
 

 

 Weekly market watch 1 

 

 

Weekly market watch  
 
As at Friday August 31, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  

Hong Kong  HSI  27,888.55 216.68 -6.79% -0.23% 
India  BSE 30 38,645.07 393.27 13.47% 21.79% 
Japan  Nikkei  22,865.15 263.38 0.44% 16.12% 
Singapore  STI  3,213.48 0.48 -5.57% -1.95% 
South Korea  KOSPI  2,322.88 29.67 -5.86% -1.48% 
Taiwan  WSE 11,063.94 254.59 3.96% 4.43% 
Shanghai     COMPOSITE 2,725.25 (4.18) -17.60% -19.06% 
Europe 
France  CAC  5,406.85 (25.65) 1.77% 6.32% 
Germany  DAX  12,364.06 (30.46) -4.29% 2.56% 
Italy  FTSE MIB  20,269.47 (472.49) -7.25% -6.46% 
Russia  RTSI  1,092.29 27.83 -5.38% -0.32% 
UK FTSE 100  7,432.42 (130.80) -3.32% 0.02% 
Americas 
Brazil  IBOV  76,677.53 415.30 0.36% 8.25% 
Mexico  IPC  49,547.68 (86.09) 0.39% -3.25% 
Nasdaq  CCMP  8,109.54 163.56 17.47% 26.15% 
US  S&P 500  2,901.52 26.83 8.52% 17.39% 
US   DOW  25,964.82 174.47 5.04% 18.30% 

 

Bonds 

  
Close 

Yield 
Week ago Month ago Year ago 

10 Year Gilt  1.4270 1.2780 1.3300 1.0340 
10 Year OAT 0.6820 0.6870 0.7320 0.6620 
10 Year Bund  0.3260 0.3450 0.4430 0.3610 
10 Year Japan 0.1070 0.1010 0.0620 0.0090 
10 Year Treasuries  2.8604 2.8098 2.9598 2.1170 

 Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

US  5.00 4.50 4.25 

Canada  3.70 3.45 2.95 

Japan  1.48 1.48 1.48 

Britain  0.75 0.50 0.25 

ECB  0.00 0.00 0.00 

Switzerland  0.50 0.50 0.50 

Australia 1.50 1.50 1.50 

Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 

US 

– U.S. stock markets were mixed Friday, as trade concerns weighed on the market. U.S. President Donald Trump said he 
wanted to go ahead and impose 25% tariffs on $200 billion in Chinese imports, while negotiations between the U.S. and 
Canada to reach a trade deal and rescue the North American Free Trade Agreement produced no result, though the 
negotiators agreed to continue talking this week. The Dow Jones Industrial Average fell 0.09% on Friday but the index 
still posted a 0.68% gain for the week to close at 25,964.82. The S&P 500 was virtually unchanged Friday (+0.01%)% on 
Friday and was up 0.93% on the week to end at 2,901.52. The Nasdaq rose 0.26% on Friday and posted a 2.06% gain 
on the week to settle at 8,109.54. For the month of August, the Dow rose 2.2%, the S&P 500 gained 3% and the Nasdaq 
increased 5.7% 

– Trade talks between the United States and Canada broke up Friday with no deal on a revision of the North American 
Free Trade Agreement (NAFTA), though both sides vowed to continue negotiations this week. Last Monday, the United 
States and Mexico announced a new bilateral trade deal that would revise the terms of NAFTA, including the amount of 
domestic content necessary to allow tariff-free auto imports into the U.S. The deal would leave in place tariff-free food 
imports and would be reviewed in six years, rather than expire in five years as the U.S. initially demanded. Canada was 
left out of the deal, raising questions about the future of NAFTA. Even though US President Donald Trump vowed to 
seek Congressional approval of the Mexico deal, Congressional leaders warned they would not approve a deal that 
didn’t include America’s northern neighbor and preserve NAFTA.   

– The European Union is prepared to scrap all its import tariffs on U.S. vehicles if the U.S. does the same with European 
vehicle imports, EU Trade Commissioner Cecilia Malmstrom said Thursday.  A zero tariffs agreement would be part of a 
trade deal between the U.S. and EU currently under negotiation.   

