI world index also outperformed the S&P500 over the ‘lost 
decade’4. By adding a quality filter to the selection of high dividend securities, the performance was 
improved and the downside risk reduced compared to a market-cap weighted index (Figure 9).

4  The ‘lost decade’ is used to describe the period from the bursting of the tech bubble in 2000 to the global financial crisis of  
2008-9 and from which we are still trying to break free.

5 Merton H. Miller, and Franco Modigliani, 1961, Dividend Policy, Growth, and the Valuation of Shares, Journal of Business 34, 411-433.
6 International Bulletin of Business Administration: 2010, Issue 9
7 George M. Frankfurter, and Bob G. Wood, Jr., 1997, The Evolution of Corporate Dividend Policy, Journal of Financial Education 23, 16-33.

4

In 2008 high dividend 
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value traps and high yield 
bond and emerging debt 
spreads reached record 

highs creating material 
capital losses

Indices shown are for illustrative purposes only and should not be viewed as a recommendation to buy/sell.
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Figure 9 – An unconstrained approach focusing on yield and quality has offered the best returns
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Source: Datastream, MSCI, S&P, as at December 2011. All performance is in USD, and includes dividends (gross). Past performance 
is not necessarily a guide to future performance. The value of an investment can go down as well as up and is not guaranteed.

Multi-asset income investing
The search for income is likely to remain an attractive theme for investors. However, with yields  
so low around the world, investors need to be free to maximise their range of opportunities and  
to diversify their sources of income. An approach that is unconstrained can still find high yielding 
opportunities even while the index yield may be comparatively low. This environment is favourable, 
therefore, to an unconstrained multi-asset solution (Figure 10).

Figure 10 – 20 year yield ranges for various asset classes (1991-2011)
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Multi-asset portfolio historic analysis
Multi-asset income investing is possible thanks to the availability of a wide range of income-generating 
asset classes. These different asset classes can be combined to provide different yield and risk profiles.

We analysed a universe of global high yielding equity and fixed income markets represented by 
mainstream market indices with the aim of maximising the total return and the yield of a multi-asset 
portfolio while ensuring diversification (using the Herfindahl–Hirschman Index (HHI)8 as a measure of 
concentration). We used twenty years of data for the risk calculations, seven year expected returns 
provided by Schroders and yields as of 30 April 2012. The optimisation of the returns versus the risks 
under these constraints provides the efficient frontier shown in Figure 11.

A multi-asset approach delivers an improved risk/return trade off in comparison to holding each asset 
class on its own. In this illustration we assume that an unconstrained high dividend active management 
style with an emphasis on quality can deliver a 3% per annum return in excess of global equities.9

Figure 11 – Initial Efficient frontier
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 Sources: Schroders, Bloomberg. As of 30 April 2012. Asset classes shown are for illustrative purposes only and should not be 
viewed as a recommendation to buy/sell. Past performance is not necessarily a guide to future performance. The value of an 
investment can go down as well as up and is not guaranteed.

The optimal portfolio with a volatility target of 9% offered a current yield of 5.5% and a total return of 
7.2% as of 30 April 2012 due to its diversified sources of yield (Figure 12). Its risk allocation is well 
balanced (Figure 13).10

8  The HHI is calculated by summing the squares of the asset class weights. The index can therefore vary between 1 (one asset 
class) and close to zero (many asset classes). By squaring the weights the impact of any asset class with a very high weight is 
increased. The optimiser will aim to find an asset allocation which maximises return and yield while minimising the HHI.

9  This long-term return forecast uses the simulated results (and live returns) of Schroders’ QEP team as its basis with this expected 
outperformance based on the premium available via higher dividend yield, quality and an unconstrained portfolio construction at 
the sector and regional level which does not use market capitalisation as the basis for weighting stocks.

10  Source: Schroders based on a historical simulation, Barclays Aggregate Credit Index (1998 – December 2011) using historical 
correlation and assuming an expected return from Barclays Aggregate Global Bond Index of 4% (i.e. the current yield) and an 
expected return to Global Yield of 9% (equity risk premium of 4% plus inflation of 2% plus expected outperformance of 3%).

A multi-asset approach 
delivers an improved  

return/risk trade off in 
comparison to holding only 

the single asset classes
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Figure 12 – Yields of portfolio holdings (hedged into USD)
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Figure 13 – Contribution to risk of portfolio holdings (hedged into USD)

9.4%

6.2% ML US Corporate BBB

ML Global BrdMrkt Corp Index

ML Global High Yield

ML EM Corporate Plus

ML Global EM Sovereign Plus

ML EM External Debt Sovereign

MSCI World High Dividend Yield

ML EMU Corporate BBB

ML Sterling Corporate BBB

ML US High Yield BB-B 1-10Y

S&P Municipal Bond Index

14.0%

8.5%

12.9%

0.4%

0.2% 0.3%
2.5%

9.2%

36.5%

Sources: Schroders and Bloomberg. As of 30 April 2012. Indices shown are for illustrative purposes only and should not be viewed 
as a recommendation to buy/sell.

