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As the world economy begins to emerge from the Great Lockdown we 
take a closer look at the key trends which will define the post pandemic 
investment environment. 

We look at these through the lens of our Inescapable Truths, where we 
focus on three key disruptive factors which will influence the medium 
term outlook: 

 Ȃ the accelerated adoption of technology 
 Ȃ increased populism
 Ȃ a greater focus on environmental issues,  

particularly climate change. 
In this update we examine which of these “truths” or trends have 
been gaining ground and which are now being challenged by the new 
economy emerging from the pandemic. 

Summary

 Ȃ The world economy is emerging from the great lockdown, but 
progress is patchy. The US and UK appear to be leading the 
way, while China remains robust. The eurozone is following, 
albeit more slowly due to an uneven start with its vaccine 
programme. Nonetheless, the overall picture is one of 
developed markets outperforming emerging markets, with 
economies like India and Brazil struggling to contain the virus. 
The other fault line opened up by the pandemic has been 
inequality within economies which has likely increased on both 
an income and wealth metric. 

 Ȃ Meanwhile, on a more positive note, the ability of economies to 
adapt, facilitated by the acceleration in technology, holds out 
the promise of stronger productivity growth. We have raised 
our medium term forecasts as a result, despite the persistence 
of adverse demographics.  

 Ȃ Increased technology may make the efforts of policymakers 
to address inequality more difficult as the fourth industrial 
revolution displaces more workers. So, although populism has 
not reared its head and become an accelerated truth during 
the pandemic, it is likely to return. History shows social unrest 
increasing after a pandemic is over, creating an environment 
for more populist policies.

 Ȃ Environmental issues have come into increasing focus with 
greater efforts to tackle climate change. Much attention has 
been on the Biden administration’s decision to take the US 
back into the Paris Accord and increase infrastructure spend 
in this area, but we have also seen China set a target to be 
carbon neutral, bringing the world’s two biggest polluters 
into alignment. The energy transition creates significant 
opportunities, but it also threatens to exacerbate inequalities 
between developed and emerging markets. 

 Ȃ Government finances have deteriorated significantly during 
the pandemic, raising questions about debt sustainability. 
Nonetheless, there has been a shift in thinking on fiscal policy 
with governments unwilling to return to austerity and squeeze 
the public sector. Economic recovery will help, but given the 
extra spending demands of healthcare and climate change 
going forward, the pressure on government finances is likely to 
remain. Higher taxation seems inevitable and governments are 
training their sights on the corporate sector. 

 Ȃ The increasing dominance of monetary policy by fiscal 
considerations means financial repression is likely to continue. 
Interest rates remain lower for longer despite the improved 
growth outlook. Alongside this, however, comes an increased 
tail risk of higher inflation. Although we expect the recent pick-
up in inflation to be transitory, cyclical pressures are building 
and monetary policy will need to be tightened in 2022. Looking 
further out, it is not difficult to construct pessimistic scenarios. 
An example would be that persistent inequality fuels populist 
governments who then undermine central bank independence 
such that inflation gets out of control.  

 Ȃ Yet there are still powerful forces pointing the other way. 
Technology tends to drive down prices through increased 
competition in both product and labour markets. Also, there 
is still a consensus in favour of low inflation amongst central 
banks and the shifts in policy are recognition that in the face of 
structural forces inflation has been too low. 

 Ȃ Against this backdrop there are no easy answers for investors 
who will need to ride the disruptive trends and find the pockets 
of growth in the world economy. What seems clear is that 
governments may now be playing a greater role in driving 
those trends. 

Keith Wade
Chief Economist
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An improving outlook for global growth 
To start we look at the medium term outlook for activity to set the 
backdrop against which disruptive forces will play out. 

Despite the persistence of Covid-19 cases, the outlook for short 
and medium term growth in the world economy has improved.  

Three factors underpin the strengthening in the cyclical outlook. 
First, the creation and delivery of an effective vaccine, second, 
significant and ongoing policy support and third, the improved 
ability of economies to adapt and operate remotely.  

More recently it has been the second factor which has prompted 
significant upgrades to forecasts for US GDP following President 
Biden’s $1.9 trn fiscal stimulus. The spill-over effects from the 
American Rescue Plan (ARP) will help raise demand in the world 
economy, particularly for those with close ties to the US.  

In some respects President Biden is making up for the early 
withdrawal of stimulus by the Obama administration after 
the Global Financial crisis (GFC), but more generally there is a 
widespread acknowledgment that policymakers should not repeat 
the mistakes of the last cycle and withdraw stimulus too quickly. 
Budget deficits have surged around the world and advanced 
economy debt has returned to levels not seen since the end of 
the second world war as a share of GDP. But instead of launching 
another round of austerity, there has been a reappraisal of the 
role of fiscal policy in supporting growth.

