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Weekly market watch  
 
As at Friday December 28, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  

Hong Kong  HSI  25,504.20 (361.19) -14.76% -14.76% 
India  BSE 30 36,076.72 (354.95) 5.93% 6.58% 
Japan  Nikkei  20,014.77 (377.81) -12.08% -12.08% 
Singapore  STI  3,053.43 2.81 -10.27% -10.27% 
South Korea  KOSPI  2,041.04 (19.08) -17.28% -17.28% 
Taiwan  WSE 9,727.41 81.25 -8.60% -8.60% 
Shanghai     COMPOSITE 2,493.90 (22.35) -24.59% -24.59% 
Europe 
France  CAC  4,678.74 (98.71) -11.93% -12.37% 
Germany  DAX  10,558.96 (181.93) -18.26% -18.65% 
Italy  FTSE MIB  18,324.03 (617.87) -16.15% -17.16% 
Russia  RTSI  1,066.13 (11.04) -7.65% -7.34% 
UK FTSE 100  6,733.97 (31.97) -12.41% -11.66% 
Americas 
Brazil  IBOV  87,887.26 2,213.74 15.03% 15.03% 
Mexico  IPC  41,459.15 (224.12) -16.00% -15.15% 
Nasdaq  CCMP  6,584.52 56.12 -4.62% -5.26% 
US  S&P 500  2,485.74 18.32 -7.03% -7.51% 
US   DOW  23,062.40 202.80 -6.70% -7.15% 

 

Bonds 

  
Close 

Yield 
Week ago Month ago Year ago 

10 Year Gilt  1.2690 1.3210 1.3770 1.1970 
10 Year OAT 0.7100 0.6970 0.7290 0.7680 
10 Year Bund  0.2420 0.2500 0.3490 0.4240 
10 Year Japan 0.0030 0.0470 0.1000 0.0580 
10 Year Treasuries  2.7182 2.7902 3.0590 2.4305 

 Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

US  5.50 5.00 4.50 

Canada  3.95 3.45 3.20 

Japan  1.48 1.48 1.48 

Britain  0.75 0.50 0.50 

ECB  0.00 0.00 0.00 

Switzerland  0.50 0.50 0.50 

Australia 1.50 1.50 1.50 

Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 

 

 



 

 Weekly market watch 2 

 

 

Equity Markets 

US 

– US stocks gyrated sharply but ended higher during a holiday shortened week, as traders fretted about the outlook for the 
global economy, the U.S.-China trade tension, the U.S. government shutdown and a report that President Donald Trump 
wanted to fire Federal Reserve Chairman Jerome Powell for raising interest rates. The Dow Jones Industrial Average fell 
0.3% on Friday but still managed to post a 2.75% gain for the week to close at 23,062.40.  The S&P 500 index fell 0.12% 
on Friday but rose 2.86% on the week to 2,485.74. The Nasdaq rose 0.08% on Friday and 3.97% for the week to 
6,584.52.  With one trading day left in the month, the market is set for its worst month since February 2009 during the 
global financial crisis.  

– U.S. markets reeled from tweets by President Trump that blasted the Federal Reserve and Chair Powell.  Bloomberg 
reported that Trump had discussed trying to fire Powell for raising interest rates this month.  Trump also took aim at 
Treasury Secretary Steven Mnuchin, who recommended Powell for the top Fed job.  Later in the week, Trump tried to 
calm restless markets by saying he had confidence in Mnuchin, Powell and the Fed. Asked specifically about the Fed, 
Trump said that the central bank is “raising interest rates too fast” but that he had “confidence” that they would properly 
understand the situation “pretty soon”. 

– Much of the U.S. government remained shut last week over a budget dispute, with no resolution in sight. The House of 
Representatives and the Senate continue to disagree over $5 billion in funding to build the wall on the Mexican border 
that President Donald Trump continues to insist on.  Comments from Trump and Congressional leaders suggest that the 
dispute could last into the new year.  