When we optimised for the highest current yield of the portfolio using the same universe and 
assumptions (Figure 14) the proportion of equity drops unless it is constrained since the risk-reward 
trade-off is less attractive for equities compared to high risk fixed income alternatives. An optimal 
portfolio targeting 9% of volatility has an improved yield from 5.5% to 5.8% but with a lower  
expected total return of 6.8%.

Investment Perspectives
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Figure 14 – Improved Efficient frontier
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Sources: Schroders, Bloomberg. As of 30 April 2012. Asset classes shown are for illustrative purposes only and should not be 
viewed as a recommendation to buy/sell. Past performance is not necessarily a guide to future performance. The value of an 
investment can go down as well as up and is not guaranteed.

The low correlation between global equities and global bonds warrants a strategic allocation to actively 
managed high yielding equities and, taking into account forward looking equity and bond risk premia, 
we would allocate between 10 and 30% to high yielding equities that have a quality bias. 

This analysis shows that a passive multi-asset income portfolio can offer a yield of 5% to an investor 
prepared to accept a volatility of 5 to 8%. Yields above 5.5% require a volatility of 9% or more.  
This analysis also highlights the need for active management in order to adapt the portfolio to  
changing risks, yields and correlations.

Due to the benefits of diversification an investor seeking a yield of 5% and prepared to accept  
a volatility of 5 to 8% can target this objective with a passive multi-asset income portfolio. 

Multi-asset portfolio downside risk
An important consideration for an ‘income investor’ is the potential for drawdown or loss of capital.  
For example, in 2007-2009 a multi-asset portfolio delivering an average yield above 5.5% p.a. and  
a total return of 7% p.a. would have had a drawdown less than half that of a global high yield bond 
index and a full two thirds lower than an index of high dividend global equities (Figure 15).

Figure 15 – Drawdown of high yield bond index, equity high dividend index and a multi-asset 
income portfolio targeting 7% of total return
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Source: Schroders, Bloomberg as at 30 November 2011. This track record is simulated. The simulated results must be considered 
as no more than an approximate representation of the strategy’s potential performance. They are the result of back-testing 
quantitative research results, which are based on a number of assumptions. There are a number of limitations on the retroactive 
reconstruction of any performance results based on simulations. The Global MA Income portfolio is 38% corporates, 17% high 
yield, 7.5% EM corporate, 7.5% EM sovereign, 10% EM USD, 20% QEP high dividend simulation. Indices shown are for illustrative 
purposes only and should not be viewed as a recommendation to buy/sell..

The conclusion is that a multi-asset approach to income generation benefits from diversification and 
can provide a more robust portfolio in an environment that needs to consider not only income but also 

An important 
consideration for an 

‘income investor’ is the 
potential for drawdown 

or loss of capital
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the risk of large drawdowns.

A belief in the importance of preserving capital, combined with a flexible approach, active diversification, 
a global reach and a focus on sustainable income are all necessary components of an effective 
income strategy. This suggests that an unconstrained multi-asset income strategy combining a 
well-designed security selection process, that emphasises quality as well as income, with strong 
risk management at the overall portfolio level could provide an effective framework for income 
investing. The flexibility to find attractive yield opportunities wherever they arise and a disciplined 
risk management process are the two key elements in providing a sustainable and repeatable 
income distribution. Too much focus on only one of these is likely to lead to a suboptimal outcome 
characterised either by the risk of capital loss or an insufficient yield.

A strong security selection process
A top down approach to finding income is not sufficient as it may not be able to avoid specific value 
traps such as dividend cuts or defaults. This is because a top-down approach does not provide 
sufficient insight into the reliability of the income generated by high yielding bond or equity securities.

In the New Normal environment, what matters for investors is not only the promise of a future yield but 
the associated probability of default on the payment of a coupon or of a dividend cut. Robust analysis 
of company fundamentals (for example return on equity, debt to equity, operational margins or interest 
and dividend cover) is required in order to identify sustainable sources of income.

Fixed income security selection and management of credit risk requires an analysis of global investment 
themes, yield curves and country risk to form a top-down view. The bottom-up view on individual 
issuers is a function both of an assessment of valuation and of credit fundamentals, tending to favour 
less cyclically-oriented and more stable cash-flow business profiles by avoiding companies or countries 
with high leverage profiles and issuers with significant near-term refinancing needs.