Inflation worries
Whether fiscal policy can boost growth over the medium term is 
more controversial. There are concerns that the latest stimulus 
package will overheat the US economy and result in higher 
inflation. Inflation fears have also been heightened by a change 
in the US Federal Reserve’s policy framework, which means it will 
be less pre-emptive and is prepared to allow a period of inflation 
overshoot before reining stimulus back. 

Higher inflation is clearly a risk, and we recognise that there 
are shortages of key commodities and components such as 
semi-conductors adding to price pressures. The re-opening of 
the service sector will also see price increases as firms unwind 
discounts and face the added costs of meeting restrictions and 
containing Covid.  

However, we take the view that there is sufficient spare capacity 
in the world economy to absorb stronger demand as evidenced 
by the number of workers unemployed or on furlough. In the 
UK, nearly 5 million are furloughed, while the US still has more 
than 7 million fewer people in work than before the pandemic hit 
American shores last March. In the near term we also expect some 
of the fiscal stimulus to spill over into the US trade deficit through 
higher imports rather than prices, acting as a safety valve on 
inflation. Globalisation may have peaked, but international trade 
has led the recovery in the world economy so far and remains an 
important distributor of global demand.

Importantly, we believe that inflation expectations will remain well 
anchored, thus limiting the scope for second round effects to feed 
through into wages and a sustained rise in inflation. Base effects 
mean that inflation will rise for a period before falling back later 
in the year. Inflation concerns are expected to return in 2022 as 
output gaps close and spare capacity is used up. Such demand 
pull inflation will require a policy response which may cause some 
near term volatility in markets. 

Overall inflation is likely to be higher over the next ten years than 
in the last decade, but that means being closer to 2% in economies 
like the UK and US and 1.5% in the eurozone. The conditions which 
kept inflation in the US below target for the past decade and saw 
major regions like the eurozone join Japan in deflation remain 
powerful despite the pandemic (chart 1). 

That is not to say we are complacent and we would argue that 
the risks are more balanced, rather than being skewed to the 
downside. For example, we do see a risk that central banks 

Chart 1: Inflation in Advanced economies persistently below 2% pre-pandemic

Source: Refinitiv Datastream, Schroders, 10 May 2021
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come under pressure to keep rates low for fiscal reasons and 
for inflation to take less of a priority. Arguably, this is one 
consequence of Covid-19 (which we examine in more detail 
below). First, though, we look at one of the factors which has kept 
inflation low over the past two decades and more: the increased 
adoption of technology.

The digital drive will boost productivity growth
While fiscal policy has been centre stage recently, less attention 
has been paid to the third factor in the recent recovery - the role 
of adaptation. This may be more important in the long run as it 
has given business an unprecedented opportunity to undertake 
an experiment (albeit forced) with different ways of working. And 
many have successfully adjusted to the operating restrictions 
imposed by the virus. 

We can see this at the macro level: while GDP collapsed during the 
first lockdown, the declines have been considerably less second 
time around. US GDP fell 9% (annualised) in q2 last year, but has 
subsequently held up and grown despite the return of restrictions. 
The UK, one of the worst performing economies in 2020 with a fall  
in GDP of nearly 10%, actually grew in February and March this 
year even though a national lockdown was in place. 

Undoubtedly, there has been a “survival of the fittest” effect, with 
those most exposed and weaker firms going out of business in 
the first wave of shut downs. Nonetheless, there is also a learning 
process and one of the key drivers behind the ability to adapt 
has been the greater use of technology in allowing business to 
operate remotely. 

Online sales have surged, thus enabling businesses to continue 
trading, and they now represent over a third of all retail sales 
in the UK, for example. Worldwide spending on laptops and 
headsets has been massively boosted as more people work from 
home (WFH) and business investment in IT and equipment has 
actually strengthened despite the downturn. Firms have to be 

digital to participate in the locked down economy so investment 
plans have been speeded up.   

Will this lead to higher output per worker? In our view yes, but 
we recognise that the improvement seen in the figures so far is 
largely a result of a Darwinian selection process. This has changed 
the mix of output in the economy away from labour intensive 
services towards more productive sectors. The key will be whether 
the economy can sustain this over the medium term having 
disappointed in the past. It could be that the jolt provided by the 
pandemic is sufficient to push firms onto a higher productivity 
path and that the increased use of technology has taken us over a 
tipping point where the benefits come through. At this stage the 
Covid-19 recession looks like being the first where productivity 
ends up being stronger in more than 60 years (chart 2). 

