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Weekly market watch  
 
As at Friday January 11, 2019 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  

Hong Kong  HSI  26,667.27 1,041.24 3.18% -15.11% 
India  BSE 30 36,009.84 314.74 -0.16% 4.10% 
Japan  Nikkei  20,359.70 797.74 1.72% -13.93% 
Singapore  STI  3,198.65 139.42 4.23% -9.14% 
South Korea  KOSPI  2,075.57 65.32 1.69% -16.86% 
Taiwan  WSE 9,759.40 376.89 0.33% -10.33% 
Shanghai     COMPOSITE 2,553.83 38.96 2.40% -25.52% 
Europe 
France  CAC  4,781.34 44.22 1.07% -13.34% 
Germany  DAX  10,887.46 119.77 3.11% -17.80% 
Italy  FTSE MIB  19,290.09 458.30 5.27% -17.67% 
Russia  RTSI  1,148.75 61.95 7.49% -8.91% 
UK FTSE 100  6,918.18 80.76 2.82% -11.06% 
Americas 
Brazil  IBOV  93,658.31 1,817.52 6.57% 18.03% 
Mexico  IPC  43,556.11 1,100.98 4.60% -11.36% 
Nasdaq  CCMP  6,971.48 232.62 5.07% -3.99% 
US  S&P 500  2,596.26 64.32 3.57% -6.82% 
US   DOW  23,995.95 562.79 2.87% -7.00% 

 

Bonds 

  
Close 

Yield 
Week ago Month ago Year ago 

10 Year Gilt  1.2900 1.2760 1.1880 1.3090 
10 Year OAT 0.6640 0.6990 0.7130 0.8630 
10 Year Bund  0.2390 0.2080 0.2320 0.5810 
10 Year Japan 0.0170 -0.0380 0.0500 0.0720 
10 Year Treasuries  2.7007 2.6677 2.8790 2.5367 

 Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

US  5.50 5.00 4.50 

Canada  3.95 3.45 3.20 

Japan  1.48 1.48 1.48 

Britain  0.75 0.50 0.50 

ECB  0.00 0.00 0.00 

Switzerland  0.50 0.50 0.50 

Australia 1.50 1.50 1.50 

Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 

US 

– US stocks fell back on Friday but made gains for the week after Federal Reserve Chairman Jerome Powell reiterated on 
Thursday that the central bank would take a “patient and flexible” approach to future rate policy. Stocks were also 
boosted earlier in the week after U.S.-China trade talks appeared to make progress. The Dow Jones Industrial Average 
fell 0.02% on Friday, but the index still posted a 2.40% gain for the week to close at 23,995.95.  The S&P 500 index fell 
0.01% on Friday but rose 2.54% on the week to 2,596.26. The Nasdaq fell 0.21% on Friday but gained 3.45% for the 
week to 6,971.48.   

– Chinese and U.S. trade negotiators at the vice minister level met face-to-face in Beijing starting on Monday, with the talks 
extended one day through Wednesday as some progress was made. The two sides both made positive comments about 
the meetings but gave no details of any agreements that had been reached. Vice Premier Liu He, China’s top trade 
negotiator is “most likely” to visit Washington on Jan. 30-31, Treasury Secretary Steven Mnuchin told reporters, 
according to the Wall Street Journal.  However, the trip could be delayed because of the partial U.S. government 
shutdown, the Journal said. President Trump announced he would not attend the World Economic Summit in Davos, 
Switzerland later this month because of the U.S. government shutdown.  There had been growing expectations that 
Trump would meet with Chinese Vice President Wang Qishan in Davos on the trade dispute. The U.S. has threatened to 
increase the tariff rate on $200 billion in Chinese imports to 25 per cent from 10 per cent if negotiators do not reach 
agreement on a range of disputed trade issues by March 1. Most analysts expect the deadline to be extended if there are 
signs of progress in the talks.   

– Much of the U.S. government remained shut over a budget dispute, with no resolution in sight. On Saturday the 
shutdown became the longest in history. President Donald Trump continues to insist on $5.7 billion in funding for a wall 
on the border with Mexico and has threatened to veto any funding bill that does not include that money.  Trump walked 
out of a meeting with Congressional leaders trying to resolve the crisis, saying it was a “complete waste of time.”  Trump 
has threatened to issue an executive order to build the wall using Defense Department funds and Democrats have 
promised to sue if he does. Most legal experts say that an extension of executive powers to overcome political opposition 
would be illegal.   