– Chinese and U.S. trade negotiators will meet face-to-face in Beijing in mid-January, the Chinese Ministry of Commerce 
confirmed Thursday after several video conference calls produced progress. Bloomberg reported that the U.S. delegation 
would be led by Deputy U.S. Trade Representative Jeffrey Gerrish and include Treasury Undersecretary for International 
Affairs David Malpass.  The meeting of officials at the vice minister level indicates that talks have not reached sufficient 
progress to bring in the top negotiators – Vice Premier Liu He on the Chinese side and U.S. Trade Representative 
Robert Lighthizer and Treasury Secretary Steven Mnuchin for the U.S.  The U.S. has threatened to increase the tariff 
rate on $200 billion in Chinese imports to 25 per cent from 10 per cent if negotiators do not reach agreement on a range 
of disputed trade issues by March 1. Most analysts expect the deadline to be extended if there are signs of progress in 
the talks.  Tensions remained high after a report that the White House is considering an executive order to ban all 
telecom equipment produced by Huawei and ZTE from the U.S.   

– The international expansion plans of Amazon and Walmart were thrown into doubt after India passed a restrictive 
ecommerce law. The law, which takes effect February 1, prohibits foreign ecommerce companies from selling products 
of companies in which they hold an equity stake. It also prohibits the platforms from directly or indirectly affecting the 
price of the goods and services they sell, which could end major sales promotions like Cyber Monday.  Amazon’s Indian 
site and Walmart-owned Flipkart would be affected after the companies invested billions of dollars in their Indian 
business expansions.  

– Apple will begin assembling iPhones at a Foxconn facility in India as early as next year, the first time Foxconn will 
assembly Apple products in India, Reuters reported Saturday.  The phones to be assembled will be Apple’s most 
expensive, suggesting an effort to target the high-end market in India.  Foxconn already makes smartphones for Chinese 
brand Xiaomi in India and will expand that plant to accommodate iPhone production.  

– Kraft Heinz Co. and Mondelez International Inc. have been approved to participate in the second round of bidding for the 
international unit of Campbell Soup Co., Reuters reported.  This increases the chances that Campbell’s will receive a 
good price for its overseas operations, which include Australian cookie brand Arnott’s and Danish baked snacks maker 
Kelsen Group.  Based on the first round of bidding, Campbell’s could receive up to $3 billion for those assets.  

– Dell Technologies Inc. returned to public markets on Friday, five years after going private in the biggest-ever leveraged 
buy-out of a tech company.  Rather than a new IPO, Dell bought out the shareholders of DVMT, which tracked Dell 
through its interest in software maker VMWare Inc., in a $24 billion cash and equity deal.  Initial trading place the value of 
the company at $34 billion.  

– Billionaire hedge fund manager Eddie Lampert floated a $4.4 billion last-minute deal to avoid a liquidation of bankrupt 
retailer Sears.  The bid by Lampert, Sears largest shareholder, would keep 425 Sears and Kmart stores open and save 
the jobs of 50,000 employees.  The bankruptcy court must decide by January 4 whether to approve the proposal.  The 
bid includes a $1.3 billion financing commitment provided by three banks.  
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UK 

– The FTSE 100 rose a strong 2.27% on Friday, pulling the index up 0.19% for week to close at 6,733.97, catching up after 
its two-day Christmas holiday to the strong rebound on Wall Street on Wednesday.  

– French infrastructure group Vinci bought a majority stake in London’s Gatwick airport for 2.9 billion pounds, it announced 
Thursday. The group will hold a 50.01% stake in the UK’s second largest airport. Gatwick was brought to a standstill 
earlier in the week by sightings of drones near the airport’s single runway, resulting in delays and cancellations of over 
1,000 flights, affecting 140,000 passengers.  

– Alibaba subsidiary Ant Financial is in talks to buy WorldFirst, the UK international payment system, for $700 million, Sky 
News reported.  The deal, if completed, would mark Ant Financial’s first major acquisition in the UK and allow it to 
expand use of its Alipay mobile payments service.  

– Royal Bank of Scotland has applied for a German banking license to ensure that it has access to the continental market 
after Brexit next March. Uncertainty whether the UK will be able to reach a Brexit transition agreement with the EU has 
caused RBS and other companies to take contingency steps to safeguard their businesses.  

Europe (ex. UK) 

– On the continent, the Eurofirst 300 rose 2.03% on Friday but still fell 3.27% on the week to close at 1,326.64, on investor 
concerns on global growth and trade.   