The mix effect is likely to reverse somewhat as the service sector 
returns, but looking further ahead it seems likely that greater use 
of technology will contribute to an improvement in productivity 
over the medium term. 

In the UK one bright spot in the productivity figures before Covid 
has been the retail sector as sales moved online Ȃ this trend has 
been accelerated by the pandemic. More generally, while there will 
be significant adverse effects from the pandemic as workers are 
displaced and businesses are permanently closed, for many the 
pandemic will have enabled experimentation with different ways 
of working. Increased business investment stands in contrast with 
the experience after the GFC when a reduction in the capital stock 
weighed on potential output growth. 

The key point is that for many, productivity should not necessarily 
be worse and may well be better as the economy re-opens. 
Combine this with the increase in AI and robotics, which is 
bringing gains to parts of the service sector, and the long-awaited 
benefit of increased technology on productivity can come through 
and reverse the downtrend of the past decade. 

Chart 2: US productivity growth has picked up despite the pandemic

Source: Refinitiv, Schroders.
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In terms of our earlier discussion on inflation, higher productivity 
should also help contain inflation over the medium term by 
reducing unit labour costs, the key cost element in the economy. 

Demographic drags
We have to balance a more optimistic view on productivity 
against demographics in determining our medium term growth 
projections. We intend to explore the implications of ageing 
populations in greater depth in a future Foresight paper. For 
now we continue to note that ageing populations mean that the 
growth in working populations will slow over the next decade and 
decline in Japan,  parts of Europe (Germany and Italy) and China. 
Unless offset by stronger participation rates or productivity, the 
decline in workers will weigh on growth.

There is scope for productivity to improve as argued above 
and potentially scope for better participation. Although overall 
participation rates have recently fallen sharply as a result of the 
pandemic we do see a rise as activity normalises. The pandemic 
may even have a positive long run effect as greater WFH should 
enable wider groups of people to join the labour force. Those with 
child care responsibilities, looking after elderly relatives or facing 
challenges which restrict their travel could benefit from this shift, 
for example. In addition it should be possible for firms to tap 
into a wider group of workers and not be limited by geography if 
working remotely becomes more accepted. 

Nonetheless, participation rates will not increase as rapidly 
as in the past as the great increase in female participation is 
behind us and some countries are reaching the limits for further 
improvement. Encouragingly, participation by older workers has 
been increasing as people recognise the implications of greater 
longevity. Governments are keen for workers to stay longer in 

the workforce from a fiscal perspective and some, such as Spain, 
are trialling incentives to delay retirement. Nonetheless, there 
are limits to how far this trend can go as health factors mean that 
participation drops sharply as the population ages. 

Growth upgrade
Overall, we have raised our medium term forecasts for growth. As 
we recently argued, there will be scarring effects from Covid-19 but 
“the prospects for a return to normal growth rates looks promising, 
given the relatively rapid bounce back in the world economy, the 
absence of major imbalances and the revival in investment”.

Chart 3 shows our projections for the coming decade. Overall 
growth rates are still modest as demographics continue to weigh 
on trend activity, but a more positive view on productivity makes 
for an upgrade to our medium term projections in the developed 
markets (DM). The acceleration in technological change, one of 
our Inescapable Truths, is a key factor. The lower starting point as 
a result of the recession and the bounce back over the next two 
years also helps particularly in the eurozone and UK which were 
hit hard by lockdowns. 

For the emerging markets (EM) it is difficult to be as positive. 
Lack of resources has made it harder to contain the pandemic 
and progress on vaccinations has been patchy. The longer it 
takes to achieve herd immunity and normalise the economy, the 
greater the risk of long-term scarring effects. China and those 
economies in the tech supply chain have done well, and there is 
a distinction to be made between these and the less well-off EMs. 
However, these factors will tend to reinforce the natural slowdown 
in productivity to be expected as EM countries’ income levels 
approach DM levels. 

Chart 3: Medium term growth projections

Source: Refinitiv, Schroders.
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Wealthier EMs are more vulnerable to the relocation of supply 
chains. This is another consequence of the  pandemic which is 
encouraging companies to move production closer to home, 
alongside ongoing geo-political tensions between the US and 
China. Overall, EM growth rates should still outpace DM, but the 
premium is expected to narrow. 

Stronger growth, but uneven benefits
Although the growth outlook for the world economy has 
improved, it has become more uneven, with Covid-19 hitting the 
poorest hardest. This applies within as well as across countries as 
lower paid, service sector workers have been worst-affected, with 
many being furloughed or made redundant.  

