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Global Asset Allocation View 

 

Equities 
 

Country View Rationale 

US 0 
We remain optimistic on US earnings growth, with the passage of the tax reform package also seen 
supporting overall sentiment. December saw financials continuing to outperform information 
technology.    Our overall Neutral stance reflects concern over absolute valuation levels.  

UK 0 
Although the FTSE100 jumped more than 4% in December on a relief rally post some progress on Brexit 
negotiations, the overall process is still likely to take quite some time. As such we maintain our Neutral 
view.   

Europe 
 

0 
 

We remain Neutral, given uncertainty over the impact of inflation and thus central bank policy in 2018.  
The ongoing strength in the Euro is another variable which could impact exporter stocks.  

Japan + Improvements in corporate governance, together with an uptick in company earnings, support our 
constructive view on Japan.  

Asia Pacific ex. 
Japan 

+ 
We remain positive on the region given the strong underlying fundamentals and earnings support.  A 
rebound in China’s services sector is another support for Asia, given that it accounts for over 50% of its 
domestic economy.  

Emerging Markets 0 
Fundamentals have improved against the backdrop of a softer US dollar. Nonetheless, we continue to 
prefer the Asian part of emerging markets - this is reflected in our positive view on Asia.   

 
Fixed Income 
 

Country View Rationale 

Government 0 
 We remain concerned over valuations, alongside rising duration risks. Our Neutral view largely reflects 
our positive outlook on inflation-linked bonds amid signs of rising wage inflation in the US.  

Investment Grade 0 
Overall Neutral. Valuations remain relatively expensive -- with the carry on offer not enough to 
compensate for the implied risks. We are selective in our allocation.   

High Yield - We remain negative given that valuations are not cheap despite the recent sell-off; at the same time we 
are mindful of a lack of liquidity in a stressed environment.  

 
Commodities 
 

Country View Rationale 

Gold + Our rationale for holding gold within a portfolio context remains unchanged: as a portfolio diversifier, 
insurance and inflation hedge.  

Energy 0 The extension of OPEC production cuts and a drop in US stockpiles has been a recent support for oil 
prices, but this is balanced by subdued demand.  

Industrial Metals 0 Tightness in supplies and the emergence of global growth signs have contributed to the gains in 
industrial metals, but we remain sceptical over the long-term sustainability of the bounce.   

Agriculture 
 

0 
 

No change to our overall outlook. While the oversupply should correct somewhat given the drop in 
prices, the carry on offer still remains negative.    

 

* Change of view from previous month is highlighted in bold; UR = under review 
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Disclaimer: 
 
This document is intended to be for information purposes only and it is not intended as promotional material in 
any respect. The material is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument and is not intended to provide and should not be relied upon for accounting, legal or tax advice, or 
investment recommendations. 
 
The information in this document is derived from sources which we consider to be reliable. However, it may not in 
all cases be verified independently and we do not attest to its completeness or accuracy. No responsibility can be 
accepted for errors of fact or opinion. Forecasts may be the consensus of extremely divergent possibilities and the 
full range of potential outcomes should be appreciated. No representation or warranty is made that any value (or 
proximity to) any value, return or forecast will be achieved. The opinions expressed are those of employees of 
Schroder & Co. (Asia) Limited, and reflect their judgment at this date and are subject to change. Reliance should not 
be placed on the views and information in this document when taking individual investment and/or strategic 
decisions. 
 
No part of this document may be reproduced in any manner without the prior written permission of Schroder & Co. 
(Asia) Limited.  
 
Past performance is not a guide to future returns. You should remember that Investors may not get back the 
amount originally invested as the value of investments, and the income from them can go down as well as up and 
is not guaranteed. 
 
Schroders Wealth Management is a trading name of Schroder & Co. (Asia) Limited. 
 
Issued by Schroder & Co. (Asia) Limited. Reg. No. 200719040Z. 