– President Trump said Monday that now is “not the right time to talk” with China about resolving the trade war. On 
Tuesday, Treasury Secretary Steven Mnuchin listed the administration trade negotiation priorities, putting China last on 
the list.  “We’ve put [Washington’s foreign trade objectives] in three categories: the first was really [Nafta]; the second is 
dealing with the EU, which we are making progress on; and the third is China,” Mnuchin said in an interview with CNBC.  
Bloomberg reported that Chinese officials suggested in their meeting with U.S. officials last week that it would be 
pointless to hold further trade talks until after the U.S. Congressional mid-term elections on Nov. 6.  The U.S. Commerce 
Department held six days of public hearings on its plan to impose 25% tariffs on an additional $200 billion in Chinese 
imports.  The additional tariffs are expected to be implement as early as this week. China has promised to retaliate with 
variable tariffs on $60 billion of U.S. imports.  

– Coca-Cola will buy the Costa Coffee chain from UK leisure group Whitbread for 3.9 billion pounds, Whitbread announced 
Friday. Whitbread’s shares rose nearly 20% on the news.  Coca-Cola, the world’s largest drinks company, now has a 
presence in the coffee brewing space and will take on Starbucks and Nestle in that increasingly crowded market.   

– Stock prices of U.S. automakers rose Monday after the U.S. and Mexico announced a bilateral trade agreement that 
increased the amount of U.S.-made content required in autos imported from Mexico to avoid tariffs.  Shares in Fiat 
Chrysler, GM and Ford all rose on the news.  

– Funds run by BlackRock Inc. voted in favor of electric carmaker Tesla appointing an independent chairman, replacing 
Elon Musk, according to a filing with the Securities and Exchange Commission released Thursday.  The proposal, which 
was defeated, would not have affected Musk’s role as chief executive.  

– Yum China, which owns the Pizza Hut, Taco Bell and KFC brands in China, rejected a $17 billion buyout offer from a 
group of private equity companies led by Hong Kong-based Hillhouse Capital.  The stock price of U.S. listed Yum China 
rose sharply after the Wall Street Journal reported the rejection.  

– Hewlett Packard Enterprise, the enterprise technology business split off from Hewlett-Packard, reported on Tuesday 
strong earnings for the latest quarter and upgraded its outlook for the rest of the year.  Fiscal third quarter net revenue 
rose 4% to $7.76 billion and rose 1% after adjusted for currency movements. That was above analysts’ expectations for 
a rise to $7.68 billion.  Net income rose to 44 cents per share adjusted for one-time items, above analysts’ expectations 
for 37 cents.  

– Stock in semiconductor maker Advanced Micro Devices (AMD) rose sharply Monday on interest from long-term 
investors.  The support for AMD comes as chief competitor Intel struggles with the introduction of its latest chip line.  

– The prices of shares in New York-listed Chinese tech giant Tencent, which gets most of its revenues from video games, 
fell sharply Friday after the Chinese government announced new restrictions on new video game releases and time 
spent online playing them.  Tencent shares were already under downward pressures from delays in the approval of new 
games by Beijing, which is worried about video game “addiction” among young Chinese.  

– Shares in New York-listed Pinduoduo, the Chinese e-commerce retailer backed by Tencent, fell further below its IPO 
price on Friday after it announced a sharp rise in costs.  The company reported revenues rose to RMB2.7 billion in the 
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second quarter from RMB105 million a year earlier, nearly double the first quarter figure. But total operating costs rose 
even more sharply to RMB 8.96 billion from RMB 120 million a year earlier. The company’s loss rose to RMB 6.5 billion 
from RMB 110 million a year earlier.  

– The price of an Amazon share rose above $2,000 for the first time on Thursday, after Morgan Stanley lifted its price 
target to $2,500.  The share price rise values the company at $975 billion, as it seeks to become the second company 
after Apple to reach a market value of $1 trillion.  

– Ford Motor Co. announced it would abandon the import of its new China-built Focus cross-over vehicle because of the 
impact of the trade war.  In July, the U.S. has imposed a 25% tariff on imports of autos and auto parts from China.  

UK 

– London stocks fell last week on rising global trade tensions and continued worries about Brexit. The FTSE 100 fell 1.11% 
on Friday and 1.91% on the week to finish at 7,432.42. 