Unemployment in all sectors is up, but those in higher paid sectors 
have fared better. Figures from tracktherecovery.org show that 
employment for those on low wages was down by 30% compared 
to pre-pandemic levels, while those in higher paid work have seen 
smaller changes (chart 4).  On the wealth side, the increase in 
personal sector savings during the pandemic has primarily gone 
to the better-off who have been able to WFH. This group has also 
been among the biggest beneficiaries of the rise in equity and 
property prices during the pandemic. 

This pattern has played out around the world, with governments 
responding in different ways to cushion the blow. In Europe the 
approach has been to subsidise furlough schemes, effectively 
paying much of the wage bill for companies who have been 
forced to close or cut activity during the pandemic. In the US, 
the government has increased the safety net by enhancing 
unemployment benefit and sending one-off cheques to the  
lower paid. 

Wither populism? 
As economic activity improves the gap between rich and poor 
should narrow. But income inequality has no doubt increased 
and when the rise in financial markets and property prices 
is taken into account, wealth inequality will also have risen. 
In our previous analysis we linked greater inequality to the 
rise in political populism around the world since the global 
financial crisis (GFC). When people do not share in the gains of 
the economy they become dissatisfied and look for alternative 
political solutions. 

So far though, this does not seem to be the outcome with 
Covid-19. Populist president Trump lost office in November last 
year and has been replaced by Joe Biden. Pre-Covid, Trump was 
looking like he would win. This is one Inescapable Truth that has 
not accelerated. Instead, it seems that what people really value 
in times of crisis is competence and stability, and the crisis has 
played to Biden’s strengths and experience. 

The same pattern can be found elsewhere. In Germany, with a 
general election coming up later this year, Angela Merkel had 
been ahead in the opinion polls while the populist AfD fell back.  
More recently, her lead has almost disappeared as the vaccine 
roll out stalled, denting the Chancellor’s aura of competence. That 
said, the main beneficiaries appear to be the Green party rather 
than the populist AfD. 

However, before concluding that populism has become another 
casualty of the crisis, we should recognise that these events play 
out over a long period. Recent research from Barret, Chen and 
Li at the IMF argues that “If history is a predictor, unrest may 
reemerge as the pandemic eases”. 

Chart 4: The pandemic has disproportionately hit lower paid workers

Source: tracktherecovery.org, 31 March 2021.
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It would seem that during the crisis people pull together to fight 
a common foe and social cohesion increases. However, once 
the pandemic eases the threat of unrest rises. Using a database 
created from media reports, the IMF find that the number of 
major unrest events worldwide has fallen to its lowest level in 
almost five years. 

There are exceptions, such as the US where protests have risen, 
but even in these cases, the largest protests are related to issues 
that could potentially be exacerbated, but not directly caused 
by the pandemic. As the IMF economists argue “the threat of 
unrest may be bigger where the crisis exposes or exacerbates 
pre-existing problems such as a lack of trust in institutions, poor 
governance, poverty, or inequality”.  

Populism: Dormant, or back in another guise?
These factors are important ingredients in driving populism as 
people look outside the mainstream for alternative solutions. 
While this suggests that populism is only dormant, its threat is 
already having an influence on policy. 

For example, tackling inequality is high on the agenda for the 
new US administration. When questioned over the wisdom of the 
American Rescue Plan (ARP) in delivering significant stimulus at the 
risk of overheating the economy, Treasury Secretary Janet Yellen 
emphasised the importance of getting back to full employment as 
rapidly as possible and making sure that the pandemic does not 
have a permanent scarring effect on peoples lives.  

Depending on your point of view, this is still populism; only it 
has shifted from the right wing nationalism of Trump to the 
left wing liberalism of the Biden administration. Nonetheless, it 
marks a shift toward fiscal activism and almost certainly greater 
intervention and regulation in markets. 

These themes can be seen elsewhere, particularly in Europe where 
government involvement in economies remains high and fiscal 
policy plays a key role in supporting demand. Boris Johnson’s  
government is actively seeking to “level up” regional inequalities in 
the UK through increased public spending, for example. 

In part this reflects the exhaustion of monetary policy, with 
interest rates in negative territory and close to zero across 
Europe. Fiscal policy is the only option for supporting demand and 
governments have for now suspended all previous guidelines. 
The challenge will be how politicians can address issues such 
as inequality and meet the rising demands for higher public 
spending in other areas. 

Growing pressures on government finances: 
healthcare and climate change
Pressure on government finances is one of our original 
Inescapable Truths, challenging the ability of governments 
to address social issues. The recovery in the economy should 
bring some relief as tax revenues recover and support schemes 
are phased out. However, alongside the existing demographic 
pressures on healthcare and pensions the expectation on 
government spending is rising in two key areas. 

