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Weekly market watch  
 
As at Friday April 13, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  30808.38 963.44 2.97% 26.98% 
India  BSE 30 34192.65 565.68 0.40% 16.06% 
Japan  Nikkei  21778.74   211.22 (4.33%) 18.19% 
Singapore  STI  3501.30 58.80 2.89% 10.48% 
South Korea  KOSPI  2455.07 25.49 (0.50%) 14.26% 
Taiwan  WSE 10965.39 143.86 3.03% 11.47% 
Shanghai     COMPOSITE 3159.05 27.94 (4.48%) (3.57%) 
Europe 
France  CAC  5315.02 56.78 0.05% 4.81% 
Germany  DAX  12442.40 201.13 (3.68%) 2.75% 
Italy  FTSE MIB  23330.32 400.45 6.76% 17.99% 
Russia  RTSI  1104.51 (131.97) (4.32%) 1.48% 
UK FTSE 100  7264.56 80.92 (5.50%) (0.86%) 
Americas 
Brazil  IBOV  84334.41 (486.01) 10.38% 34.23% 
Mexico  IPC  48768.30 842.19 (1.19%) (0.38%) 
Nasdaq  CCMP  7106.65 191.54 2.94% 22.42% 
US  S&P 500  2656.30 51.83 (0.65%) 14.06% 
US   DOW  24360.14 427.38 (1.45%) 19.10% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.4350 1.3960 1.4870 1.0430 
10 Year OAT 0.7410 0.7360 0.8620 0.9180 
10 Year Bund  0.5110 0.4970 0.6190 0.1870 
10 Year Japan 0.0380 0.0460 0.0530 0.0310 
10 Year Treasuries  2.8267 2.7735 2.8426 2.2374 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.75 4.25 4.00 
Canada  3.45 3.20 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. stock survived another volatile week, overcoming continued China-U.S. trade tensions, the prospect of renewed 
conflict in the Middle East and signs the Federal Reserve could tighten monetary policy more quickly than previously 
expected.  And despite a decline Friday, U.S. indexes ended the week higher, boosted by bank and energy stocks. The 
Dow Jones Industrial Average (DJIA) ended Friday down 0.5% at 24,360.14 but was up 1.79% for the week. The S&P 
500 fell 0.3% Friday to 2,656.30 but gained 1.99% during the week. The tech heavy Nasdaq fell 0.5% on Friday to 
7,106.65 but rose 2.77% for the week.  

– Global markets were again rattled by tweets from U.S. President Donald Trump, this time threatening missile attacks 
against Syria for that nation’s use of a chemical weapon against its own people a week earlier.  Russia, which supports 
the Syrian government, threatened to shoot down any U.S. missiles that tried to attack Syrian targets, raising fears of a 
global military conflict.  However, Trump moderated his tone by the end of week, easing concerns.  (Editor’s note: The 
United States, Great Britain and France launched a joint attack on Syrian chemical weapons sites early Saturday 
morning Asian time, after global financial markets had closed Friday.) 

– The FBI raided the office, home and hotel room of Trump’s personal lawyer Michael Cohen searching for evidence of 
criminal wrongdoing in payoffs to buy the silence of women alleged to have had sexual relations with Trump prior to the 
2016 election. The investigation of Cohen, which could present a risk to President Trump, was referred to New York 
State prosecutors by Special Counsel Robert Mueller, who is investigating Russian interference in the 2016 presidential 
election. 

– Earnings at big U.S. banks JP Morgan Chase, Citigroup and Wells Fargo met or exceeded expectations Friday. 
JPMorgan Chase said its quarterly profit surged 35% year-on-year to a record high, helped by nearly $250 million in tax 
savings.  Citigroup posted its strongest quarterly profit since 2015, also helped by lower taxes. Wells Fargo said its 
quarterly profits rose 5%, though it might have to restate the earnings due to a pending regulatory settlement that could 
reach $1 billion.   Analysts attributed the slide in bank stocks on Friday to profit-taking after traders bid up bank stock 
prices on Thursday in anticipation of the good quarterly results.  

