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Schroder UK Property Fund (SPF) 

Performance  Total returns 3 months 

% 

12 months 

% 

3 years 

% p.a. 

5 years 

% p.a. 

Periods to 31 March 2014  SPF 4.1 13.2 7.0 8.0 

  Benchmark* 3.3 11.9 5.7 7.5 

  Source: Schroders, 31 March 2014; Performance calculated on a net asset value (NAV) to NAV price plus income distributed, 

compounded monthly, net of fees and based on an unrounded NAV per unit. 

*Benchmark shown is the AREF/IPD UK Quarterly Property Fund Index - All Balanced Property Fund Index Weighted Average.  The 

Fund benchmark has changed over time and a composite for 10 years is available upon request.  

 

    
Performance 
Summary 
 

 

SPF outperformed its benchmark in Q1 2014 and now has an outperformance track 
record across one, three and five years.  Recent returns have been boosted by both sector 
and geographical allocations.  In particular, the valuations of our London office properties 
have performed ahead of the wider property market.  Additionally, the other main 
outperformer has been the industrial portfolio where values have appreciated across the 
board.       

   Portfolio Activity 
 

 During the quarter, the fund acquired four properties.  The purchase of Battersea Studios 
for £35.0 million and Chenies Street for £31.9m (both pictured below) adds to our London 
office exposure in areas that are expected to benefit from structural investment (Nine Elms 
development and Cross Rail respectively).  Elsewhere the Meadows Retail Park in 
Chelmsford was bought for £19.7 million.  The scheme has strong fundamentals and is set 
to benefit from development in the immediate vicinity.  Our final acquisition was an 
industrial estate in the Midlands for £34.1 million.  We believe higher yielding assets in the 
regions, such as this, are well positioned to deliver strong returns on the back of supply 
constraints.   

  

  
  Battersea Studios, London SW8 Chenies Street, London WC1 

   
Policy 
 

 2014 has picked up where 2013 left off with a continuation of positive economic news and 
continued momentum in the UK commercial property market.  The investment market is 
supported by the occupation market with companies demanding more space – a trend 
initially seen in London but now evident in the larger regional cities and particularly 
pertinent in industrial markets where supply constraints are a significant factor.   

Strategically, we continue to favour London offices – particularly fringe markets which offer 
affordability and are set to benefit from significant infrastructure investment.  We also like 
industrial assets which offer attractive yields, are benefitting from supply constraints and 
where occupational demand is strong.   

While we remain underweight to retail and see challenges to the sector, we continue to 
invest in schemes with strong fundamentals in sound locations.   
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Notes 

Socially Responsible Investing:  Schroders Responsible Property Investment policy can be found on our website 
http://www.schroders.com/property/home/.  We also publish regular articles on Socially Responsible Investing, which can be found on Schroders Talking 
Point www.schroders.com/talkingpoint.  

Corporate Governance:  Schroders Corporate Governance Policy can be found at http://www.schroders.com/staticfiles/Schroders/Sites/global/Int-Corp-
Gov-Policy.pdf.  

 

 
Important Information 

For professional investors and advisors only. This document is not suitable for retail clients. 

The Schroder UK Property Fund is authorised by the Financial Conduct Authority (the “FCA”) as a Qualified Investor Scheme (“QIS”). Only investors that 
meet the requirements for eligibility to invest in a QIS, as specified in COLL 8, Annex 1 of the FCA’s Handbook, may invest in Schroder UK Property Fund. A 
QIS may not be promoted to a member of the general public. 

Investors and potential investors should be aware that past performance is not a guide to future returns. No warranty is given, in whole or in part, regarding 
the performance of the Fund and there is no guarantee that the investment objectives of the Fund will be achieved. The price of units shares and the income 
from them may fluctuate upwards or downwards and cannot be guaranteed. Property-based pooled vehicles, such as the Fund, invest in real property, the 
value of which is generally a matter of a valuer's opinion. It may be difficult to deal in the shares of the Fund or to sell them at a reasonable price because the 
underlying property may not be readily saleable, thus creating liquidity risk. There is no recognised market for shares in the Fund and, as a result, reliable 
information about the value of shares in the Fund or the extent of the risks to which they are exposed may not be readily available 

This document is intended to be for information purposes only and it is not intended as promotional material in any respect. The material is not intended as 
an offer or solicitation for the purchase or sale of any financial instrument. The material is not intended to provide, and should not be relied on for, accounting, 
legal or tax advice, or investment recommendations. Information herein is believed to be reliable but Schroder Property Investment Management Ltd 
(SPrIM) does not warrant its completeness or accuracy. No responsibility can be accepted for errors of fact or opinion. This does not exclude or restrict any 
duty or liability that SPrIM has to its customers under the Financial Services and Markets Act 2000 (as amended from time to time) or any other regulatory 
system. SPrIM has expressed its own views and opinions in this document and these may change. Reliance should not be placed on the views and 
information in the document when taking individual investment and/or strategic decisions.  

Issued in May 2014 by Schroder Unit Trusts Limited, 31 Gresham Street, London EC2V 7QA. Registered No: 4191730 England. Authorised and regulated 
by the Financial Conduct Authority, 

For your security, communications may be taped or monitored. 
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