– Paris-based stock exchange Euronext is close to buying Oslo Bors, Norway’s biggest stock exchange, for about 625 
million euros. Euronext won an auction to buy shares offered by shareholders of the exchange and has approached Oslo 
Bors about buying the remaining shares, the group announced Monday.  The move is the latest in consolidation of 
Europe’s fragmented stock exchange industry.  

– German luxury carmaker BMW is facing a criminal probe in South Korea on charges that it concealed problems that 
results in dozens of engine fires in its cars and then delayed recall of the vehicles.  The Transport Ministry fined BMW 
$10 million for the recall delays and asked prosecutors to investigate the cause of the engine fires and the company’s 
response.  

– European bank shares have had their worst year since the Eurozone crisis, the Financial Times reported Friday. Bank 
share prices are down 25% in 2018, wiping $380 billion off their market capitalization, and leaving the share prices of all 
major banks below their book value.   

Japan 

– Japan's Nikkei 225 Index fell 0.31% on Friday and 0.75% for the week to 20,014.77, reacting to strong swings in stock 
prices on Wall Street. The index rose back above 20,000 on Thursday after falling below the key psychological level for 
the first three trading days of the week.  

– Nissan Motors board member Greg Kelly was released on bail on Christmas Day, after a judge rejected prosecutors’ 
arguments that he should remain in jail for his role in hiding income for former Nissan chief executive Carlos Ghosn.  
Kelly was a key lieutenant to Ghosn. Ghosn remains in detention after he was rearrested on Dec. 21 on charges of 
causing significant financial loss to Nissan, the same day his detention on the original charge of underreporting his 
income expired.  

– Mizuho Financial Group will issue its own digital currency to allow customers to make cashless payments using their 
mobile phones and free transfers among users, the first Japanese megabank to do so. The project will involve about 60 
regional banks, as well.  

– NEC said Thursday it had agreed to buy Danish information company KMD for 136 billion yen ($1.23 billion). KMD has a 
large customer base among local and central governments in Europe and will help NEC to further its goal of increasing 
sales in its overseas security business to 200 billion yen for the year ending in March 2021, the company said.  KMD had 
sales of 95.8 billion yen last year.  

– Nissan has asked banks with which it does business for financial support in case it runs into difficulties after the arrest of 
former chief executive Carlos Ghosn on charges of financial misconduct, Jiji Press reported Thursday.  Some 100 billion 
yen in Nissan corporate bonds are due to expire in March and Mizuho Bank, Nissan’s main creditor, is expected to step 
in to ensure smooth redemptions.  Nissan is not in any immediate financial difficulty, since it had cash and deposit 
reserves of 1.1 trillion yen as of September.  

– Sumitomo Mitsui Financial Group (SMFG) is looking to acquire other commercial banks in Asia, chief executive Takeshi 
Kunibe told Reuters in an interview.  To make the acquisitions, the bank would use some of the $12 billion in surplus 
capital it expects to build up over the next five years.  
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Asia-Pacific (ex. Japan) 

– Mainland China China's Shanghai Composite rose 0.44% on Friday but fell 0.89% for the week to 2,493.90, on worries 
about the outlook for the Chinese economy.   

– Hong Kong's Hang Seng index rose 0.10% on Friday but fell 0.97% for the week to 25,504.20 on concern over the 
Chinese economy.   

– Taiwan's Taiex index rose 0.89% on Friday, pulling the index up 0.52% for the week to end at 9,727.41, as the market 
looked past concerns about the economic outlook.  

– South Korea's Kospi rose 0.62% on Friday but fell 0.99% for the week to close at 2,041.04, sharing concern over 
regional growth worries.  

– Singapore Straits Times Index rose 0.29% on Friday, allowing the market to post a 0.24% gain for the week to close at 
3,053.43, as investors took a more optimistic view of the outlook.  

Emerging Markets  

– Brazil's Bovispa rose 2.84% on Friday, as the last trading day of the year was its best day in four weeks, led by oil 
company Petrobras thanks to higher oil prices.  The index gained 2.56% for the week to 87,887.27, increasing for the 
third straight year.  

