
INVEST IN SWITZERLAND

THE SWISS HELVETIA FUND, INC.

Local equity exposure, world-class return potential
 – A closed-end fund that seeks long-term capital appreciation by investing 

primarily in equity and equity-linked securities of Swiss companies  
 – Listed on the New York Stock Exchange under the symbol “SWZ”
 – Initial off ering in 1987
 – Net assets of approximately $350m (as of September 30, 2015)
 – Managed by Schroders, with local management who apply their proven 

and experienced philosophy and process in Swiss equity investing

Rationale for investing in Swiss stocks
Switzerland is a politically and economically stable nation 
in the middle of Europe that boasts a skilled and innovative 
labor force1 that we believe is ideally suited for global fi rms. 
For example, Swiss equities top other major stock markets 
in terms of the proportion of global leaders in their 
respective industries even though each has only a small 
domestic market for its goods and services.2 Indeed, the 
relatively small domestic market has become an advantage 
because the average Swiss listed company’s geographical 
source of revenues is generally well diversifi ed. On a 
historical basis, companies in the Swiss Performance Index 
(the ‘SPI’ or ‘Index’) have outperformed global equities in 
the MSCI World All Countries Index since December 31, 
1988 by 3.7% per annum as per September 30, 2015.
How is the fund managed?
Th e Zurich based portfolio management team conducts 
fundamental research to fi nd the best ideas in terms 
of value and quality in the Swiss equity market. Th e 
macroeconomic environment is refl ected in each 
company’s fair value model. It is also taken into account 
in portfolio construction, where disciplined risk 
diversifi cation is applied. As stock pickers, the team 
is more likely to fi nd undervalued companies in the 
area of small & mid caps, which we believe provides 
more attractive investment opportunities for the long-
term. As a result, this segment is likely to represent a 
higher weight than in the SPI,3 which the team aims to 
outperform. Th e Swiss portfolio management team has 
many years of investment experience and a strong track 
record in Swiss equities since 1999.

Current Economic Environment 
Global Economy
A recurring theme for global growth during 2015 was 
that its former ‘locomotives’ lost steam. To begin, the US 
marked a disappointing 0.6% growth in the fi rst quarter, 
which led to downgraded expectations for world GDP 
from greater than to about 3%. Fortunately, fears of 
a weak US growth for the entire year were dispelled 
aft er the second quarter recovered to 2.3%, which was 
later revised to 3.7%. However, it did not take long for 
a second engine to begin to stutter: the collapse of the 
Chinese stock market and the People’s Bank of China’s 
actions to devalue the currency led to reduced GDP 
expectations for the world’s second biggest economy 
from near 7% to far below. In addition, other emerging 
economies continued their downtrend, in large part 
due to weakening commodity prices. As a result, global 
GDP growth for 2015 is now expected at around 2.5%. 
Th e only region not to disappoint this year was Europe, 
where growth expectations held up at around 1.5%, also 
thanks to a weak euro.
Before discussing the Swiss economy, it should be noted 
that, on aggregate, companies listed in Switzerland derive 
only 12% of revenues domestically. Th e Swiss economy 
slumped in the fi rst quarter to a non-annualized decline 
of -0.2% due to the actions of the central bank described 
below. It later improved to +0.2% (non-annualized) in 
the second quarter. For the second part of the year, 
economic forecasters expect a marked acceleration. Just 
recently, forecasters raised their expectations for GDP 
growth in 2015 from +0.5% to +0.9%.

1 Switzerland had the highest patent per capita fi lings in Europe according to the Innovation Union Scoreboard 2011 (EU).
2 70% of members of the large cap Swiss Market Index (“SMI”) have ranked fi rst or second within their markets on a global basis at one point since 2011, as have 

approx. 40% of members within the Swiss Mid Cap Index (“SMI Mid”).
3 As per September 30, 2015, small and mid cap stocks represented approximately 15.8% within the SPI.
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Stock market developments
Th e most important event for Swiss companies in 2015 
was the decision of the National Bank to abandon a 
fl oor of 1.20 for the exchange rate of the Swiss franc 
against the euro on January 15. Th e Swiss stock market 
reacted negatively to the corresponding appreciation in 
the Swiss franc and lost about 14% during the two days 
following the announcement (measured in US dollars, 
however, the value rose, as the currency gained more 
than stock prices fell). And, as Swiss companies derive 
close to 90% of revenues from abroad, but produce less 
than that outside of Switzerland, earnings estimates 
fell. However, we believe they have left  their low point 
behind, as companies announced measures to mitigate 
the impact of the strong Swiss franc and because the 
currency subsequently weakened. Current expectations 
are for a moderate, low single digit growth of Swiss 
earnings against the prior year. In brief, aft er the fi rst 

shock absorption, Swiss listed companies have reacted 
well and remain competitive in a global economy, where 
they derive the bulk of revenues.
Outlook for Swiss Market
We are encouraged by the resilience of Swiss earnings. 
Since the regime of fi xed exchange rates ended in the 
1970’s, companies listed in Switzerland have routinely 
been faced with a strengthening Swiss franc and have 
consistently performed well in the global markets. For 
example, the vast majority of quoted companies have 
announced cost programs to keep competitiveness, 
thereby positioning themselves to turn the Swiss 
National Bank’s action from a short term pain into a long 
term gain. Being and staying competitive has always 
been a must for Swiss companies in order to maintain 
their global leadership. We also believe that it explains 
the strong past performance of Swiss stocks, and thus 
bodes well for future returns.

For more information, visit
WWW.SWZFUND.COM
Th e Fund is a closed-end investment product. Common shares of the Fund are only available for purchase/sale on the NYSE at the current market 
price. An investment in the Fund is not a deposit of a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other 
government agency. 

Past performance is no guarantee of future results. 

All Investments involve risks including the risk of possible loss of principal. Th e market value of a fund’s portfolio may decline as a result of a number 
of factors, including adverse economic and market conditions, prospects of stocks in the portfolio, changing interest rates, and real or perceived adverse 
competitive industry conditions. Th e Fund invests in restricted securities and other investments that may be illiquid, which hold the risk that the securities 
will not be able to be sold at the time desired by the Fund. Th e Swiss securities markets have substantially less trading volume than the U.S. securities markets. 
Additionally, the capitalization of the Swiss securities markets is highly concentrated. Th is combination of lower volume and greater concentration in the Swiss 
securities markets may create a risk of greater price volatility than in the U.S. securities markets.

Th e views and forecasts contained herein are those of the Schroders Swiss Equities team based on information that they believe to be reliable. Th ese opinions 
may change over time. Schroder Investment Management North America Inc. (“SIMNA Inc.”) is an investment advisor registered with the U.S. SEC. It 
provides asset management products and services to clients in the U.S. and Canada, including Schroder Capital Funds (Delaware), Schroder Series Trust and 
Schroder Global Series Trust, investment companies registered with the SEC (the “Schroder Funds”). © Schroders 2015. 