– European Union chief Brexit negotiator Michael Barnier said Wednesday the EU is prepared to offer the UK an 
unprecedented close relationship after the UK leaves the bloc next year as long as the deal does not weaken the single 
market.  Negotiations on the post-Brexit relationship continue, with no resolution in sight.  Businesses are increasingly 
anxious about the possibility of a hard Brexit, with the pace of companies moving some operations out of the UK picking 
up recently.  

– Japanese electronics maker Panasonic will move its European headquarters to the Netherlands later this year, a move it 
blamed on uncertainties due to Brexit. The firm is the largest non-financial Japanese company to make such a move, 
which is expected to prompt similar decisions by other Japanese companies.  

– Luxury carmaker Aston Martin announced Wednesday that it will float shares on the London Stock Exchange later this 
year, a listing that is expected to list the company at about 5 billion pounds. The announcement came after the company 
posted record half-year sales and profits.  Revenues rose 14% from a year earlier to 499.9 million pounds, while pre-tax 
profits rose to 20.8 million pounds from 20.1 million pounds a year earlier.  

– Vodaphone Hutchison, the Australian company jointly owned by UK-listed Vodaphone Group and CK Hutchison of Hong 
Kong, confirmed its plan to merge with Australian broadband provider TPG Telecom.  TPG has about 2 million fixed-line 
internet subscribers while Vodaphone has about 6 million mobile subscribers in a country of 25 million.  The merger will 
create powerful competitor to Telstra and Optus, Australia’s two biggest mobile operators.  

– Dyson, famous for its vacuum cleaners and hair dryers, has applied for planning permission to spend 116 million pounds 
on a new UK test site for electric vehicles, as it seeks to follow through on its desire to break into that market. The new 
facility would include an off-road track, a high-speed racing oval and offices for some 2,000 employees.  

– Creditors of struggling do-it-yourself retailer Homebase approved a plan for it to close 42 of its unprofitable stores after 
reaching deals with landlords.  Under the agreement, landlords at those locations would accept significantly less rent, 
allowing Homebase to remain solvent.  Some 1,500 jobs would be eliminated. Homebase currently has 241 in the UK, 
employing 11,000.    

Europe (ex. UK) 

– European stocks fell last week on concerns about rising global trade tensions. The Eurofirst 300 fell 0.86% on Friday, 
pushing the index down 0.43% on the week to 1,494.26. 

– Shares in German warehouse retailer Metro rose on Monday after reports that Czech-Slovak investor EP had interest in 
a buyout of the firm. Ceconomy said Monday was in talks to sell about a 9% share in Metro to EP. Last week, EP said it 
would buy a 7.3% share in Metro from German holding company Haniel and had purchased an option to buy Haniel’s 
remaining 15.2% share in Metro.  

– The merger of Germany two largest listed banks, Deutsche Bank and Commerzbank, is considered likely among 
members of the Frankfurt banking community, the Financial Times reported Monday. Before a merger could take place, 
Deutsche must finish its integration of Postbank and then restructure its troubled investment banking unit.  

– Finnish technology firm Nokia announced Monday that it had received a 500-million-euro loan from the European 
Investment Bank to develop 5G technology. The loan to Nokia comes a month after the EIB gave a loan to Sweden’s 
Ericsson to develop 5G, as Europe supports companies in competition with Chinese firms to control the next generation 
mobile technology.  

– Shares in Swiss asset manager GAM fell as much as 10% on Thursday after Credit Suisse cut its price target in half due 
to trouble at its absolute return bond funds.  Redemptions in the funds rose sharply following the removal of the fund 
manager in late July.  

– Shares in troubled French supermarket chain Casino fell sharply on Friday after it was revealed the company had not yet 
filed its 2017 financial report. Casino, and its parent, Rallye, have been under pressure this year over concerns about its 
debt structure and financial reporting.  
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Japan 

– Tokyo stocks fell 0.02% on Friday on trade concerns, but the Nikkei 225 Index still posted a healthy gain of 1.17% for the 
week to end at 22,865.15.   

– Toyota announced Tuesday that it would invest $500 million in ride-hailing company Uber in a collaboration on self-
driving technology.  The deal in preferred stock values Uber at $76 billion and is a boost to its autonomous driving 
program after one of its self-driving vehicles struck and killed a pedestrian in March. 

– Softbank’s Vision Fund said Monday it would invest $100 million in a new joint venture with Chinese online insurer 
ZhongAn to use its technology in Softbank’s other business.  ZhongAn will also invest $100 million in the joint venture.  