– Department store chain Macy’s cuts its revenue and profits forecast only two months after it had raised them on 
expectations of a bumper Christmas sales season, raising questions about how bricks-and-mortar retailers are coping 
with the advance of online shopping.  The profit downgrade caused its stock price to fall almost 18%, the biggest one-day 
decline since the company’s stock market debut in 1992. The company now sees sales growth in its financial year rising 
2%, down from the 2.3-2.5% gain previously expected. Profit is expected to be in the range of $3.95 to $4.00 per share, 
down previous expectations of $4.10 to $4.30.  The Macy’s warning caused a general sell-off in shares of U.S. retailers, 
particularly those with weak Christmas sales. The share price of retail giant Target fell even though it reported a 5.7% 
rise in like-for-like sales compared to a year ago.   

– Workplace messaging app Slack will use a direct listing rather than a traditional initial public offer to enter the stock 
market in the second quarter this year, the Financial Times reported Friday.  In a direct listing, the company does not 
raise new money as part of its stock market entry, giving small investors the same chance as large institutional players to 
bet on the stock.  Music streaming app Spotify used a direct list last year to go public on the New York Stock Exchange.  

– Private space venture SpaceX, owned by Elon Musk, will cut 10% of its 6,000-person workforce as it restructures to 
pursue new ventures, the Financial Times reported Saturday. The company now operates a successful space launch 
services that counts NASA and the U.S. Air Force among its customers.  Musk said he needs to redeploy resources to 
development “interplanetary spacecraft” to pursue his ultimate goal of traveling to Mars.  

– Profits at General Motors rose last year and will rise again this year despite global headwinds, the company forecast 
Friday.  GM now expects adjusted earnings to surpass the previous guidance of $5.80 to $6.20 per share, with 2019 
profits rising to $6.50 to $7.00 per share, above market expectations.  The company’s decision in November to shut 
down seven production plants and lay off 11,000 works will contribute the profit, offset flat to weaker sales in the U.S. 
and China, its two biggest markets. GM shares rose sharply on the news.  

– BlackRock, the world’s largest investment firm with $6.4 trillion under management, will cut 500 staff, about 3% of its 
global workforce, as it frees up resources to pursue new opportunities in alternative markets, the company announced 
Thursday.  While BlackRock is still quite profitable, its stock and the stock of other investment managers down over 20% 
last year.  

– American Airlines cut its full-year profit guidance on Thursday, leading to a drop in its stock price and that of other U.S. 
airlines on fears that weaker global growth and trade tensions were reducing demand for business travel.  American now 
expects diluted earnings of $4.40 to $4.60 per share, down from $4.50 to $5.00 in its previous projection three months 
ago. The company’s stock price fell more than 10% on the news.  The American announcement came 10 days after 
Delta Air Lines said it would miss its profit guidance for this year.  
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– Ford announced that it would make sweeping cuts in its European operations, including cutting thousands of jobs, as 
part of its $14 billion global cost savings plan. Ford operates 15 plants in Europe, employing 53,000 workers.  It is now in 
talks with unions about the number of job layoffs but has not reached a conclusion. Ford also warned that cutbacks at its 
two UK production plants could be even more severe than planned if the UK leaves the European Union without a 
transition plan. The company is also expected to work with Volkswagen on commercial vehicles, with a formal 
announcement expected this week.  

– The Chinese government did not approve any new games developed by Chinese video game and messaging app firm 
Tencent in its latest announcement approving 84 new games, the second time in two weeks that the Chinese tech giant 
has been left off the list of new approvals. The lack of new approvals follows a nine-month freeze on any approvals by 
the Chinese government, leaving Tencent with no new titles to boost its sales.  The company depends on video games 
for about 40 of its revenue.  The New York-listed firm’s stock was hit hard last year by the freeze and fell further this 
week on the latest news.  

UK 

– The FTSE 100 fell 0.36% on Friday, weighed down by concerns about global growth. But the index rose 1.18% for week 
to close at 6,918.18.  

– The House of Commons is due to vote Tuesday and Prime Minister Theresa May’s transition plan for Brexit. The 
proposal is expected to be defeated handily.  May lost two procedural votes in Parliament last week, with lawmakers 
reducing her leeway to operate if her transition plan is rejected.  A possible postpone of the Brexit day beyond March 29 
is now considered possible, while momentum for a second referendum on leaving the European Union has also gained 
support, though political leaders remain opposed to holding it.  