– Mexico's IPC rose 0.10% on Friday but fell 0.02% on the week to 41,459.15 as the peso sank on worries about the 
populist policies of new President Andres Manuel Lopez Obrador.  

– India's BSE 30 rose 0.75% on Friday, pushing the index down 0.94% for the week to 36,076.72, as the market recovered 
from its lows early in the shortened trading week, helped by an appreciation in the rupee.  

– Russia's RSTI rose 0.39% on Friday, as oil prices, Russia’s largest export, rose sharply. But the index fell 1.02% on the 
week to close at 1,066.13 as oil prices fell on the week. 

Alternative Assets 

– U.S. oil prices rose sharply Friday on a better-than-feared U.S. oil inventory figure, but still fell for the week on a weaker 
demand outlook. February West Texas Intermediate crude rose 1.6% Friday to $45.33 per barrel, offsetting some of the 
3.5% drop on Thursday, but still leaving the price down 0.6% for the week. February Brent crude on London’s ICE 
Futures Exchange closed the trading period at $52.20 a barrel, up less than 0.1% on Friday after a 4.2% drop on 
Thursday. Brent was down 3% on the week.  

– Gold futures rose Friday for the fourth straight trading day, helped by continued stock market volatility and a weaker 
dollar. February gold futures rose 0.1% on Friday to close at $1,283.00 per troy ounce and were up 1.9% on the week.  

Fixed Income 

US 

– The yield on benchmark 10-year Treasuries fell to 2.7182% last Friday from 2.7902% at the end of the previous week, as 
stock market turbulence and worries about the economic outlook pushed investors to buy bonds.  

– Due to the continued partial US government shutdown, data to be released by the US Department of Commerce will be 
delayed until the shutdown ends, and in some cases will be postponed even longer if the data was in the process of 
being collected when the shutdown began. These include data from the Census Bureau and the Bureau of Economic 
Analysis. Commerce will release an updated schedule after the Department's funding is renewed. The following releases 
will likely be affected: December 27 Building Permits Revision; December 27 New Home Sales; December 28 Advance 
Trade and Inventories; January 3 Construction Spending; January 7 Factory Orders; January 8 Trade Balance; January 
10 Wholesale Inventory and Sales. 

– The Department of Labor's funding had already been approved through September 2019 and so the Bureau of Labor 
Statistics is unaffected by the partial shutdown. As a result, the release of the monthly employment report on January 4 
will not be affected. Likewise, the release of initial jobless claims data on Thursdays will not be affected.  

– The MNI Chicago Business Barometer fell by one point in December to 65.4, holding on to the bulk of November's 8-
point rise. Consequently, the headline index averaged 63.4 over the final three months of the year, the best quarterly 
outturn this year. Whilst the easing was primarily down to a fall in demand, November's order book strength filtered 
through into higher output this month with Production rising to an 11-month high. Supply-side frustrations eased in 
December with the Supplier Deliveries indicator hitting the lowest level since the same month a year ago. Delivery times 
remain longer than normal, however, hindering business operations. This month there were reports from multiple firms of 
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difficulties sourcing metals, highlighting the ongoing impact of tariffs. Despite continuously noting a lack of skilled labor, 
December's special question showed a majority of firms (51.1%) would spend less than 5% of their budget on 
maintaining or improving workforce productivity, with 35.6% spending between 5-10% and only 13.3% spending over 
10%. Firms could be looking to hire workers who already have the desired skills or are seeking productivity gains through 
an increase in capital equipment spending. When asked about their 2019 growth forecasts, only 6.4% of firms anticipated 
growth above 10% in 2019. A joint share of 46.8% believed their business would expand by a rate below 5% or a rate 
between 5-10%. 

UK 

– The yield on 10-year Gilts fell to 1.2690% at the end of last week from 1.3210% the week before on worries about Brexit.  
– Mortgage approvals declined in November, continuing to signal weak but stable demand in the UK housing market, UK 

Finance (UKF) data published Friday showed. The November UKF figures provide further evidence that housing market 
activity remains soft at best, with approvals a good indicator of future house purchase levels. In November there were 
39,403 mortgage approvals, down from 39,640 in October. November's outturn means approvals will have declined over 
at least half of the year, which -- although not out of line with historical records -- remains concerning given the low base 
at which approvals have found themselves over the year. Year-to-date, approvals have averaged 39,171 per month, 
markedly below the series average of 51,072 (records began in September 1997) and also its six-month average of 
39,503. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to 0.2420% last Friday from 0.2500% on Friday the previous week as 
demand for bonds remained strong on renewed worries about the global economic outlook.  

