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Schroders Capital Real Estate Debt SCSp SICAV-RAIF– Investment 

Grade GBP (the “Sub-Fund”) 

Environmental and Social Characteristics 

The Sub-Fund has environmental and/or social characteristics (within the meaning of Article 8 

Sustainable Finance Disclosure Regulation (‘SFDR’)). 

In accordance with its Investment Objective (as set out in Appendix I to the Private Placement 

Memorandum of Schroders Capital Real Estate Debt SCSp SICAV-RAIF (the “PPM”)), the Sub-Fund’s 

primary objective is to invest in fixed and floating rate loans, bonds, notes, debentures and other 

credit instruments issued by or connected with real estate projects, companies, funds or any other 

entities or persons (“Credit Assets”).  

The Sub-Fund will invest in Credit Assets that Schroder Real Estate Investment Management Limited, 

in its capacity as delegated portfolio manager (“Investment Manager”) considers perform well across 

certain environmental, social and governance (“ESG”) themes and factors described below, using its 

internal scoring process. Each investment opportunity for the Sub-Fund will be assessed by the 

Investment Manager using its ESG Assessment Scorecard, which is a proprietary impact measurement 

tool used to assess ESG aspects relating to the potential borrower and the relevant Credit Asset.  

The Sub-Fund may forego certain investment opportunities, or dispose of certain holdings, that do not 
align with its sustainability criteria. A fund with environmental and/or social characteristics may 
underperform other funds that do not apply similar criteria to their investments. As Investors may 
differ in their views of what constitutes ‘sustainable investing’, the Sub-Fund may invest in Credit 
Assets that do not reflect the beliefs and values of any particular Investor. Please refer to the PPM for 
more details on sustainability risks. 

The Sub-Fund does not take into account principal adverse impacts on sustainability factors. 

Sustainability Criteria of the Sub-Fund 

Each Credit Asset considered for The Sub-Fund will be assessed by the Investment Manager using its 

ESG Assessment Scorecard. The Investment Manager will apply an average score of between 0 and 5 

to each investment opportunity (an “ESG Score”) by measuring its performance across the ESG themes 

and factors noted above, with a score of 0 indicating certain environmental, social and governance 

characteristics are poor, and a score of 5 indicating those characteristics are excellent. For the 

avoidance of doubt, Cash Management Investments will not be assessed in this manner or given an 

ESG Score.  

The Sub-Fund will only invest in Credit Assets with a minimum ESG Score of 3 in accordance with the 

Investment Manager’s ESG Assessment Scorecard. Any investment opportunities that have an ESG 

Score below 3, will be excluded from the Sub-Fund. Credit Assets will continue to be monitored against 

the ESG Assessment Scorecard throughout the period they are held by the Sub-Fund. 

As each Credit Asset will be assessed (upfront and on an ongoing basis) against the ESG Assessment 

Scorecard, the Investment Manager expects that 100% of the Credit Assets will be aligned with E/S 

characteristics. This is expected to comprise 100% of the overall composition of the Sub-Fund’s 

permanent portfolio, however, the Sub-Fund may invest in Cash Management Investments on a 

temporary basis as detailed below.  
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In addition to Credit Assets, the Sub-Fund is also permitted to hold, as needed, cash or cash 

equivalents (including, inter alia, money market instruments, investments in units of money market 

funds or units in other collective investment vehicles, or fixed income securities) held for cash 

management purposes or as an intermediary investment prior to investment in accordance with the 

Investment Strategy of the relevant Sub-Fund (“Cash Management Investments”). Cash Management 

Investments will only be used on a temporary basis for cash management purposes. The proportion of 

the portfolio held in Cash Management Investments will fluctuate.  

Further details on this investment strategy of The Sub-Fund can be found in Appendix I of the PPM. 

Methodology used to assess, measure and monitor the environmental and social characteristics - 

ESG Assessment Scorecard 

The ESG Assessment Scorecard will assess the sustainability of both the borrowers and the specific 

Credit Asset, as summarised below.  

Borrowers will be measured against certain ESG themes and factors, including (but not limited to) a 

review of their: 

- sustainability practices, (eg: by reference to their sustainability statement / policy); 
- tenancy engagement (eg: by reference to their Borrower Occupier Guide); and 
- compliance with all applicable KYC/OFAC requirements. 

 

The underlying property relating to a Credit Asset will be measured against certain ESG factors, 

including (but not limited to) a review of their: 

- certification and ratings (such as a minimum EPC Certificate);  
- environment measures (such as flooding and contamination assessments);  
- social, health wellbeing and occupier engagement indicators (such as amenity space, 

transport links and green lease provisions); and  
- governance factors (such as building survey reports, building management systems and 

building regulations compliance). 
The ESG themes and factors that are considered and/or prioritised by the Investment Manager in its 

internal scoring process may vary depending on the borrowers and/or Credit Asset, and may also vary 

from time to time, in particular as sustainability practices evolve over time.  

Further, the Sub-Fund will not invest in Credit Assets linked to: 

- tobacco manufacturers;  
- manufacturers of cluster munitions and anti-personal mines; and  
- nuclear weaponry (weapons manufacturers) 
- Fossil Fuel extraction (underlying property directly involved in extraction, storage, 

transportation and manufacture of fossil fuels) 

The primary sources of information used to perform the analysis above includes a combination of due 
diligence material relating to both the underlying property and the borrower provided by the 
borrower, publicly available information, third-party research and commissioned third-party due 
diligence reports as well as information accumulated during on-site due diligence. The Investment 
Manager also performs its own analysis of publicly available information, including information 
provided in the borrower’s sustainability reports and policies and other relevant material.  
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Sources for the above indicators will be a combination of the borrower questionnaire for each Credit 
Asset, independent resources and the Schroders’ own proprietary research. 

Schroders’ Approach to Sustainability 

Further information on Schroders’ approach to sustainable investment can be found in the following 

Schroder group sites: 

• Schroders Group Sustainability Approach 

• SFDR Article 3 Integration of Sustainability Risk Policy   

 

https://www.schroders.com/en/lu/private-investor/sustainability/making-an-impact-through-sustainability/
https://www.schroders.com/en/sysglobalassets/digital/global/integration-of-sustainability-risk-considerations-march-2021.pdf