– British retailers reported their worst Christmas sales since 2008, at the start of the global financial crisis, despite heavy 
discounting.  Data from the KPMG consultancy showed retail sales were flat this Christmas after rising 1.4% the year 
before.  Among major retailers, Marks and Spencer reported that its Christmas sales fell 2.2%, while Debenhams sales 
fell 3.4%. 

– Honda announced that it would shut its UK production plan for six days following Brexit in case of any disruptions to the 
delivery of parts from the European Union.  BMW’s Mini unit has already moved its annual a four-week summer 
shutdown from August to April to help weather the Brexit transition, while Toyota has warned that it might have to shut its 
UK production plant if there is any disruption in the timely supply of parts.  

– Sports Direct owner Mike Ashley succeeded in unseating two senior members of the board of troubled department store 
chain Debenhams, suggesting he would seek to take control of the retailer.  Sports Direct, Debenham’s largest 
shareholder, and Landmark Group, another large shareholder, voted Debenham’s board chairman, Sir Ian Cheshire, and 
its chief executive, Sergio Bucher, off the board.  Cheshire resigned while Bucher will continue in his job but not sit on the 
board.  Analysts expect Ashley to take over Debenhams and possibly merge it with House of Frasier, the department 
store he already owns.  

– Jaguar Land Rover, the UK’s largest automaker, said it will restructure its business, cutting 4,500 jobs in the process to 
save 2.5 billion pounds.  The company lost money for six months last year and has already cut 1,500 jobs, due a decline 
in demand for diesel vehicles and lower sales in China. The company is also making preparation for Brexit, which could 
disrupt is parts supply chain.  

Europe (ex. UK) 

– On the continent, the Eurofirst 300 rose 0.11% on Friday, pushing the index up 1.40% on the week to close at 1,374.52.   
– Anheuser-Busch InBev NV, the world’s largest brewer, is considering listing a minority stake in its Asia operations to help 

it pare down its $100 billion in debt, Bloomberg reported Friday.  The company is still considering which countries in its 
Asian operation to include in the listing and on what exchange to list the offering.  The listing could raise as much as $10 
billion, valuing the Asian operation at more than $70 billion.  The company’s shares rose sharply on the news.  

– Volkswagen Group ended 2018 with record sales of 10.8 million units, the company announced Friday. Five of the 12 
Volkswagen brands had record sales last year, despite significant headwinds from trade tariffs, new European emissions 
standards and bans on diesel autos in a number of German cities.  

– Airbus again warned of the problems for its overall production if the UK exits the European Union without a transition 
deal.  The wings for Airbus passenger planes are made in Britain, so customs fees and shipping delays could mean 
massive new costs for the company. Moreover, it is unclear whether the UK would remain in the European Union safety 
inspection program, raising questions of whether UK-built wings could even be used on Airbus planes. In addition, the 
new Eurofighter warplane was planned to be developed and built by France, Germany and Britain, but France and 
Germany have floated the idea of built it themselves if there is no transition deal.  
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Japan 

– Japan's Nikkei 225 Index rose 0.97% on Friday and 4.08% for the week to 20,359.70, supported by the rise on Wall 
Street on Wednesday and Thursday.  

– Tokyo prosecutors added new counts of misleading investors to the charges against former Nissan chief executive 
Carlos Ghosn, ensure he will remain in jail in Japan for several more months. The latest charges came at the end of the 
last 20-day detention period under previous charges.  Ghosn has been in jail since November 19 on charges that he lied 
about his income and engaged in business dealings that harmed the value of Nissan.  Ghosn remains chief executive of 
French automaker Renault, part of the Nissan-Mitsubishi-Renault alliance that he formed.  

– Hitachi is considering abandoning its nuclear power plant project in Wales because of lack of financing commitments, the 
Financial Times reported Friday.  Hitachi is expected to make the announcement after a board meeting this week. 
Hitachi’s move comes after Toshiba shut down its nuclear power plant project in Cumbria late last year, leaving large 
holes in the UK’s national energy strategy.  