– No major data released during Christmas week.  

Japan 

– The yield on 10-year Japanese Government Bonds fell over the past week to 0.0030% from 0.0470% the previous week 
on worries about the economic outlook and U.S.-China trade dispute. The yield briefly fell to zero on December 25.  

– Some Bank of Japan board members voiced concern over the outlook for the global economy, the summary of opinions 
expressed at the bank's Dec. 19-20 policy meeting released Friday showed, but the board saw no imminent need to take 
additional policy action. "Downside risks to the outlook have been heightening amid growing uncertainties in the global 
economy, including the trade friction between the U.S. and China." There was also concern expressed by certain 
members over the outlook for Japan's inflation rate. One member said that the BOJ has room to review the management 
of its purchases of Japanese government bonds, as the stock-effects from the huge bond holding are increasing. But the 
person didn't elaborate on how the BOJ would its current scheme. The BOJ board decided to stand pat on monetary 
policy, voting 7-2 to leave yield curve control and asset purchases unchanged, with the board seeing Japan's economy 
still expanding moderately, despite downside risks. The BOJ vowed to maintain its current easy policy "for an extended 
period of time," taking into account uncertainties regarding economic activity and prices, including the effects of the 
consumption tax hike planned for October 2019. 

– Bank of Japan Governor Haruhiko Kuroda said Wednesday that the BOJ will persistently maintain the current easy 
policy, while keeping a close eye on both its positive and side effects. "This is exactly the kind of situation in which policy 
sustainability and durability are important," Kuroda said at the meeting of Councilors of Japan Keidanren. "It is necessary 
to maintain a positive output gap -- a driver for inflation -- for as long as possible” under current policy “and thereby firmly 
sustain the momentum toward 2% inflation." Still, "It is likely to take more time than expected to achieve the price stability 
target while uncertainties regarding the outlook have heightened further. However, firmly maintaining the momentum 
toward achieving 2% inflation through such policy conduct will ultimately help to ensure that the price stability target is 
achieved at the earliest possible time without putting an excessive burden on the real economy and the functioning of 
financial intermediation."  

– The pace of the annual core inflation rate in Tokyo, a leading indicator of the national average, stood at 0.9% on year in 
December, slowing from 1.0% in November, reconfirming than any pick-up in inflation remains slow compared with the 
overall economic recovery. The data showed that the rise in the inflation rate is still restricted by the structural factors 
mentioned by the BOJ in July, and the central bank's view on the outlook for inflation remains cautious. The core-core 
CPI (excluding fresh food and energy) -- a key indicator of the underlying trend of inflation -- rose 0.6% on year in 
December, unchanged from November's rate. 

– Japan's industrial production for November posted the first month-on-month drop in two months. November's drop was in 
part a reaction to strong October data, when output rose 2.9% m/m, but BOJ officials are focused on how Japan's 
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production has been affected by slowing overseas demand in the fourth quarter. Production in November fell 1.1% from 
October, according to preliminary data released Friday by the Ministry of Economy, Trade and Industry (METI). However, 
November's 1.1% was a better than the MNI median forecast of -1.9%. The increase of production machinery and 
chemicals excluding medicines was offset by falls in general-purpose and business-oriented machinery. Based on 
METI's forecast, factory output is seen rising 2.2% on month in December and then fall 0.8% in January. Adjusting the 
upward bias in output plans, METI forecast production would drop 0.7% on month in December. 

– Japan's retail sales declined to a six-month-low in November, dragged lower by gloomy general merchandise, 
preliminary data released Friday by the Ministry of Economy, Trade and Industry (METI) showed. Retail sales declined to 
1.4% on year in November from October's 3.6%. The November result failed to meet the MNI median economist forecast 
for a gain of 2.2%.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