– Investor inflows into BlackRock, the world’s largest asset manager, slowed sharply in the first quarter due to higher 
volatility, the company announced Thursday.  Net long-term investor inflows excluding money market funds stood at 
$54.6 billion, down 47% from the previous quarter.  

– Facebook’s stock price posted its best week since March after CEO Mark Zuckerberg survived two days of 
Congressional testimony without creating any new controversy.  He apologized for the Cambridge Analytica data breach 
and admitted that regulation of his company was “inevitable.” Congressional leaders are debating whether and how to 
regulate Facebook and other social media companies, though they made clear regulation was not imminent.   

– Delta Air Lines posted better-than-expected revenues and profits in the first quarter, the airline said Thursday.  Revenues 
at the number two U.S. airline by passenger traffic rose 9.5% to $9.97 billion, but operating costs rose 13% due to higher 
fuel and labor expenses, Net profit dropped 2% to $574 million but was above analysts’ expectations.   

– Billionaire investor Carl Icahn agreed to sell auto parts maker Federal-Mogul LLC to competitor Tenneco Inc. for $5.4 
billion. Several of Federal-Mogul’s big auto-parts retail customers had complained that the firm, which also owns retail 
outlets, was both supplier and competitor.  

– The stock price for agriculture equipment maker Deere & Co sank Wednesday after it reported that March sales fell short 
of analysts’ expectations. In addition, the market is concerned that the company’s large sales in China are at risk 
because of the on-going U.S.-China trade conflict.  

– U.S. mobile phone carriers Sprint and T-Mobile USA have resumed merger talks in an effort to better compete with larger 
rivals Verizon and AT&T.  Merger talks have broken down twice before.  Shares in SoftBank, the owner of Sprint, jumped 
Wednesday on the news.  

– Investment firm Altaris has agreed to buy Analogic for $1.1 billion.  Analogic makes MRI and luggage-scanning devices.  
– Hearst said Thursday it will pay $2.8 billion to buy out its French partner in Fitch Group, the corporate ratings and 

financial information agency.  Hearst bought a 20% share of Fitch in 2006 from Fimalac and gradually increased its share 
to 80% between 2009 and 2014.  

– WeWork Cos., the shared work space rental firm, will buy Chinese competitor Naked Hub for $400 million, Bloomberg 
reported. The move is part of WeWork’s global expansion.  

UK 

– The FTSE 100 inched up 0.09% on Friday to 7,264.56 and was up 1.13% on the week, heartened by perceptions of 
easing geopolitical tensions during the week.  
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– Investment fund Global Infrastructure Partners is considering selling its 42% stake in London’s Gatwick Airport, 
Bloomberg reported Tuesday.  The fund, which manages $40 billion in assets, will seek to sell to existing partners before 
looking at outside buyers.  

– Tesco’s pre-tax profits rose to 1.3 billion pounds in the year to February, allowing it to offer a dividend for the first time in 
four years, the company reported Wednesday.  The latest profit figure, which was nine times the 145 million-pound 
earnings in the previous fiscal year, shows the company has recovered from its accounting scandal in 2014 and is 
holding its own against discount grocery chains.  

– Fashion retailer Asos Plc posted sales of 1.1 billion pounds in the six months to February, up 27% from the same period 
last year, the company reported Wednesday.  Pre-tax profits rose 10% to 30 million pounds.  

– Vivo Energy, which operates petrol and retail outlets in 15 African countries, announced Tuesday its intention to list on 
the London Stock Exchange next month.  The move comes after other African companies have pulled back on initial 
public offerings due to lackluster investor interest.  

– International Airlines Group, which owns British Airlines, confirmed Thursday that it was considering a take-over of 
budget carrier Norwegian Air Shuttle.  IAG has purchased a 4.6% stake in Norwegian, which was one of the first airlines 
to offer deep discounts on long-distance air travel.  