– Softbank has downgraded its planned new investment in shared office space provider WeWork to $2 billion, down from 
the $16 billion controlling stake it was considering, following the recent decline in the stock market and concern by 
investors in its $100 billion Vision Fund.  The new stake in WeWork will be funding by Softbank directly, not by the Vision 
Fund. The new investment comes on top of $8 billion Softbank has already invested in WeWork.  

– Pharmaceutical maker Takeda plans to sell $10 billion worth of assets to whittle down the 46 billion pounds in debt it took 
on to buy Irish drugmaker Shire.  Non-core businesses acquired with Swiss drugmaker Nycomed in 2011 could be sold, 
the company said.  

Asia-Pacific (ex. Japan) 

– Mainland China China's Shanghai Composite rose 0.74% on Friday and 1.55% for the week to 2,553.83, buoyed by 
signs of progress in talks between Chinese and U.S. trade negotiators in Beijing. The market ignored data showing a 
sharp drop in producer prices, indicating that deflation could re-emerge as early as this month.  

– Hong Kong's Hang Seng index rose 0.55% on Friday and 4.06% for the week to 26,667.27, as hopes that trade talks last 
week would help resolve the China-U.S. trade tension offset growing concerns about the outlook for the Chinese 
economy.  Shares in smartphone maker Xiaomi fell sharply after the expiration of the lock-up period during which early 
investors and employees were barred from selling their stakes, representing about 19% of the firm’s outstanding shares.  

– Taiwan's Taiex index rose 0.40% on Friday and 4.02% for the week to end at 9,759.40 hopes for an early end to the 
U.S.-China trade tension boosted Taiwanese suppliers.  

– South Korea's Kospi rose 0.60% on Friday and 3.25% for the week to close at 2,075.57, on hopes that trade talks would 
end the U.S.-China trade tension and help the South Korean economy recover.  Samsung Electronics reported a 29% 
drop in quarterly profit in the October-December period, the first decline in two years, on weaker sales of memory chips 
and smartphones.  

– Singapore Straits Times Index rose 0.48% on Friday and 4.56% for the week to close at 3,198.65, on hopes that 
resolution of the China-U.S. trade tension would boost the city-state’s export dependent economy.   

Emerging Markets  

– Brazil's Bovispa fell 0.16% on Friday but rose 1.98% on the week to 93,658.31, as the market generally cheered the 
policy plans of new President Jair Bolsonaro, including his approval of the sale of Brazilian airplane maker Embraer to 
Boeing.   

– Mexico's IPC rose 0.98% on Friday and 2.59% on the week to 43,556.11, as the market reacted to the promise by 
Federal Reserve Chairman Powell’s vow to be patient on rate increases.   

– India's BSE 30 fell 0.27% on Friday but rose 0.88% for the week to 36,009.84.  The index rose the first three days of the 
week, but gave back some gains on Thursday and Friday on mixed earnings reports.  In addition, industrial production 
growth fell to a 17-month low of 0.5%.  

– Russia's RSTI rose 0.56% on Friday, as oil prices, Russia’s largest export, continued to gain. The index rose 2.75% on 
the week to close at 1,148.75. 

Alternative Assets 

– Oil prices fell Friday after posting nine consecutive trading session gains, the longest winning streak since 2010. Oil 
prices rose Thursday after Federal Reserve Chairman Powell said the central bank would be patient and flexible in its 
future rate policy. February West Texas Intermediate (WTI) crude fell 1.9% Friday but rose 7.6% for the week to $51.59 
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per barrel. March Brent crude on London’s ICE Futures Exchange closed the trading period at $60.48 a barrel, down 
2.0% on Friday but up 6.0% on the week.  

– Gold futures rose on Friday on a weaker U.S. dollar and a decline in U.S. stock markets. February gold futures rose 
0.2% on Friday and 0.3% on the week to close at $1,289.50 per troy.  

Fixed Income 

US 

– The yield on benchmark 10-year Treasuries rose to 2.7007 last Friday from 2.6677% at the end of the previous week, as 
stock market gains and reassurances from the Federal Reserve that they were in no hurry to raise interest rates reduced 
demand for the safe-haven asset.  

– Federal Reserve Chair Jay Powell on Thursday reiterated the Fed can be “patient and flexible” on interest rate moves 
and watch how risks play out in the U.S. economy before responding. He sees continued momentum in economic growth 
through the beginning of the year, in contrast with financial market's concern over downside risks stemming from a global 
growth slowdown and trade tensions. That calls for a risk management-based and flexible approach, he said. "We have 
the ability to be patient and watch patiently and carefully as we see the economy evolve." He sees inflation "right around 
2%" this year and credits that in large part to well anchored inflation expectations. The ultimate size of the Fed's balance 
sheet is unknown and depends on the public's appetite for currency and bank reserves. It will be substantially smaller 
than it is now but bigger than before the crisis, Powell said. 