First, and no surprise, spending on healthcare now faces the 
added challenge of keeping Covid-19 at bay. Both through 
regular vaccination booster programmes and maintaining 
sufficient capacity within the hospital system to meet another 
major outbreak of the virus, should it occur. Healthcare 
spending, which already absorbs nearly 20% of OECD public 
expenditure, faces the ongoing challenges of ageing populations 
and is set to rise further.

Increased focus on the environment and climate 
change
The other area of government spend which is set to rise 
significantly is on efforts to mitigate the impact of climate change. 
The challenge of climate change was around long before Covid-19, 
but the past year has seen something of a tipping point. 

This may reflect a greater recognition of the challenge of 
reducing temperatures without action. Even with much of the 
world economy in lockdown, the UN estimates that the drop in 
emissions was only around 7% in 2020, which would translate into 
a reduction in global warming of just 0.01° centigrade by 2050. 
On present trends the world is likely to fall well short of limiting 
global warming to the 1.5°C set out in the Paris accord, with a rise 
of more than 3°C likely. The challenge will be to generate a low 
carbon recovery, meaning that new technologies and regulation 
are essential.  

The world took a great leap forward with the two largest carbon 
emitters committing to reduce emissions in the past year. The 
US has re-joined the Paris Accord and said it wants to be carbon 
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neutral by 2050, while China is committed to the same goal before 
2060. Governments are currently announcing an acceleration in 
their plans to hit these emission targets ahead of the COP26 in 
Glasgow later this year. 

The road to net zero will not be entirely funded by government 
spending. Regulation and taxes will play a part, but we can expect 
significant sums of public money to be spent. For example, the 
US has just announced the American Jobs Plan (AJP) to invest $2.3 
trn in infrastructure including electric vehicles (EVs) and green 
housing. Many argue that technology will enable the world to re-
adjust and the challenge of reaching net zero has been compared 
to putting a man on the moon. It is often forgotten though that 
the cost of the Apollo programme was also significant at around 
$25bn (around $160bn in today’s prices). 

European spending is also set to increase significantly with the 
European Green Deal, which will be accompanied by legal changes 
to reach the EU’s goal of being climate neutral by 2050. Compared 
to the US, Europe’s approach is less reliant on technological 
innovation and more on regulation and taxation. 

It should also be remembered that although the investment to 
reach net zero will boost growth and create opportunities for 
investment, the switch away from burning carbon will have a 
cost on many economies, particularly the poorest. Carbon is an 
attractive low cost energy source and phasing it out will hurt many 
businesses and economies, not least in the EM.

In our analysis of the impact of climate change on long term (30 
year) asset returns, where we took account of a range of factors, 
we found that carbon intensive economies with already high 
temperatures tended to be worst affected (here). Output and jobs 
will be lost in those industries and significant government spending 
will be needed to support and re-direct workers to the new 
opportunities in the sustainable economy. Note that the European 
Green Deal has allocated €100 billion over the period 2021-2027 in 
the most affected regions for the purpose of transition.

Funding and borrowing costs: who will pay? 
As it stands, Biden’s infrastructure plan, the AJP, is to be fully 
funded from several sources, but primarily an increase in 
corporation tax from 21 to 28%. There will also be new efforts 
to set a global minimum tax and reduce the shifting of profits 
to low tax havens. We would also expect carbon taxes to play a 
significant role in the path to net zero, although as noted above 
the US is expecting technology to do much of the heavy lifting in 
reducing emissions. 

In an environment where another sustained squeeze on public 
spending is seen as unacceptable, it seems inevitable that 
governments will be looking to increase revenue as they meet 
the added demands of increased spending on healthcare and 
climate change on top of existing pressures.  Taxation is not the 
only means of squaring the circle, but looks set to increase and 
given the desire to tackle inequality we can expect a significant 
redistributive element. Greater tax on higher income earners 
seem certain and wealth taxes could also feature. 

Tax: companies are vulnerable
The focus on profits in President Biden’s plans is in line with his 
pre-election statements and so is not surprising. Nonetheless, 
thus far investors have not paid much attention to the prospect, 
even though a significant element of the rise in the US profit share 
in national income reflects reduced tax payments. 

We can see this by comparing pre and post tax profits in the US. 
The pre-tax profit share in the US is high at 13% and at levels seen 
during the 1960s. However, at 11%, the post-tax profit share is 
running at 60-year highs. Over the intervening period we can see 
how corporate tax as a share of national income has fallen by 
some 3 percentage points. If taxes were to return to 1960s levels,  
then post-tax profits would be more than 25% lower.  