– Man Group, the world’s largest hedge fund group, reported net inflows of $4.8 billion in the first quarter, leading to a 3.3% 
rise in funds under management to $112.7 billion.  However, its posted an investment loss of $1.8 billion, as market 
volatility hit some trading strategies.    

– Bookseller WH Smith reported Thursday it had sales of 643 million pounds in the six months to the end of February, 
virtually unchanged from the same period a year earlier, as improvements in its travel business offset struggles in its 
retail outlets.  Profits slid 1.2% to 82 million pounds.  

– Troubled UK retailer Carpetright said Thursday it had agreed with creditors to close or end leases on 92 stores, affecting 
300 jobs.  The company has warned three times since December about its profit outlook.  

– Avast Software, a Czech company specializing in security programming, confirmed Thursday its plan to list on the 
London Stock Exchange as early as May.  The likely largest-ever tech IPO on the London bourse could value the 
company at as much as $4 billion.  

– FirstGroup, which owns the U.S. Greyhound bus service and is a major train operator in the UK, said Wednesday it had 
rejected a takeover bid by private-equity firm Apollo. FirstGroup did not disclose details of the offer but said it 
substantially undervalued the company.  

– French shopping center giant Klepierre dropped its bid for Hammerson, the UK’s largest shopping center owner. Last 
month, Hammerson rejected Klepierre’s 5-billion-pound takeover bid as inadequate.  Hammerson is now free to 
complete its 3.4-billion-pound takeover for UK rival Intu.  

Europe (ex. UK) 

– Europe's Eurofirst 300 index rose 0.40% on Friday and ended the week up 1.2% at 1,486.78.  
– Deutsche Bank announced on Sunday, April 8, that Christian Sewing had been named the new chief executive officer, 

replacing John Cryan, whose management of Germany’s largest bank had been called into question.  Deutsche Bank 
shares rose sharply Monday on the news.   

– A consortium of Air France-KLM, easyJet, and private equity firm Cerberus Capital Management are making a pitch to 
buy troubled Italian airline Alitalia SpA.  Deutsche Lufthansa AG and Wizz Air Holdings Plc have also made bids. 

– Volkswagen AG’s supervisory board fired CEO Matthias Mueller on Friday because of the company’s diesel emissions 
scandal.  He will be replaced by Herbert Diess, previously head of the Volkswagen passenger car division.  

– Advent International is now the leading bidder to buy Zentiva, the genetics unit of French pharmaceuticals firm Sanofi, 
the Financial Times reported Friday.  Sanofi is expected to receive about 2 billion euros in the deal.  

– Chinese conglomerate HNA cancelled the planned IPO for its Swissport ground services and cargo handling unit 
Tuesday, as firms remained wary of investing in the heavily indebted company.  Swissport said the cancellation was due 
to “current market conditions,” though other Swiss firms have moved ahead with their own public listings.  

– French bank BNP Paribas said Tuesday it will buy the core Polish banking assets of Germany’s Raiffeisen Bank 
International for 775 million euros.  Raiffeisen will keep its portfolio of foreign currency mortgages.   

Japan 

– Japan's Nikkei 225 Index slipped 0.55% Friday but was up 0.98% on the week at 21,778.74.    
– Shares in offshore production firms Modec Inc. and Japan Drilling jumped Tuesday after the Nikkei newspaper reported 

that Japanese scientists had discovered a major undersea deposit of rare earth minerals in Japanese territorial waters. 
The discovery is large enough to meet “centuries of demand” for many of the 17 rare earth minerals that are crucial in 
battery and electric vehicle production, the Nikkei said.  
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– Shares in messaging app Line fell Tuesday after a group of Japanese telecom companies announced they would 
introduce a rival messaging app, dubbed “+Message.”  The group includes SoftBank and mobile operators Docomo and 
KDDI. 