– The minutes of the Federal Reserve’s Dec. 18-19 Federal Open Market Committee meeting show that Fed officials 
concluded that the economy evolving as expected and inflation pressures "muted" so that they "could afford to be patient 
about further policy firming." As they watch incoming data, they are most concerned with whether anticipated risks would 
unfold and "to what extent they would affect economic activity," as well as the effects of previous rate hikes that are still 
working their way through the economy. Several officials called for removing forward guidance on "some gradual rate 
increases" entirely over upcoming meetings and replace it with language emphasizing data dependence. Replacing the 
word "expects" with "judges" in that phrase was meant to be a first step in that direction. Adding the word "some" helped 
indicate that a "relatively limited amount of additional tightening likely would be appropriate." Officials generally revised 
down their projected policy path in December on tightening financial conditions but made little or modest revisions to their 
economic outlook. They interpreted volatile financial markets and stock declines in November and December as 
reflecting an increased focus on "tail risks" such as a sharp escalation of trade tensions or a possible signal of a 
significant growth slowdown in the future. But a couple officials said tighter financial conditions so far did not appear to be 
restraining economic activity. If that persists, the story may change.  A few officials had favored delaying the December 
hike in favor of waiting and seeing how data develops amid financial market volatility and global growth uncertainty, 
especially in the absence of inflationary pressures. There is no immediate need to end the Fed's balance sheet reduction 
program as Fed portfolio managers viewed the bank reserve supply as "still ample."  

– Consumer inflation was steady in December, with the headline measure slightly above expectations, the core measure in 
line with expectations, and the year/year rate for the overall measure at 1.9%, down from 2.2% in November, data 
released Friday morning by the Bureau of Labor Statistics showed. Overall CPI posted a decline of 0.1%, just above 
analysts' expectations for a 0.2% decline in the month, but below the flat reading expected by market participants. The 
core CPI rose 0.2%, matching expectations for a 0.2% increase.  Overall, the data point to contained consumer inflation, 
as the year/year rate for the overall measure fell to 1.9% from 2.2% in November, the lowest since August 2017. The 
year/year rate for core CPI was unchanged from 2.2% last month. CPI excluding only energy was up 2.1% year/year, 
showing the impact of soft energy prices. 

– Due to the continued partial US government shutdown, data to be released by the US Department of Commerce will be 
delayed until the shutdown ends, and in some cases will be postponed even longer if the data was in the process of 
being collected when the shutdown began. These include data from the Census Bureau and the Bureau of Economic 
Analysis. Commerce will release an updated schedule after the Department's funding is renewed. The following releases 
have been or likely will be affected: December 27 New Home Sales; December 28 Advance Trade and Inventories; 
January 3 Construction Spending; January 7 Factory Orders; January 8 Trade Balance; January 10 Wholesale Inventory 
and Sales. 

UK 

– The yield on 10-year Gilts rose to 1.2900% at the end of last week from 1.2760% the week on easing of stock market 
turbulence. .  

– November GDP rose 0.2% m/m, beat the MNI median of 0.1%, courtesy of "Black Friday"-infused retail sales feeding 
through to the dominant services sector. As a result of better-than-expected November growth, the UK appears on track 
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for a reasonable Q4. Should December match November's growth, Q4 will expand by 0.3%, above the revised Bank of 
England staff forecast. Car production recorded no change in November, exceeding expectations and ending two 
consecutive months of negative growth. However, over the three months to November, manufacturing slumped by 0.8%, 
subtracting 0.08pp from growth. Construction rose 2.1% 3m/3m, its sixth straight rolling three-month increase, 
suggesting inherent resilience in the sector. Consequently, it added 0.13pp to growth in the three months to November. 
The third quarter trade gap was revised downward to Stg8.783 billion from the originally-reported Stg9.783 billion. 
Following the revision, the deficit needs to fall only to Stg2.89 billion in December for fourth quarter net trade to match 
the outturn in Q3. 