Chart 5. The effect of tax on corporate profits

Source: Refinitiv, Schroders, 15 April 2021.
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We do not expect taxes to rise to this degree, but the long decline 
in the taxation of capital looks likely to reverse given the shifting 
environment. This alongside increased fiscal activism marks a 
major shift from the free market “Washington consensus” which 
has prevailed for much of the past 30 years. 

Alongside rising taxes we look for two other means of  
financing deficits. 

The first will be to make greater use of the private sector in 
outsourcing projects, allowing profit to be made in return for 
taking on the risks of delivering projects on time and on budget. 
Clearly politics will play a big part in how far governments are 
prepared to take this path, but as indicated  there is evidently 
scope in infrastructure and, more controversially, healthcare and 
education for greater private sector involvement. 

Low for longer?
The second is financial repression. The easing of monetary policy 
through lower interest rates and increased asset purchases has 
provided much-needed liquidity to markets and the economy. It 
has also driven down the cost of borrowing for governments and 
improved the sustainability of the public finances. 

Given the rise in outstanding government debt and demands on 
public finances, the pressure on central banks to keep rates low 
will persist. While central banks are independent and providing 
low cost funding to the government is not part of their objectives, 
they will be mindful of the risk of triggering a funding crisis when 
tightening monetary policy. Higher borrowing costs could tip the 
debt dynamics onto a less sustainable path thus triggering a sell 
off in the debt market and, or a sharp fall in the currency. 

Fiscal dominance?
The extent to which fiscal considerations are allowed to dominate 
monetary policy will depend on the complexion of governments, 
with the more populist likely to challenge central bank 
independence. The success of central banks in suppressing the 
yield curve in recent years will make it more difficult to claim they 
cannot buck the market. Indeed, central banks may have revealed 
they are more powerful than previously realised, bringing a 
greater degree of political scrutiny. 

The extreme is Japan where Yield Curve Control (YCC) has 
successfully kept 10-year yields pinned at zero for the past three 
years. Central bank asset purchases (or QE) have clearly played 
a role elsewhere and, although we have not reached the point 
of directly funding government spending by printing money, it is 
unlikely that central bank balance sheets will ever be restored to 
pre-QE levels. 

So, despite the better outlook for global growth, it would 
seem that rates low for longer remains an Inescapable Truth. 
Ultimately, fiscal dominance becomes unsustainable if it means 
that interest rates are kept too low and inflation takes off. This 
is probably the greatest threat to the inflation outlook. Although 
it is often said that central banks will be able to bring inflation 
back under control should it rise, they have to be willing to take 
the necessary and painful action of tightening policy, slowing the 
economy and raising unemployment. A move that would not be 
politically popular. 
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Important Information
Marketing material for professional clients only. Investment 
involves risk.

This material is for professional investors or advisers only. It is not 
to be provided to retail clients. Investment involves risk.

Any reference to sectors/countries/stocks/securities are for 
illustrative purposes only and not a recommendation to buy or 
sell any financial instrument/securities or adopt any investment 
strategy.

The material is not intended to provide, and should not be 
relied on for, accounting, legal or tax advice, or investment 
recommendations.

Reliance should not be placed on any views or information in 
the material when taking individual investment and/or strategic 
decisions.

Past Performance is not a guide to future performance and may 
not be repeated.

The value of investments and the income from them may go 
down as well as up and investors may not get back the amounts 
originally invested. Exchange rate changes may cause the value of 
investments to fall as well as rise.

Schroders has expressed its own views and opinions in this 
document and these may change.

Information herein is believed to be reliable but Schroders does 
not warrant its completeness or accuracy.

Insofar as liability under relevant laws cannot be excluded, no 
Schroders entity accepts any liability for any error or omission in 
this material or for any resulting loss or damage (whether direct, 
indirect, consequential or otherwise).

This document may contain “forward-looking” information, such 
as forecasts or projections. Please note that any such information 
is not a guarantee of any future performance and there is no 
assurance that any forecast or projection will be realised.

This material has not been reviewed by any regulator.

Not all strategies are available in all jurisdictions.

Schroders may record and monitor telephone calls for security, 
training and compliance purposes.
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For readers/viewers in Argentina: Schroder Investment 
Management S.A., Ing. Enrique Butty 220, Piso 12, C1001AFB - Buenos 
Aires, Argentina. Registered/Company Number 15. Registered as 
Distributor of Investment Funds with the CNV (Comisión Nacional de 
Valores). Nota para los lectores en Argentina: Schroder Investment 
Management S.A., Ing. Enrique. Butty 220, Piso 12, C1001AFB - Buenos 
Aires, Argentina. Inscripto en el Registro de Agentes de Colocación y 
Distribución de PIC de FCI de la Comisión Nacional de Valores con el 
número 15.