Unconstrained portfolio construction
The portfolio construction process should ensure that the portfolio comprises those securities offering 
both a high and a reliable income. It should also ensure that sufficient diversification is achieved to avoid 
concentration in companies, sectors, industries, currencies, countries or asset classes.

The following table (Figure 16) illustrates how it is possible to construct a multi-asset portfolio yielding 
in excess of 5% in each global region providing that you are unconstrained in terms of sector allocation 
and use a non market-cap approach to security weighting. In this example we ensured that each 
regional portfolio was diversified and that the stocks were of sufficient quality to generate a sustainable 
income. A global and unconstrained framework could help achieve this level of diversification and 
opens more doors to hidden opportunities. 

Figure 16 – Example of achievable yields across regions with a mix of equity and fixed  
income securities

Equity Fixed income

Europe
Average yield: 6.3%

North America
Average yield: 5.5%

South America
Average yield: 6.7%

Asia Pacific
Average yield: 5.8%

Africa
Average yield: 6.6%

39%

61%

81%

19%

89%

11%
27%

73% 63%

37%

Source: Schroders, Datastream, Bloomberg. As of 30 April 2012. Regions shown are for illustrative purposes only and should not be 
viewed as a recommendation to buy/sell.

The role of the multi-asset 
manager is not just to 
achieve the right yield 
by allocating to the right 
assets or sectors but 
also to hedge risks at the 
appropriate time without 
damaging the income 
generated by the portfolio

A multi-asset approach to 
income generation benefits 
from diversification and 
offers a more robust 
portfolio in an environment 
that needs to consider 
not only income and its 
sustainability but also the 
risk of large drawdowns
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A multi-asset framework
In the New Normal a pure bottom-up approach may not be sufficient. High coupon or high dividend 
companies tend to be concentrated in sectors such as telecoms or financials or in some countries like 
Australia and the UK. The most appropriate approach is perhaps to combine unconstrained security 
selection with robust macroeconomic risk management addressing two areas: strategic diversification 
and the dynamic hedging of unwanted sources of risks.

Rigorous risk management should be applied not only at the level of currency, sector, and country asset 
class but also by investigating and managing the underlying exposures as measured by risk premia. 
This allows a better understanding of the drivers of the portfolio returns and the effect of adjusting 
exposure to any asset class (Figure 17). For example high yield debt provides an exposure to the  
credit risk premium but also to the equity, term, volatility and liquidity risk premia.

Figure 17 – Example decomposition of asset classes into risk premium

Small Cap EquitiesLarge Cap EquitiesCorporate bondsGovernment bonds

Cash Cash Cash Cash

Term Term Term Term

Credit Credit Credit

EquityEquity

Small Cap

Risk premium (%)

Source: Schroders, for illustration only. Asset classes shown are for illustrative purposes only and should not be viewed as a 
recommendation to buy/sell.

Dynamic management of the risk premium without compromising yield and quality
Ideally, a multi-asset income portfolio would actively balance these risks and potentially hedge them 
with derivatives taking into account the economic cycle and any specific risks which may occur during 
volatile periods such as monetary or liquidity crises.

Most income investors care about the level of income as well as the risk of capital erosion. The role of 
the multi-asset manager is not just to achieve the right yield by allocating to the right assets or sectors 
but also to hedge risks at the appropriate time without damaging the income generated by the portfolio. 
The evolution of downside risk management techniques and derivative instruments enables the astute 
investor still to provide sufficient income while ensuring that the capital base remains less sensitive to 
falls in asset prices.

To illustrate this thinking, we have applied a dynamic hedging strategy to control the equity and term 
risk premia within the multi-asset income portfolio. For this illustration we have used a composite 
momentum indicator to decide when to hedge the equity exposure or the duration of the multi-asset 
income portfolio.
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This simple strategy illustrates the potential to strongly improve the total return of the income  
portfolio (Figure 18) by applying a momentum indicator.

Figure 18 – Statistics: A momentum strategy applied to an income portfolio versus an income 
portfolio with static weights (benchmark)

Statistic Portfolio Benchmark

Annual Return % 11.26 7.14

Annual Risk % 5.81 8.11

Return/Risk 1.91 0.88

Max Drawdown % 7.36 22.61

Sources: Schroders, Bloomberg, from Nov 2003 until Nov 2011, monthly data, portfolio is 38% corporates, 17% high yield, 
7.5% EM corporate, 7.5% EM sovereign, 10% EM USD, 20% QEP high dividend simulation. The simulation uses various trend 
following methodologies with frequencies varying from three to nine months. Past performance is not necessarily a guide to future 
performance. The value of an investment can go down as well as up and is not guaranteed.

The risk and drawdown of the dynamically managed portfolio in our simulation were both substantially 
lower than a fixed weight buy-and-hold multi-asset solution.