– UK house price inflation stood at 1.3% on a 3M Y/Y basis in December, accelerating from November's 0.3% annual 
growth rate, according to data from Halifax, the UK's leading mortgage provider. The more volatile monthly numbers 
showed house price growth rising by 2.2% in December after a 1.2% fall in November. On a quarterly basis, house 
prices dropped by 0.4% in the October-December period relative to July-September. "A stronger monthly growth figure 
for December reversed a weak November figure, monthly fluctuations are common, leaving the annual figure very firmly 
in the range of 0-3% as we forecast at the start of the year", said Russell Galley, Managing Director at Halifax 
Community Bank. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds rose to 0.2390% last Friday from 0.2080% on Friday the previous week as 
demand for bonds eased as lower stock market volatility.  

– Eurozone industrial output grew 0.2% from a month earlier in October, reversing the 0.6% decline in September and 
matching market expectations. Output rose 1.2% from a year earlier, following a revised 0.8% growth in the previous 
month. Production rose in capital and non-durable consumer goods. 

– The Eurozone consumer price Index fell 0.2% in November compared to the previous month. Annual inflation eased to 
1.6% in December from 1.9% in November, below expectations for a deceleration to1.8%, the lowest rate since April 
mainly due to a slowdown in costs of energy and food, alcohol & tobacco. Core consumer inflation, which excludes those 
items, rose 1.0% in December compared to a year earlier.  

– The Eurozone trade surplus narrowed to 14.0 billion euros in October from 17.8 billion euros in October 2017. Exports 
rose 11.4% year-on-year while imports increased 14.8%. 

– The seasonally-adjusted unemployment rate for the Eurozone fell to 7.9% in November from a downwardly revised 8% in 
October. It was the lowest jobless rate since October 2008.  

Japan 

– The yield on 10-year Japanese Government Bonds rose over the past week to 0.0170% from -0.0380% the previous 
week as worries about the economic outlook and trade tensions eased.  

– Bank of Japan Governor Haruhiko Kuroda maintained his optimistic outlook for Japanese economic growth and inflation 
in comments Thursday at the opening of the BOJ branch managers' meeting in Tokyo.  Kuroda's remarks indicated that 
the central bank's overall assessment hasn't changed from December's policy meeting, although downside risks to the 
global economy are increasing in the wake of the volatile financial markets. The BOJ intends to maintain the current 
extremely low levels of short- and long-term interest rates for an extended period of time, taking into account 
uncertainties regarding economic activity and prices. 

– The Bank of Japan's quarterly regional economic report showed that all nine regions reported their economies are either 
expanding or recovering, which may indicate limited impact on Japan from a slowing global economy and the China-U.S. 
trade dispute. “The virtuous cycle from income to spending had been maintained, as exports had been on an increasing 
trend with overseas economies continuing to grow firmly on the whole, labor market conditions had continued to tighten 
steadily, and private consumption had been increasing moderately," the BOJ said. "Although the impact of uncertainties 
regarding overseas economies, including the trade friction between U.S. and China, has been limited thus far, a 
gradually increasing number of firms are pointing to some effects, such as a decline in orders," the central bank said. All 
regions reported increasing capital investments and some said production is on a rising trend, according to the BOJ. 

– Spending by households with two or more people fell 0.6% y/y after adjusting for two survey methods, meeting forecast 
by an MNI survey. It followed a decline of 0.3% in October. October's drop was led by a reduction in expenditure on 
furniture and household items, which fell 10.0% y/y. Spending on medical care also shrunk by 5.2% y/y, the second-
largest drop. Household spending slowed to 1.1% on a monthly basis from 1.8% gain in October. The average real 
income of households with salaried workers climbed 0.1% y/y from October's -2.9%, the first increase in the last four 
months. 

– Japan's consumer confidence index fell 0.2 point to 42.7 in December on a seasonally adjusted basis, the third monthly 
drop, according to the Consumer Confidence Survey released by the Cabinet Office Tuesday. The drop in the index was 
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caused by weaker labor market and income conditions, the survey suggested. Consumers were more pessimistic on 
three of the four key aspects of their sentiment, including overall economic well-being, income gain and job prospects. 
Consumers were more optimistic that the next six months would be a good time to buy durable goods. The sub-index on 
asset prices, which is not included in calculating overall consumer confidence, showed a third straight monthly drop, 
down 1.7 points to 40.9 after falling 0.6 point in the previous month.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