– E-commerce giant Rakuten Inc. will unveil next year a new cutting-edge wireless network that will allow it to better 
compete with Softbank Group Corp. and Amazon.com Inc., its chairman said in an interview with Bloomberg.  The new 
network will tie together the company’s 80 businesses, so they can all be accessed with one login, and will allow it to 
maintain its lead in mobile payments.  

– Wacoal Holdings Co. and Descente Ltd. said Thursday they had agreed on a comprehensive business partnership, 
including the creation of new businesses and promotion of overseas operations.  The partnership seeks to respond to the 
rapid growth of athletic clothing, capitalizing on Wacoal’s strength in inner-wear for women and Descente’s general 
strength in sportswear.  

– Japanese chipmaker Renesas Electronics Corp. is in talks to buy U.S. semiconductor maker Integrated Device 
Technology Inc. for $5.5 billion, Kyodo News Service reported Friday.  Renesas would acquire know-how for automated 
driving, with IDT known for its communication chips.   

Asia-Pacific (ex. Japan) 

– The Shanghai Composite fell 0.46% Friday after President Trump indicated he would move ahead of tariffs on an 
additional $200 billion of Chinese imports.  Friday’s drop pulled the index down 0.15% for the week to close at 2,725.25, 
despite better-than-expected manufacturing and services sentiment data.  The index fell 5.3% for the month.  

– Hong Kong stocks fell 0.98% on Friday on worries about trade tension as well as the tech sector following hits to Tencent 
and Pinduoduo. However, the Hang Seng Index still rose 0.78% over the week to close at 27,888.55.  The Hang Seng 
fell 2.4% in August.  

– Taiwan’s Taiex Index fell 0.27% on Friday on rising U.S.-China trade tensions, but still rose 2.36% over the week to end 
at 11,063.94 on gains earlier in the week.  

– South Korean stocks rose 0.67% on Friday and 1.29% on the week to close at 2,322.88, on signs of an improvement in 
the relationship with China.    

– Singapore stocks fell 0.38% on Friday on trade worries and were virtually unchanged (+0.01%) on the week. The Straits 
Times Index closed at 3,213.48 on Friday.  

Emerging Markets 

– Brazil stocks rose 0.36% on Friday, allowing for a 0.54% gain for the week, as data showed the Brazilian economy 
managed to expand by 0.2% in the second quarter despite a crippling truckers’ strike. The Bovespa closed at 76,677.53.  

– Mexican stocks fell 0.21% on Friday, pushing the IPC down 0.17% for the week to end at 49,547.68, as the bilateral 
trade deal with the U.S. was caught up in controversy over Canada being left out.  

– Indian stocks fell 0.12% on Friday on trade worries, as drops in energy and financial stocks offset gains in tech and 
healthcare. The BSE 30 still ended 1.03% higher for the week at 38,645.07, as India again posted strong growth above 
8%.  The index was up 2.8% in August.  

– Russian stocks rose 1.56% on Friday in a continued positive reaction to the Russian government backed down on its 
plan for a large new tax on industrial groups. Friday’s gain helped push up the RSTI by 2.61% over the week to settle at 
1,092.29.  

Alternative Assets 

– Crude oil prices fell on Friday as rising global trade tensions raised worries about the outlook for demand but rose for the 
week on expectations of lower supply due to the U.S. sanctions on Iran. The October West Texas Intermediate contract 
fell 0.6% on Friday to settle at $69.80 per barrel but was up 1.6% on the week. On Thursday, WTI had closed above $70 
for the first time since July 20.  The October Brent crude contract, used to price international oils, fell 0.5% on Friday but 
rose 2.1% over the week to close at $77.42.  WTI was up 3.2% and Brent 4.3% in August.  
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– Gold prices rose Friday but fell for the week and suffered its fifth straight monthly decline in August, the longest 
downtrend in five years. December gold rose 0.1% on Friday but fell 0.5% over the week to settle at $1,206.70 per troy 
ounce.  The price of the precious metal fell 2.2% in August.   

Fixed Income 

US 

– The yield on benchmark 10-year U.S. Treasuries rose to 2.8604% last Friday from 2.8098% at the previous week’s 
close, as rising trade tensions prompted a flight to safety.  