This analysis indicates that management of the undesired sources of risks within a multi-asset income 
portfolio could offer a similar yield to a portfolio mix of 50% global equity and of 50% global high yield 
bonds but with a lower risk and a higher level of diversification.

Conclusion
Income investing is not new. What is new is the difficulty investors have in creating a portfolio with 
both the desired level of income and an appropriate level of risk in a low yield, low growth and high 
volatility world.

A multi-asset approach mitigates some of the risks of investing in single asset classes when combined 
with careful security selection and downside risk sensitivity analysis. It offers greater diversification and 
more robust portfolio construction in an environment where investors need to consider not only income 
but also the sustainability of that income.

The current environment is increasing the demand for income-generating asset classes and solutions. 
Investors are aware that with low returns from cash in many markets the only chance to achieve their 
objectives is to increase their risks and therefore increase the risk of capital erosion. Today a higher  
yield may mean higher hidden risks and so managing risk and avoiding drawdowns is as important  
as finding income.

Nonetheless even low yielding markets can hide high yielding securities. By reducing constraints 
investors can capture income more safely. The best strategy to achieve a positive real return and  
a high income is to combine unconstrained security selection focused on sustainable yield with a  
strong dynamic risk management focused on diversification and capital preservation.

A multi-asset 
approach mitigates 
some of the risks of 
investing in single 
asset classes when 
combined with careful 
security selection and 
downside risk analysis
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Aymeric Forest – Fund manager, Multi-Asset

Neil Walton – Head of Global Strategic Solutions

Justin Simler – Head of Product Management, Multi-Asset

Joe McGratty – Analyst, Global Strategic Solutions

Nicolaas Marais – Head of Multi-Asset and Portfolio Solutions

Important information: 
The views and opinions contained herein are those of Schroders Multi-Asset Team, and do not 
necessarily represent Schroder Investment Management North America Inc.’s house view and are 
subject to change.

This newsletter is intended to be for information purposes only and it is not intended as promotional 
material in any respect. The material is not intended as an offer or solicitation for the purchase or sale 
of any financial instrument mentioned in this commentary. The material is not intended to provide, 
and should not be relied on for accounting, legal or tax advice, or investment recommendations. 
Information herein has been obtained from sources we believe to be reliable but Schroder Investment 
Management North America Inc. (SIMNA) does not warrant its completeness or accuracy. No 
responsibility can be accepted for errors of facts obtained from third parties. Reliance should not be 
placed on the views and information in the document when taking individual investment and / or 
strategic decisions. Past performance is no guarantee of future results. 

Sectors/regions/companies mentioned are for illustrative purposes only and should not be viewed as 
a recommendation to buy/sell. The information and opinions contained in this document have been 
obtained from sources we consider to be reliable. No responsibility can be accepted for errors of fact 
obtained from third parties. Schroders has expressed its own views and opinions in this document 
and these may change. The opinions stated in this document include some forecasted views. We 
believe that we are basing our expectations and beliefs on reasonable assumptions within the bounds 
of what we currently know.  However, there is no guarantee that any forecasts or opinions will 
be realized.

Schroder Investment Management North America Inc. (“SIMNA Inc.”) is an investment advisor 
registered with the U.S. SEC. It provides asset management products and services to clients in the 
U.S. and Canada including Schroder Capital Funds (Delaware), Schroder Series Trust and Schroder 
Global Series Trust, investment companies registered with the SEC (the “Schroder Funds”.) Shares of 
the Schroder Funds are distributed by Schroder Fund Advisors LLC, a member of the FINRA. SIMNA 
Inc. and Schroder Fund Advisors LLC. are indirect, wholly-owned subsidiaries of Schroders plc, a UK 
public company with shares listed on the London Stock Exchange. 

Further information about Schroders can be found at www.schroders.com/us

Schroder Investment Management North America Inc. is an indirect wholly owned subsidiary of 
Schroders plc and is a SEC registered investment adviser and registered in Canada in the capacity of 
Portfolio Manager with the Securities Commission in Alberta, British Columbia, Manitoba, Nova Scotia, 
Ontario, Quebec, and Saskatchewan providing asset management products and services to clients in 
Canada. This document does not purport to provide investment advice and the information contained 
in this newsletter is for informational purposes and not to engage in a trading activities. It does not 
purport to describe the business or affairs of any issuer and is not being provided for delivery to or 
review by any prospective purchaser so as to assist the prospective purchaser to make an investment 
decision in respect of securities being sold in a distribution.

Further information on FINRA can be found at www.finra.org

Further information on SIPC can be found at www.sipc.org

Schroder Fund Advisors LLC, Member FINRA, SIPC
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