– SoftBank and investors from China, Saudi Arabia, the U.S. and United Arab Emirates have jointly proposed a $25 billion 
plan to create an expanded version of FIFA’s club championship and buy rights to a new world league for national teams, 
the New York Times reported Tuesday.  The group’s plan envisages a football club world cup to be held every four years 
by the world’s 24 top teams starting in 2021. 

– Hino Motors, the truck manufacturer in which Toyota owns a 50% stake, and Volkswagen Truck & Bus GmbH have 
agreed to a partnership to develop electric vehicles and self-driving technology, Toyota announced Thursday.  The two 
companies said the joint venture was “a matter of urgency” given the acceleration in the global race to master these 
technologies.  

– Fast Retailing, the owner of Uniqlo, reported strong earnings and raised its outlook for the full fiscal year.  Net income 
rose to 104 billion yen in the six months to February, up 7.1% compared to the year-earlier period, allowing the company 
to raise its full-year net income outlook to 130 billion yen from its January estimate of 120 billion yen.  

– Key Safety Systems said Wednesday that it had completed its $1.6 billion takeover of bankrupt Japanese airbag 
manufacturer Takata.  KSS’s Chinese owner Ningbo Joyson Electronic said the deal shields it from any liability related to 
faulty Takata airbags.  

Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index rose 0.89% to 3,159.05 on easing of trade tensions following President Xi 
Jinping’s promise of more market-opening measures in a speech Tuesday and a catch-up from the previous holiday 
shortened week.  

– Hong Kong's Hang Seng index jump 3.23% during the week to 30,808.38 on easing trade tensions.  
– Taiwan's Taiex index roses 1.33% on the week to close at 10,965.39, following other Asian markets.  
– South Korea's Kospi rose 1.05% on the week to 2,455.07, on an improved trade atmosphere and continued optimism 

over talks with North Korea.  
– The Singapore Straits Times index rose 1.71% on the week to 3,501.30, on easing trade tensions and a rebound in 

global tech stocks.  

Emerging Markets 

– Brazil's Bovespa fell for the second straight week, closing at 84,334.41 on Friday, down 0.57% from the previous week.  
The market dropped 1.3% on Friday, weighed down by weak retail sales figures.   

– Mexican stocks rebounded for the second consecutive on hopes that a deal of the North American Free Trade 
Agreement was near.  The IPC index rose 1.76% on the week to close at 48,768.30.  

– India's BSE rose 1.68% during the week to 34,192.65.  The market gained for the seventh straight day on Friday, its 
longest winning streak since November last year, boosted by large cap stocks.  

– Russia's RSTI index fell for the third week in a row, plunging 10.67% to 1,104.51 despite a strong rise in oil prices, as the 
new round of U.S. sanctions against Russian businesses and individuals, the imposition of U.S. aluminum import tariffs, 
and the threat of war in Syria hit investors hard.  

Alternative Assets 

– Oil prices posted their biggest gains in nearly eight months on concern that renewed Middle East conflict would cut 
supply and data from the International Energy Agency released Friday showing inventories were at their lowest levels in 
three years. The May West Texas Intermediate (WTI) crude oil contract rose 0.5% on Friday to $67.39 per barrel and 
jumped 8.6% on the week. The June contract for international standard Brent crude rose 0.8% on Friday and 8.2% on 
the week to $72.58 a barrel.  

– Gold futures prices ended higher for the second straight week on geopolitical concerns after a rollercoaster week. June 
gold, the most active contract, rose 0.5% on Friday and 0.8% on the week to $1,347.90 per troy ounce.   
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Fixed Income 
US 

– The yield on benchmark 10-year Treasuries ended the week at 2.8267%, up from 2.7735% a week earlier, as the easing 
in geopolitical tensions caused a partial reversal of the safe-haven inflows into bonds seen the previous week.  

