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MACROECONOMY 

− Daily covid cases increased in July 
after the festivity but the fatality 
and bed occupancy rate remained 
low. The government lifted the fuel 
price as oil price and consumption 
was elevated; yet allocated more     
subsidy budget for low income family.  

− 8M22 state budget recorded a      
surplus of Rp107.4tn or +0.6% of 
GDP. August trade surplus recorded 
at USD5.76bn.  

− BI increased rate by 50bps (higher 
than consensus expectation at 
25bps) to 4.25% as a pre-emptive 
move and front loading on rising      
inflation and strengthening dollar. 
September inflation increased 5.95%
YoY/+1.17%MoM. 

 

 

EQUITY FIXED INCOME 

− JCI gained 1.9% QoQ to 7,041 with around 
Rp8.3tn net foreign buy. The index reached its 
all times high at 7,377 in September. The positive 
performance was driven by better than expected 
earnings results coupled with series of solid macro 
data and stabilizing oil price. Foreign took profit 
and became a net seller at the last week of the 
month as IDR depreciated to 15,250 level against 
USD. The best quarterly sector performer was       
IDXEnergy (+17.2%) on elevated coal price and 
higher demand from European countries to build 
their energy reserve ahead of winter. On the other 
hand, the worst performer was IDXTechnology         
(-11.7%) which was pressured during rising interest 
rate environment.  

− The global market plunged as countries were 
battling with high inflation and policy rate hike. 
The fed reiterated its restrictive stance and         
pressured the global market. While most of the 
central banks raised rate, PBOC cut rate to boost  
its market and BoJ maintained its ultra-loose       
monetary policy rate. Some central banks and       
the market cut the growth projection amid this 
tightening cycle. Geopolitical tension in eastern  
Europe remained high.  

− We remain cautiously positive on equities as the 
fundamental reform and recovery story remains 
intact. However, we expect continuing volatility in 
the market following global recession fears on the 
back of higher inflationary environment and        
geopolitical situation. Pressure on the IDR may also 
add pressure to the equity market though we think 
that Bank Indonesia may come in and give support 
when necessary.  

− Indonesia 10 years government bond 
yield increased 15.3bps to 7.373%. The 
US 10-year treasury note jumped by 
81.6bps to 3.829%. The Fed made         
consecutive rate hike and moved the rate 
to 3-3.25% by the end of September, the 
Fed has increased 300bps YTD. Based        
on DMO bond flow data as of 28 Sept,  
foreign ownership is recorded at 14.5% of 
the outstanding and outflow of Rp157.1tn 
YTD. Indonesia 10 years USD global bond 
yield at 5.22%. IDR depreciated by 2.38% 
to 15,253.  

− Higher inflation and rising interest 
rates remain as challenges to the bond 
market though we think that the         
negative sentiments have been mostly 
priced in reflected by the large  foreign 
outflow YTD. However, inflationary risks 
would also limit upside at this juncture, 
thus, we do not expect any major rally in 
the bond market in the short term.  

 

 

Disclaimer   

INVESTMENT IN MUTUAL FUND CONTAIN RISKS, PRIOR TO INVESTING IN MUTUAL FUND, INVESTOR MUST READ AND UNDERSTAND THE FUND PROSPECTUS.                   
PAST  PERFORMANCE DOES NOT INDICATE FUTURE PERFORMANCE. 

The views and opinions contained herein are those of the author(s) on this page and may not necessarily represent views expressed or reflected in other Schroders communica-
tions, strategies or funds. This material is intended to be for information purposes only and is not intended as promotional material in any respect. The material is not intended as 
an offer or solicitation for the purchase or sale of any financial instrument. It is not intended to provide and should not be relied on for accounting, legal or tax advice, or invest-
ment recommendations. Reliance should not be placed on the views and information in this document when taking individual investment and/ or strategic decisions. Past perfor-
mance is not a reliable indicator of future results. The value of an investment can go down as well as up and is not guaranteed. All investments involve risks including the risk of 
possible loss of principal. Information herein is believed to be reliable, but Schroders does not warrant its completeness or accuracy. Some information quoted was obtained from 
external sources we consider to be reliable. No responsibility can be accepted for errors of fact obtained from third parties, and this data may change with market conditions. This 
does not exclude any duty or liability that Schroders has to its customers under any regulatory system. Any reference to sectors/countries/stocks/securities are for illustrative pur-
poses only and not a recommendation to buy or sell any financial instrument/securities or adopt any investment strategy. The opinions in this material include some forecasted 
views. We believe we are basing our expectations and beliefs on reasonable assumptions within the bounds of what we already know. However, there is no guarantee that any 
forecasts or opinions will be realized. These views and opinions may change. PT Schroder Investment Management Indonesia is licensed and supervised by Indonesia Financial Ser-
vices Authority (OJK). 