For readers/viewers in Brazil: Schroder Investment Management 
Brasil Ltda., Rua Joaquim Floriano, 100 – cj. 142 Itaim Bibi, São Paulo, 
04534-000 Brasil. Registered/Company Number 92.886.662/0001-
29. Authorised as an asset manager by the Securities and Exchange 
Commission of Brazil/Comissão de Valores Mobiliários (“CVM”) 
according to the Declaratory Act number 6816. This document is 
intended for professional investors only as defined by the CVM rules 
which can be accessed from their website www.cvm.gov.br.

For readers/viewers in Switzerland: For professional clients and 
qualified investors only, where appropriate. Issued by Schroder 
Investment Management (Switzerland) AG, Central 2, CH-8001 Zürich, 
Postfach 1820, CH-8021 Zürich, Switzerland. Enterprise identification 
number (UID) CHE-101.447.114. Authorised and regulated by the Swiss 
Financial Market Supervisory Authority (FINMA).

For readers/viewers in the European Union/European Economic 
Area: Schroders will be a data controller in respect of your personal 
data. For information on how Schroders might process your personal 
data, please view our Privacy Policy available at www.schroders.com/
en/privacy-policy or on request should you not have access to this 
webpage. Issued by Schroder Investment Management (Europe) S.A., 
5, rue Höhenhof, L-1736 Senningerberg, Luxembourg. Registered No. 
B 37.799.

For readers/viewers in the People’s Republic of China: Issued by 
Schroder Investment Management (Shanghai) Co., Ltd. Unit 33T52A, 
33F Shanghai World Financial Center, 100 Century Avenue, Pudong 
New Area, Shanghai, China, AMAC registration NO. P1066560. 
Regulated by Asset Management Association of China (“AMAC”) This 
material has not been reviewed by the AMAC.

For readers/viewers in the United Arab Emirates: Schroder 
Investment Management Limited, located in Office 506, Level 5, 
Precinct Building 5, Dubai International Financial Centre, PO Box 
506612 Dubai, United Arab Emirates. Regulated by the Dubai Financial 
Services Authority. This document is not subject to any form of 
approval by the DFSA. Accordingly, the DFSA has not approved any 
associated documents nor taken any steps to verify the information 
and has no responsibility for it. This document is intended to be for 
information purposes only and it is not intended as promotional 
material in any respect. This document is intended for professional 
investors only as defined by the DFSA rules which can be accessed 
from their website www.dfsa.ae.

For readers/viewers in the United Kingdom: Schroders will be a data 
controller in respect of your personal data. For information on how 
Schroders might process your personal data, please view our Privacy 
Policy available at www.schroders.com/en/privacy-policy or on request 
should you not have access to this webpage. Issued by Schroder 
Investment Management Limited, 1 London Wall Place, London EC2Y 
5AU. Registered Number 1893220 England. Authorised and regulated 
by the Financial Conduct Authority.

Note to readers/viewers in Australia: Issued by Schroder Investment 
Management Australia Limited Level 20, Angel Place, 123 Pitt Street, 
Sydney NSW 2000 Australia ABN 22 000 443 274, AFSL 226473. It is 
intended for professional investors and financial advisers only and is 
not suitable for retail clients.

Note to readers/viewers in Hong Kong S.A.R.: This document is 
intended to be for information purposes only and it is not intended 
as promotional material in any respect. This document is intended 
for professional investors only as defined by Securities and Futures 
Ordinance (“SFO”) (and any rules made thereunder) or as otherwise 
permitted under the Hong Kong laws. Issued by Schroder Investment 
Management (Hong Kong) Limited. Level 33, Two Pacific Place, 88 
Queensway, Hong Kong. This material has not been reviewed by the 
Securities and Futures Commission of Hong Kong.

Note to readers/viewers in Indonesia: This document is intended to 
be for information purposes only and it is not intended as promotional 
material in any respect. This document is intended for professional 
investors only as defined by the Indonesian Financial Services 
Authority (“OJK”). Issued by PT Schroder Investment Management 
Indonesia Indonesia Stock Exchange Building Tower 1, 30th Floor, 
Jalan Jend. Sudirman Kav 52-53 Jakarta 12190 Indonesia PT Schroder 
Investment Management Indonesia is licensed as an Investment 
Manager and regulated by the OJK. This material has not been 
reviewed by the OJK.