– Members of the Federal Reserve’s policy making committee indicated that interest rate increases would likely be faster 
than previously expected, according to the minutes of the Federal Open Market Committee’s March 20-21 meeting 
released Wednesday. “A number of participants indicated that the stronger outlook for economic activity, along with their 
increased confidence that inflation would return to 2 percent over the medium term, implied that the appropriate path for 
the federal funds rate over the next few years would likely be slightly steeper than they had previously expected,” the 
minutes stated. The market interpreted the statement to mean that the Fed would hike rates three more times this year, 
rather than two. Financial markets priced in an 80% chance that the Fed would raise rates again at its June meeting.  

– "A strong majority" of Federal Reserve officials viewed retaliatory trade actions by other countries as well as uncertainties 
associated with U.S. trade policies as having the potential to dampen U.S. growth, the minutes of the March 20-21 
FOMC meeting also revealed. The Fed officials reported concern among their business contacts about the possible 
ramifications of the Trump Administration's recently announced but not-yet-implemented tariffs, adding that agricultural 
firms were "feeling particularly vulnerable."  Still, both firms and officials were optimistic overall about the U.S. economic 
outlook. "All (FOMC) participants agreed that the outlook for the economy beyond the current quarter had strengthened 
in recent months," the minutes said. "With regard to the medium-term outlook for monetary policy, all participants saw 
some further firming of the stance of monetary policy as likely to be warranted." 

– March CPI data suggest that consumer inflation remains contained, with the tick up in the year-on-year rates due to the 
base effect from a weak March 2017 reading, data released Wednesday morning show. Headline CPI posted a 0.1% 
month-on-month decline, below the flat reading expected, while core CPI rose 0.2% on the month as expected.  The 
year-on-year rate for overall CPI accelerated to 2.4% from 2.2% in February, while the year-on-year rate for core CPI 
rose to 2.1% from 1.8%. A sharp pull-back in mobile phone plan prices led to a weak reading in March 2017.  

– Final demand PPI rose by 0.3% in March, well ahead of the 0.1% gain expected, with a stronger-than-expected 0.3% 
gain outside of food and energy prices, data released by the Bureau of Labor Statistics Tuesday show.  While the gain in 
headline PPI was due in large part to a surge in food prices, the underlying core measures show that price inflation was 
solid in March. Within core PPI, there were notable gains for the prices of cable services, hospital care, and motor 
vehicles, but wireless communications services prices fell 1.4%, an echo of the price decline seen in the CPI report a 
year ago. Energy prices fell 2.1% in the month, with gasoline prices down 3.7%. Offsetting the energy drop was a 2.2% 
jump in food prices, led by double digit gains in prices of chicken eggs, vegetables, and finfish, as well as a 2.3% rise in 
meat prices. 

– Wholesale inventories rose 1.0% on month in February, revised down slightly from the 1.1% increase in the advance 
estimate, while wholesale sales rose 1.0% during the month, data released Tuesday by the U.S. Commerce Department 
show.   

– Initial claims for state unemployment benefits fell 9,000 to 233,000 in the April 7 week, slightly ahead of the 230,000-level 
expected by analysts, data released by the Labor Department Thursday show. The four-week moving average for initial 
claims, which tends to be a better measure of the underlying trend of the data, rose by 1,750 to 230,000 in the April 7 
week, a fourth straight increase. Even so, the level of the four-week average remains very low. 

UK 

– The yield on 10-year Gilts closed the week at 1.4350%, up from 1.3960% the previous week, on easing geopolitical 
tensions.   

– UK short term indicators suggest an underlying weakening in the economy over the first quarter of 2018, with 
manufacturing and construction both declining in February. Total production rose by 0.1% between January and 
February, or by 2.2% over the same period of last year, lifted largely by a jump in electricity and gas usage during an 
unusually-cold February.  Nationwide temperatures were 1.3 degrees below the U.K. long-term average in February, 
lifting electricity and gas output by 3.7% and, adding 0.43 percentage point to total production. But manufacturing output 
declined by 0.2%, the first slump since March of last year, and were up by just 2.5% over the same period a year earlier. 
A 3.9% decline in the output of machinery and equipment, following a strong outturn in January, accounted for much of 
the decline.  