– The U.S. Senate on Tuesday confirmed Richard Clarida to be the vice chair of the Federal Reserve, creating a centrist-
minded troika of Fed Chair Jay Powell, New York Fed Bank President John Williams, and now Clarida at the top of the 
central bank. Clarida, having been both a managing director at Pimco and an economics professor at Columbia 
University, strikes a balance between Powell's finance and banking background and Williams' economics background. 
Recent remarks from Powell suggest the Federal Reserve will continue gradually raising interest rates and the 
confirmation of Clarida should not cause the Fed to change that course. However, Clarida has been vocal in warning 
about the need to watch the potential for an overshoot in inflation.  

– Second quarter GDP growth was revised up to a 4.2% annual rate from the 4.1% pace in the advance estimate, 
compared with expectations for a downward revision to 4.0%, data released Wednesday by the Bureau of Economic 
Analysis showed. An upward revision to non-residential fixed investment growth was the key factor, supplemented by a 
smaller decline in inventory growth and a narrower net export gap. Government spending was also revised up, offset by 
a smaller gain for consumer spending and a larger drop in residential fixed investment. 

– Nominal personal consumer expenditures (PCE) rose 0.4% in July, as expected, while core PCE prices rose 0.2% to 
raise the year/year rate to 2.0% from 1.9% in June, according to data released by the Bureau of Economic Analysis 
Thursday morning. The 2.0% year/year rate for core PCE prices is a rebound to the Fed's 2.0% inflation target from 1.9% 
in June. May's gain was revised upward to 2.0%. 

– The MNI Chicago Business Barometer slipped to a three-month low of 63.6 in August, down 1.9 points from July's 65.5. 
Firms' operations continued to grow at a healthy pace during the month, despite decelerating for the first time in five 
months. A softening in Supplier Deliveries, Order Backlogs and Employment offset gains in Production and New Orders, 
driving the decline in the Barometer. However, it still sits 6.9% higher on the year and continues to signal robust business 
conditions. The New Orders indicator was up 6.4% on the year while the Production indicator posted a 9.1% y/y rise. 

UK 

– The yield on 10-year Gilts rose sharply to 1.4270% last week from 1.2780% the previous week after the UK Treasury 
was forced to deny a rumor that the government had asked Bank of England Governor Mark Carney to stay on another 
year. A flight to quality due to rising global trade tensions also contributed to the increase during the week.  

– UK house prices in August gave back July's gains, falling 0.5% on the month and driving the annual rate 0.5 percentage 
point lower to 2.0%, the latest Nationwide House Price Index showed. Annual house price growth in the Nationwide 
series has registered between 2-3% since May 2017 but is now bumping along at the lower bound of this range, with the 
latest reading putting it back at June's pace, which was the slowest in 5 years. 

– UK shop prices ended 63 months of deflation in August, rising by 0.1% y/y, following a 0.3% decline in July, according to 
data from the British Retail Consortium (BRC). On a monthly basis, the BRC Shop Price Index (SPI) was up 0.6%, 
compared to a decline of 0.2% in July. Food price inflation, which accelerated to 1.9% y/y in August from 1.6% in July, 
was the key driver of the headline rise.  

– UK consumer confidence recovered in August from declines in June and July to return to May's level of -7, the latest GfK 
survey found. The rise in Gfk Consumer Confidence Index was driven by four of the five components, with only the 
'general economic situation over the next 12 months' measure remaining unchanged, at -26. The 'Major Purchase' Index 
rose by eight points to +6, its first positive reading since May. Perceptions of households' personal finances over the last 
twelve months were up three points to +4, whilst the sub-index measuring confidence regarding personal finances over 
the next 12 months gained one point to +8. This likely reflects the rise in earnings over the last 12 months, which appears 
to be continuing steadily. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to 0.3260% at the end of last week from 0.3450% at the previous week’s final 
bell, as concerns about the U.S.-Turkey political crisis eased further.   
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– German annual HICP inflation slowed by more than expected in August, falling to within the European Central Bank's 
target range, and providing support for only a gradual unwinding of the central bank’s monetary stimulus. Annual inflation 
moderated to 1.9% from 2.1% in July, while prices remained unchanged on a monthly basis, harmonised HICP data 
released on Thursday by the German Federal Statistical Office showed.  