For readers/viewers in Israel: Note regarding the Marketing 
material for Qualified Clients or Sophisticated Investors only. This 
communication has been prepared by certain personnel of Schroder 
Investment Management (Europe) S.A (Registered No. B 37.799) 
or its subsidiaries or affiliates (collectively, “SIM”). Such personnel 
are not licensed by the Israeli Securities Authority. Such personnel 
may provide investment marketing, to the extent permitted and in 
accordance with the Regulation of Investment Advice, Investment 
Marketing and Investment Portfolio Management Law, 1995 (the 
“Investment Advice Law”). This communication is directed at persons 
(i) who are Sophisticated Investors (ii) Qualified Clients (“Lakoach 
Kashir”) as such term is defined in the Investment Advice Law; and (iii) 
other persons to whom it may otherwise lawfully be communicated. 
No other person should act on the contents or access the products 
or transactions discussed in this communication. In particular, this 
communication is not intended for retail clients and SIM will not make 
such products or transactions available to retail clients.

Note to readers/viewers in Japan: Issued by Schroder Investment 
Management (Japan) Limited 21st Floor, Marunouchi Trust Tower Main, 
1-8-3 Marunouchi, Chiyoda-Ku, Tokyo 100-0005, Japan Registered as 
a Financial Instruments Business Operator regulated by the Financial 
Services Agency of Japan (“FSA”). Kanto Local Finance Bureau (FIBO) No. 
90 This material has not been reviewed by the FSA.

Note to readers/viewers in Malaysia: This document has not been 
approved by the Securities Commission Malaysia which takes no 
responsibility for its contents. No offer to the public to purchase any 
fund will be made in Malaysia and this presentation is intended to 
be read for information only and must not be passed to, issued to, 
or shown to the public generally. Schroder Investment Management 
(Singapore) Ltd does not have any intention to solicit you for any 
investment or subscription in any fund and any such solicitation or 
marketing will be made by an entity permitted by applicable laws  
and regulations.

Note to readers/viewers in Singapore: This document is intended to 
be for information purposes only and it is not intended as promotional 
material in any respect. This document is intended for professional 
investors only as defined by Securities and Futures Act to mean for 
Accredited and or Institutional Clients only, where appropriate. Issued 
by Schroder Investment Management (Singapore) Ltd (Co. Reg. No. 
199201080H) 138 Market Street #23-01 CapitaGreen, Singapore 
048946. This document has not been reviewed by the Monetary 
Authority of Singapore.

Note to readers/viewers in South Korea: Issued by Schroders Korea 
Limitedn26th Floor, 136, Sejong-daero, (Taepyeongno 1-ga, Seoul 
Finance Center), Jung-gu, Seoul 100-768, South Korea . Registered and 
regulated by Financial Supervisory Service of Korea (“FSS”)This material 
has not been reviewed by the FSS.

Note to readers/viewers in Taiwan: Issued by Schroder Investment 
Management (Taiwan) Limited 9F., No. 108, Sec. 5, Xinyi Road, 
Xinyi District, Taipei 11047, Taiwan. Tel +886 2 2722-1868 Schroder 
Investment Management (Taiwan) Limited is independently operated. 
This material has not been reviewed by the regulators.

Note to readers/viewers in Thailand: This document has not been 
approved by the Securities and Exchange Commission which takes 
no responsibility for its contents. No offer to the public to purchase 
any fund will be made in Thailand and this presentation is intended to 
be read for information only for professional investors as defined by 
regulations and it is not intended as promotion material in any respect. 
It must not be passed to, issued to, or shown to the public generally. 
Schroder Investment Management (Singapore) Ltd does not have 
any intention to solicit you for any investment or subscription in any 
fund and any such solicitation or marketing will be made by an entity 
permitted by applicable laws and regulations.
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Important information: This document is intended to be for information purposes 
only and it is not intended as promotional material in any respect. The material 
is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument. The material is not intended to provide, and should not be relied on for, 
accounting, legal or tax advice, or investment recommendations. Information herein 
is believed to be reliable but Schroders does not warrant its completeness or accuracy. 
No responsibility can be accepted for errors of fact or opinion. Reliance should not 
be placed on the views and information in the document when taking individual 

investment and/or strategic decisions. Past performance is not a reliable indicator of 
future results, prices of shares and the income from them may fall as well as rise and 
investors may not get back the amount originally invested. Schroders has expressed 
its own views in this document and these may change. Issued by Schroder Investment 
Management Limited, 1 London Wall Place, London EC2Y 5AU, which is authorised and 
regulated by the Financial Conduct Authority. For your security, communications may 
be taped or monitored. 601583

Schroder Investment Management Limited
1 London Wall Place, London EC2Y 5AU, United Kingdom
T +44 (0) 20 7658 6000  

@schroders
schroders.com