– UK construction output fell by 1.6% in February, slumping by 3.0% in the second month of 2017, the Office of National 
Statistics reported. Infrastructure spending, which accounted for 12% of total construction in February, slumped by 9.4%. 
A National Statistics official was unable to say whether the infrastructure spending was affected by the collapse of 
outsourcing group Carillion at the end of January. 
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– The UK trade gap narrowed in February, leaving net trade poised to exert a positive influence on gross domestic product 
in the first quarter.  In the second month of 2018, the total trade deficit fell to Stg965 million, down from a revised shortfall 
of Stg2.949 billion in January. That's the lowest trade gap since last September. Total imports slumped by 4.8% to 
Stg53.412 billion in February, dampened by inward shipments of machinery and transport equipment. Exports declined 
by 1.3% to Stg52.447 billion. 

– A survey of UK property surveyors published Thursday showed housing demand continued to deteriorate in line with 
supply, leading to an unchanged price balance. The Royal Institution of Chartered Surveyors (RICS) January through 
March price balance was zero, the joint lowest result for this indicator since February 2013. 

– Secured household credit lending flat-lined in the first quarter of 2018 and demand fell markedly, a Bank of England 
survey published Thursday showed. The BOE Q1 Credit Conditions Survey adds to evidence of a housing market that is 
at best treading water, with consumers increasingly reluctant to borrow against properties. Secured credit to households 
was unchanged in the first quarter and lenders expected no change in Q2.  

– Lenders across the board have tightened up on the provision of unsecured lending, resulting in a plunge in the credit 
availability balance in the Bank of England's first quarter survey. The BOE's Q1 Credit Conditions Survey (CCS), 
published Thursday showed a dramatic fall in the unsecured credit availability balance from -12.4 in Q4 to -38.7 in Q1. 
That -38.7-outturn was the lowest in the data series, which stretches back to Q2 2007. The previous low was -30.5 
recorded in Q4 2008, in the depths of the global financial crisis. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds finished the week at 0.5110%, up from 0.4970% a week earlier, as easing 
international tensions saw investors switch to riskier investments.   

– Euro area industrial production decelerated for the third straight month in February, despite a sizeable boost in energy 
production due to month's pan-Continent cold snap. Euro area output contracted 0.8% on the month in February, the 
fourth decline in total industry monthly output in the past six months and the third straight fall. As expected, total February 
output was boosted by households cranking up the thermostat amid the severe winter weather. Energy production 
jumped 6.8% on the month, offsetting the 5.4% drop in January. This was countered, however, by declines in production 
across all other major sub-categories. Production of capital goods, heavily dependent on metals, were down 3.6% m/m, 
joined by drops in output of durable consumer goods (-2.1% m/m), intermediate goods (-0.8% m/m) and non-durable 
consumer goods (-0.5% m/m).   

– The Eurozone posted a 4.0-billion-euro trade surplus in February, rebounding from the 900-million-euro deficit in 
January. Imports in February fell more sharply than did exports.  

– Germany’s trade surplus edged down to 19.2 billion euros in February from 21.5 billion euros in January, the government 
reported Monday.  The February surplus was the smallest since January 2017.  Exports declined 3.2% on the month, 
while imports fell 1.3%.  

– The Bank of France revised down its projection for French real GDP growth in the first quarter to +0.3% quarter-on-
quarter from +0.4% previously due to a decline in manufacturing sentiment. The BOF manufacturing sentiment indicator 
fell to 103 in March from 105 in February.  Sentiment indicators for services and construction were unchanged in March 
compared to February.  