– Eurozone economic sentiment slipped in August for the fifth straight month, Eurostat reported Thursday.  The overall 
sentiment index fell to 111.6 from 112.1in July.  Consumer sentiment dropped sharply during the month, while industry 
and services sentiment also fell.  Gains in retail and construction sentiment partly offset those losses.  

– German business sentiment rose in August, the first gain since November last year, the Ifo Institute reported Monday.  
Sentiment on both current economic conditions and future expectations rose during the month.  

Japan 

– The yield on 10-year Japanese government bonds rose to 0.1070% at the end of last week from 0.1010% at the previous 
week’s close as the Bank of Japan continued to allow slightly higher yields.   

– Japan's government on Wednesday warned that external demand is slowing amid the U.S.-China trade dispute but left 
its overall view for August unchanged, saying for the eighth straight month that the economy is "recovering moderately." 
In its monthly economic report, the government downgraded its view on exports for the first time in three years, saying 
the pickup in exports is "marking time," instead of its previous assessment that exports were "picking up." 

– Bank of Japan board member Hitoshi Suzuki warned on Wednesday that the growing side-effects of prolonged large-
scale monetary easing would become too big to control if the central bank didn't keep a close watch on both the costs 
and benefits of its ultra-loose monetary policy. At the same time, he also said the BOJ board's decision in July to allow a 
wider trading range for the benchmark long-term interest rate was not aimed at pushing up the levels of borrowing costs. 
The BOJ's policy keeping long-term interest rates at zero or in negative territory has squeezed profit margins for lenders 
and slashed investment returns for pension fund managers. "As for the conduct of monetary policy, we have to keep a 
close eye on medium- to long-term effects and side-effects,” Suzuki said. "We must pay full attention to the risk that it 
would be difficult to cope with the situation well or it might be too late to act if the accumulated side-effects materialize 
sometime in the future."  Later at a news conference, Suzuki had no comment on when the side-effects were likely to 
have a visible impact on the economy and how the BOJ could mitigate this. 

– Japan's retail sales posted the ninth straight year-on-year rise in July as higher energy costs and strong demand for food 
and beverages offset the dampening effects of heavy rains and severe heat waves on department store sales, 
preliminary data released Thursday by the Ministry of Economy, Trade and Industry (METI) showed. Retail sales rose 
1.5% on year in July, slightly firmer than the median forecast for +1.2%. The pace of growth was slightly below the 1.7% 
rise in June and lower than the recent peak of +3.6% in December 2017. 

– Japan's industrial output posted the third straight month-on-month drop in July as heavy rains, slower exports and U.S. 
trade disputes weighed on production, preliminary data released Friday by the Ministry of Economy, Trade and Industry 
showed, prompting the ministry to downgrade its view for the first time in six months.  Industrial production edged down 
0.1% on month in July, coming in weaker than the median forecast for +0.3%. Output posted a sharp 1.8% drop in June 
and a slight 0.2% fall in May. The July decrease was led by drops in output of passenger cars, production machinery and 
steel. Heavy rains that hit southwestern Japan caused a parts supply shortage and a distribution network breakdown, 
leading to a decline in transport equipment and production machinery. Car exports to the U.S. and Europe also slumped. 
Exports of steel products to the U.S. also slowed due to the higher import duty levied by the Trump administration. Based 
on its survey of manufacturers, METI projected that industrial production would rise 1.2% on month in August and gain 
0.5% in September. If factory output rises as forecast, it would slip 0.4% on quarter in July-September after +1.3% in Q2 
and -1.3% in Q1.  

– The annual consumer inflation rate in Tokyo, a leading indicator of the national average, accelerated in August from July 
as the base-year effect of sharp discounts by a major telecom carrier waned and a severe heat wave boosted meat 
prices, data from the Ministry of Internal Affairs and Communications released Friday showed. The Tokyo core consumer 
price index (excluding fresh food) rose 0.9% on year in August, coming in slightly firmer than the median forecast for 
+0.8%. It was the 14th straight y/y rise and the pace of increase accelerated to a six-month high, up from +0.8% in July. 
This indicates the year-over-year rise in the national CPI may also rise in August from the 0.8% increase in July in data 
due on Sept. 21.  The core-core CPI (excluding fresh food and energy) -- a key indicator of the underlying trend of 
inflation -- rose 0.6% on year in August in Tokyo, accelerating from +0.5% in July. 
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Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