– French industrial production rose 1.2% month-on-month in February, due in large part to an 11.5% jump in energy output 
during the unusually cold winter.  Manufacturing output, however, fell 0.6%.  

– French harmonized consumer inflation jumped 1.1% in March, pushing the annual rate up to 1.7% from 1.3% in 
February.  The March annual rate was the highest since 2.1% posted in October 2012.  

Japan 

– The yield on 10-year JGBs closed the week at 0.0380%, down modestly from 0.0460% the previous week, as the Bank 
of Japan maintained its the steady yield policy.  

– Bank of Japan Governor Haruhiko Kuroda said Monday that he would continue trying to anchor inflation around 2% even 
if the Abe administration was replaced by a government that would be happy with a lower inflation rate. "I don't think we 
need to change the 2% price stability target," Kuroda told a news conference, when asked what he would do if the accord 
with the current government were to be changed by another government during his second five-year term that began 
Monday. 

– Bank of Japan Governor Haruhiko Kuroda repeated Thursday his optimistic view on the outlook for the economy and 
inflation rate at the central bank's quarterly branch managers' meeting. “The year-on-year rate of change in the CPI (all 
items less fresh food) is likely to remain on an uptrend and increase toward 2%, due mainly to an improvement in the 
output gap and a rise in medium-to-long term inflation expectations," he said. The latest data show that Japan's core CPI 
rose 1.0% y/y in February, still far from the BOJ's 2% target. The governor didn't say when the BOJ is likely to succeed in 
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anchoring inflation around 2%. "The economy is expanding moderately, with a virtuous cycle from income to spending 
working" and it is likely to continue its moderate expansion. Kuroda said the BOJ will maintain its monetary easing under 
the yield curve control framework adopted in September 2016 for as long as it is necessary to lift inflation to 2% and 
anchor it around that level. 

– Core private-sector machinery orders, which exclude volatile orders for power generation equipment and ships, rose 
2.1% on month in February after rising 8.2% in January. The increase was much bigger than the MNI survey median 
forecast for a 2.5% fall (forecast range: from -6.2% to +1.9%). Machinery orders tend to fluctuate widely from month to 
month.  Manufacturing product orders rose 8.0% in February after a 9.9% gain in January. Non-manufacturing orders 
were unchanged on month in February after rising 4.4% in January. For January-March, the Cabinet Office left unrevised 
its projection for core orders to drop 1.5% quarter-on-quarter, which would now be the first decline in three quarters. 

– Japan's consumer confidence index was unchanged at 44.3 in March on a seasonally adjusted basis, after falling to a 
five-month low of 44.3 in February. While the recent surge in fresh vegetable prices eased in March, electricity and gas 
bills rose during the month. Households were also hit by higher costs for home delivery services caused by worsening 
labor shortages. The stock markets remained volatile after a global sell-off in February. Consumers were more 
pessimistic about two of the four key aspects that affect their sentiment -- overall economic well-being and income gains. 
The sub-index on job prospects rebounded slightly after marking a rare drop the previous month. The sub-index on 
whether it would be a good time to buy durable goods over the next six months posted the first rise in four months.  

– Unusually mild weather in March led to a slight rebound in sentiment for retailers and the tourism industry but the 
combination of volatile financial markets and fears of a U.S.-China trade war hurt future confidence among many sectors, 
a key government survey released Monday showed. The Economy Watchers Survey sentiment index for Japan's current 
economic climate, which is closely monitored by government and central bank policymakers, rose 0.3 point to 48.9 in 
March on a seasonally adjusted basis after falling 1.3 points to a 10-month low of 48.6 in February. It was the first month-
on-month rise in four months but the index remained below the key level of 50.  By contrast, the Economy Watchers 
outlook index showing sentiment on the situation two to three months ahead marked the fifth straight month-on-month 
decline, falling 1.8 point to 49.6 in March, as stock markets remained volatile and the yen appreciated amid concerns 
about heightened tension between the U.S. and its trading partners. 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


